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Item 8.01         Other Events
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         On May 3, 2005, we cancelled  Five Hundred  Thousand  (500,000)  common
shares of restricted  stock that were issued Michael Ward, our president.  These
shares were issued prematurely under the terms of his employment agreement. They
may be reissued July 1, 2005 under the stock grant  provisions of the employment
agreement.

SIGNATURES

         Pursuant to the  requirements  of the Securities  Exchange Act of 1934,
the  registrant  has duly  caused  this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                                 TIDELANDS OIL & GAS CORPORATION
Dated: May 11, 2005

                                                  /s/ Michael Ward
                                                 -------------------------------
                                                 By: Michael Ward
                                                 Title: President
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