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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Unpaid principal and accrued interest on the note are convertible at Mr. Ward's option into common stock only if the note is not repaid by
) October 9, 2013. In that event, unpaid principal and accrued interest may be converted into common stock at $0.088/share. In addition,

upon conversion of the note, Mr. Ward would receive warrants to purchase that number of shares of common stock equal to 50% of the

amount of principal and interest being converted divided by $0.088, with such warrants being exercisable at a price of $0.132/share.

(2) Maturity date.
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