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Item 1.02. Termination of a Material Definitive Agreement

The Office of the Comptroller of the Currency ( OCC ) has notified First Community Bank, N.A. (the Bank ), the principal bank subsidiary of
First Community Corporation, that, effective June 28, 2012, it is no longer subject to the Formal Written Agreement (the Formal Agreement )
entered into on April 6, 2010. The Formal Agreement was based on the findings of the OCC during a 2009 on-site examination of the Bank. As
reflected in the Formal Agreement, the OCC s primary concern with the Bank was driven by the rating agencies downgrades of non-agency
mortgage backed securities ( MBSs ) in its investment portfolio. These securities, purchased in 2004 through 2008, were all rated AAA by the
rating agencies at the time of purchase; however, they were impacted by the economic recession and the stress on the residential housing sector
and were subsequently downgraded, many to below investment grade. As of May 10, 2012, the Bank had reduced the non-agency MBSs in its
investment portfolio that are rated below investment grade to $1.7 million.

In addition, the OCC has notified the Bank that, effective June 28, 2012, it is no longer subject to the Individual Minimum Capital Ratios
established for the Bank on February 24, 2010, which required the Bank to maintain a tier 1 leverage capital ratio of at least 8.00%, a tier 1
risk-based capital ratio of at least 10.00%, and a total risk-based capital ratio of at least 12.00%. The general regulatory minimums to be
well-capitalized are a tier 1 leverage capital ratio of at least 5.00%, a tier 1 risk-based capital ratio of at least 6.00%, and a total risk-based capital
ratio of at least 10.00%. These regulatory capital ratios for the Bank were 9.70%, 15.53% and 16.78%, respectively, as of March 31, 2012. The
Bank is well-capitalized for regulatory purposes.

Michael C. Crapps, President and Chief Executive Officer of the Bank stated, We are pleased to have earned the termination of both the Formal
Written Agreement and the Individual Minimum Capital Ratios with the OCC. This action reflects the commitment of our officers and
employees and our continued focus on the soundness of our institution.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

FIRST COMMUNITY CORPORATION

Dated: July 2, 2012 By: /s/JOSEPH G. SAWYER
Name: Joseph G. Sawyer
Title: Chief Financial Officer




