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Item  5.          Other  Events

     Lantronix,  Inc.  reached  a  settlement  of  the securities and employment
claims  brought by the founders of United States Software Corporation, a company
Lantronix  acquired  in December 2000.  Lantronix announced this settlement in a
Press  Release  on September 4, 2003 in the form attached to this Current Report
on  Form  8-K.

Item  7.     Financial  Statements  and  Exhibits

     (c)     Exhibits
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          The  following  exhibit  is  filed  herewith:

          99.1 Press  Release  dated  September 4, 2003 announcing settlement of
               U.S.  Software  litigation.
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                                    SIGNATURE

     Pursuant  to  the  requirements of the Securities Exchange Act of 1934, the
registrant  has  duly  caused  this  report  to  be  signed on its behalf by the
undersigned  hereunto  duly  authorized.

                                                   LANTRONIX,  INC.

Date:  September  5,  2003                  By:   /S/ MICHAEL S. OSWALD
                                                   ---------------------------
                                                   Vice  President,
                                                   General  Counsel  and
                                                   Secretary
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                                  EXHIBIT INDEX
                                  -------------

     99.1 Press  Release  dated  September 4, 2003 announcing settlement of U.S.
          Software  litigation.
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