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PART I - FINANCIAL INFORMATION
Item 1. Financial Statements

Nocopi Technologies, Inc.

Statements of Operations*

(unaudited)
Three Months ended June 30 Six Months ended June 30
2006 2005 2006 2005
Revenues
Licenses, royalties and fees $71,100 $82,300 $115,800 $161,900
Product and other sales 115,700 53,300 157,900 95,800
186,800 135,600 273,700 257,700
Cost of sales
Licenses, royalties and fees 27,700 27,100 44,600 55,900
Product and other sales 70,000 22,900 94,300 46,400
97,700 50,000 138,900 102,300
Gross profit 89,100 85,600 134,800 155,400
Operating expenses
Research and development 36,100 35,700 72,400 74,600
Sales and marketing 36,500 26,000 64,400 60,400
General and administrative (exclusive of legal expenses) 57,500 37,500 108,200 100,800
Legal expenses 10,800 27,300 20,800 47,800
140,900 126,500 265,800 283,600
Loss from operations (51,800 ) (40,900 ) (131,000 ) (128,200 )
Other income (expenses)
Interest income 200 200 100
Interest expense and bank charges (1,100 ) (500 ) (2,200 ) (1,100 )
(900 ) (500 ) (2,000 ) (1,000 )
Net loss ($52,700 ) ($41,400 ) ($133,000 ) ($129,200 )
Basic and diluted loss per common share (%.00 ) ($.00 ) ($.00 ) ($.00 )
Weighted average common shares outstanding 51,134,733 50,586,181 50,936,155 50,586,181
* The accompanying notes are an integral part of these financial statements.
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Nocopi Technologies, Inc.
Balance Sheet*

(unaudited)

Assets

Current assets

Cash and cash equivalents

Accounts receivable less $15,000 allowance
Arbitration settlement receivable

June 30

2006

$ 2,900
80,200
50,000



