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             BASF reaches agreements with direct vitamin purchasers
                              in the United States

     BASF Aktiengesellschaft announces that it has reached agreements in
principle to settle all remaining pending claims for damages from direct
purchasers of vitamins sold in the United States. In total, BASF expects that
these agreements and the settlement of claims from indirect customers that are
pending in the United States will result in an additional charge on income of
about EUR100 million. This amount will be included in the company's
third-quarter results. BASF confirms its earlier statement that income from
operations before special items for the third quarter of 2002 will be
considerably higher than in the same quarter in 2001.
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     BASF is the world's leading chemical company. It aims to increase and
sustain its corporate value through growth and innovation. BASF offers its
customers a range of high-performance products, including chemicals, plastics,
coatings systems, dispersions, agricultural products, fine chemicals as well as
crude oil and natural gas. BASF's distinctive approach to integration, known in
German as "Verbund," is its strength. It enables the company to achieve cost
leadership and gives it a decisive competitive advantage in the long term. BASF
acts in accordance with the principles of Sustainable Development. In 2001, BASF
had sales of EUR32.5 billion (circa $29 billion) and over 90,000 employees
worldwide. BASF shares are traded on the stock exchanges in Frankfurt (BAS),
London (BFA), New York (BF), Paris (BA) and Zurich (BAS). Further information on
BASF is available on the Internet at www.basf.com.
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