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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C.  20549

FORM 10-Q

Quarterly report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the quarterly period ended June 30, 2012

Commission File No. 1-8726

RPC, INC.
(Exact name of registrant as specified in its charter)

          Delaware 58-1550825          
(State or other jurisdiction of incorporation or
organization)

(I.R.S. Employer Identification
Number)

2801 Buford Highway, Suite 520, Atlanta, Georgia  30329
(Address of principal executive offices)    (zip code)

Registrant’s telephone number, including area code -- (404) 321-2140

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company.  See definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated
filer x Accelerated filer o

Non-accelerated filer o (Do not check if a smaller
reporting company) Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).  Yes
o No x
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As of July 20, 2012, RPC, Inc. had 219,603,169 shares of common stock outstanding.
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RPC, INC. AND SUBSIDIARIES
PART I.  FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS
AS OF JUNE 30, 2012 AND DECEMBER 31, 2011

(In thousands)
(Unaudited)

June 30,
December

31,
2012 2011

(Note 1)
ASSETS

Cash and cash equivalents $9,256 $7,393
Accounts receivable, net 413,511 461,272
Inventories 119,046 100,438
Deferred income taxes 8,947 7,183
Income taxes receivable 528 10,805
Prepaid expenses 6,000 8,478
Other current assets 37,591 30,986
Total current assets 594,879 626,555
Property, plant and equipment, net 748,806 675,360
Goodwill 24,093 24,093
Other assets 15,863 12,203
Total assets $1,383,641 $1,338,211

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable $117,003 $122,987
Accrued payroll and related expenses 32,156 33,680
Accrued insurance expenses 5,463 5,744
Accrued state, local and other taxes 8,434 5,066
Income taxes payable 2,865 10,705
Other accrued expenses 235 1,284
Total current liabilities 166,156 179,466
Long-term accrued insurance expenses 9,230 9,000
Notes payable to banks 162,000 203,300
Long-term pension liabilities 21,963 24,445
Other long-term liabilities 2,814 3,480
Deferred income taxes 164,665 155,928
Total liabilities 526,828 575,619
Common stock 21,943 22,119
Retained earnings 847,443 753,119
Accumulated other comprehensive loss (12,573 ) (12,646 )
Total stockholders’ equity 856,813 762,592
Total liabilities and stockholders’ equity $1,383,641 $1,338,211
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The accompanying notes are an integral part of these consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

CONSOLIDATED  STATEMENTS  OF  OPERATIONS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2012 AND 2011

(In thousands except per share data)
(Unaudited)

Three months ended June
30,

Six months ended June
30,

2012 2011 2012 2011

Revenues $500,106 $443,029 $1,002,663 $824,790
Cost of revenues 281,279 242,991 555,078 444,243
Selling, general and administrative expenses 43,115 35,956 88,042 72,013
Depreciation and amortization 53,950 44,893 105,520 84,430
Loss (gain) on disposition of assets, net 1,904 (78 ) 3,308 (1,489 )
Operating profit 119,858 119,267 250,715 225,593
Interest expense (650 ) (998 ) (1,246 ) (2,077 )
Interest income 4 3 9 7
Other (expense) income, net (880 ) (10 ) 40 324
Income before income taxes 118,332 118,262 249,518 223,847
Income tax provision 46,072 45,097 96,503 85,158
Net income $72,260 $73,165 $153,015 $138,689

Earnings per share
Basic $0.34 $0.34 $0.71 $0.64
Diluted $0.33 $0.33 $0.71 $0.63

Dividends per share $0.08 $0.05 $0.16 $0.09

Average shares outstanding
Basic 214,893 217,822 215,241 217,672
Diluted 216,127 220,262 216,780 220,476

The accompanying notes are an integral part of these consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2012 AND 2011

(In thousands)
(Unaudited)

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011

Net income $ 72,260 $ 73,165 $ 153,015 $ 138,689

Other comprehensive income (loss), net of
taxes:
    Pension adjustment 106 74 212 148
    Cash flow hedge, net — 140 — 272
    Foreign currency translation (119 ) 23 (18 ) 126
Unrealized gain(loss) on securities and
reclassification adjustments (116 ) (160 ) (121 ) (140 )

Comprehensive income $ 72,131 $ 73,242 $ 153,088 $ 139,095

The accompanying notes are an integral part of these consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

CONSOLIDATED  STATEMENT OF STOCKHOLDERS' EQUITY
FOR THE SIX MONTHS ENDED JUNE 30, 2012

(In thousands)
(Unaudited)

Common Stock
Capital in
Excess of
Par Value

Retained
Earnings

Accumulated
Other

Comprehensive
LossShares Amount Total

Balance, December 31, 2011 221,188 $22,119 $— $753,119 ($ 12,646 ) $762,592
Stock issued for stock
incentive plans, net 773 77 4,009 — — 4,086
Stock purchased and retired (1,967 ) (197 ) (6,237 ) (23,608 ) — (30,042 )
Net income — — — 153,015 — 153,015
Pension adjustment, net of
taxes — — — — 212 212
Foreign currency
translation, net of taxes — — — — (18 ) (18 )
Unrealized loss on
securities, net of taxes — — — — (121 ) (121 )
Dividends declared — — — (35,083 ) — (35,083 )
Excess tax benefits for
share-based payments — — 2,172 — — 2,172
Three-for-two stock split (563 ) (56 ) 56 — — —
Balance, June 30, 2012 219,431 $21,943 $— $847,443 ($ 12,573 ) $856,813

The accompanying notes are an integral part of these consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2011

(In thousands)
(Unaudited)

Six months ended June
30,

2012 2011
OPERATING ACTIVITIES
Net income $153,015 $138,689
   Adjustments to reconcile net income to net cash provided by operating activities:
      Depreciation, amortization and other non-cash charges 105,121 84,157
      Stock-based compensation expense 3,902 3,821
      Loss (gain) on disposition of assets, net 3,308 (1,489 )
      Deferred income tax provision 6,931 7,996
      Excess tax benefits for share-based payments (2,172 ) (3,419 )
   (Increase) decrease in assets:
      Accounts receivable 47,766 (106,220 )
      Income taxes receivable 12,449 20,066
      Inventories (18,621 ) (14,567 )
      Prepaid expenses 2,478 1,386
      Other current assets (6,864 ) (10,479 )
      Other non-current assets (3,661 ) 40
   Increase (decrease) in liabilities:
      Accounts payable 8,399 31,557
      Income taxes payable (7,840 ) 13,293
      Accrued payroll and related expenses (1,524 ) 1,198
      Accrued insurance expenses (281 ) 877
      Accrued state, local and other taxes 3,368 2,648
      Other accrued expenses (1,056 ) (69 )
      Pension liabilities (2,148 ) 770
      Accrued insurance expenses 230 700
      Other non-current liabilities (666 ) (130 )
Net cash provided by operating activities 302,134 170,825

INVESTING ACTIVITIES
Capital expenditures (204,202 ) (203,763 )
Proceeds from sale of assets 7,999 15,204
Net cash used for investing activities (196,203 ) (188,559 )

FINANCING ACTIVITIES
Payment of dividends (35,083 ) (20,680 )
Borrowings from notes payable to banks 450,850 402,550
Repayments of notes payable to banks (492,150 ) (350,700 )
Debt issue costs for notes payable to banks - (415 )
Excess tax benefits for share-based payments 2,172 3,419
Cash paid for common stock purchased and retired (30,024 ) (18,857 )
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Proceeds received upon exercise of stock options 167 572
Net cash (used for) provided by financing activities (104,068 ) 15,889

Net increase (decrease) in cash and cash equivalents 1,863 (1,845 )
Cash and cash equivalents at beginning of period 7,393 9,035
Cash and cash equivalents at end of period $9,256 $7,190

Supplemental cash flows disclosure:
   Interest paid, net of amount capitalized $978 $2,011
   Income taxes paid, net $84,965 $43,801
Supplemental disclosure of noncash investing activities:
   Capital expenditures included in accounts payable $18,272 $27,531

The accompanying notes are an integral part of these consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.        GENERAL

The accompanying unaudited consolidated financial statements include the accounts of RPC, Inc. and its
wholly-owned subsidiaries (“RPC” or the “Company”) and have been prepared in accordance with accounting principles
generally accepted in the United States of America for interim financial information and with the instructions to Form
10-Q and Article 10 of Regulation S-X.  Accordingly, they do not include all of the information and footnotes
required by generally accepted accounting principles for complete financial statements.  These consolidated financial
statements have been prepared in accordance with the Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) Topic 810, “Consolidation” and Rule 3A-02(a) of Regulation S-X. In accordance with
ASC Topic 810 and Rule 3A-02 (a) of Regulation S-X, the Company’s policy is to consolidate all subsidiaries and
investees where it has voting control.

In the opinion of management, all adjustments (all of which consisted of normal recurring accruals) considered
necessary for a fair presentation have been included.  Operating results for the six months ended June 30, 2012 are not
necessarily indicative of the results that may be expected for the year ending December 31, 2012.

On January 24, 2012 at its quarterly meeting, the Board of Directors authorized a three-for-two stock split by issuance
on March 9, 2012 of one additional common share for every two common shares held of record as of February 10,
2012. Accordingly, the par value of additional shares issued was adjusted between common stock and capital in
excess of par value, and fractional shares resulting from the stock split were settled in cash. All share and per share
data on the historical (actual) basis presented in the interim financial statements have been retroactively adjusted for
the stock split.

The balance sheet at December 31, 2011 has been derived from the audited financial statements at that date but does
not include all of the information and footnotes required by accounting principles generally accepted in the United
States of America for complete financial statements.  For further information, refer to the consolidated financial
statements and footnotes thereto included in the Company’s annual report on Form 10-K for the year ended December
31, 2011.

A group that includes the Company’s Chairman of the Board, R. Randall Rollins and his brother Gary W. Rollins, who
is also a director of the Company, and certain companies under their control, controls in excess of fifty percent of the
Company’s voting power.
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RPC, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

2.         REVENUES

RPC’s revenues are generated principally from providing services and the related equipment.  Revenues are recognized
when the services are rendered and collectability is reasonably assured.  Revenues from services and equipment are
based on fixed or determinable priced purchase orders or contracts with the customer and do not include the right of
return.  Rates for services and equipment are priced on a per day, per unit of measure, per man hour or similar
basis.  Sales tax charged to customers is presented on a net basis within the consolidated statement of operations and
excluded from revenues.

3.         RECENT ACCOUNTING PRONOUNCEMENTS

During 2012, the Financial Accounting Standards Board (FASB) issued the following applicable Accounting
Standards Updates (ASU):

Recently Adopted Accounting Pronouncement:

Accounting Standards Update 2011-12, Comprehensive Income (Topic 220): Deferral of the Effective Date for
Amendments to the Presentation of Reclassifications of Items Out of Accumulated Other Comprehensive Income in
Accounting Standards Update No. 2011-05.  The amendments to the Codification in this ASU defer the presentation
of reclassification adjustments out of accumulated other comprehensive income on the components of net income and
other comprehensive income for all periods presented.  This ASU supersedes certain presentation requirements in
ASU No. 2011-05, Comprehensive Income, discussed below, so that entities will not be required to comply with the
presentation requirements in ASU No. 2011-05 that ASU No. 2011-12 is deferring.  While the presentation
requirements are being re-deliberated, entities are required to continue to report reclassifications out of accumulated
other comprehensive income consistent with the presentation requirements in effect before ASU No. 2011-05.  The
amendments to this ASU are effective at the same time as the amendments in ASU No. 2011-05.  The Company
adopted these provisions in the first quarter of 2012 and is reporting reclassification adjustments with presentation
requirements in effect before ASU 2011-05. Adoption of these provisions did not have a material impact on the
Company’s consolidated financial statements.
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RPC, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

ASU 2011-05, Comprehensive Income (Topic 220):  Presentation of Comprehensive Income.  The amendments to the
Codification in this ASU allow an entity the option to present the total of comprehensive income, the components of
net income, and the components of other comprehensive income either in a single continuous statement of
comprehensive income or in two separate but consecutive statements. In both choices, an entity is required to present
each component of net income along with total net income, each component of other comprehensive income along
with a total for other comprehensive income, and a total amount for comprehensive income. This ASU eliminates the
option to present the components of other comprehensive income as part of the statement of changes in stockholders’
equity. The amendments to the Codification in the ASU do not change the items that must be reported in other
comprehensive income or when an item of other comprehensive income must be reclassified to net income.  The
amendments are to be applied retrospectively and are effective for fiscal years beginning after December 15,
2011.  The Company has adopted these provisions in the first quarter of 2012 and has presented a separate statement
of comprehensive income consecutively after the statement showing net income in the accompanying financial
statements. Adoption of these provisions did not have a material impact on the Company’s consolidated financial
statements.

Recently Issued Accounting Pronouncements Not Yet Adopted:

Accounting Standards Update 2011-11, Balance Sheet (Topic 210): Disclosures about Offsetting Assets and
Liabilities.  The amendments to the Codification in this ASU are part of an ongoing effort to bring congruence
between U.S. GAAP and International Financial Reporting Standards. The amendments in this ASU require an entity
to disclose information about derivatives that are subject to a legally enforceable netting arrangement with the same
party where rights of set-off are only available in the event of default or bankruptcy and can be presented as a single
net amount in the statement of financial position.  The amendments in this ASU are effective for annual reporting
periods beginning on or after January 1, 2013, and interim periods within those annual periods, with the required
disclosures being provided retrospectively for all comparative periods presented.  The Company is currently
evaluating the impact of adoption of these provisions which will be effective the first quarter of 2013.

4.         EARNINGS PER SHARE

Basic and diluted earnings per share are computed by dividing net income by the weighted average number of shares
outstanding during the respective periods.  The basic and diluted calculations differ as a result of the dilutive effect of
stock options and time lapse restricted shares included in diluted earnings per share, but excluded from basic earnings
per share. In addition, the Company has periodically issued share-based payment awards that contain non-forfeitable
rights to dividends and are therefore considered participating securities.

10

Edgar Filing: RPC INC - Form 10-Q

14



RPC, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

A reconciliation of weighted average shares outstanding along with the earnings per share attributable to restricted
shares of common stock (participating securities) is as follows:

Three months ended
June 30,

Six months ended
 June 30,

(In thousands except per share data ) 2012 2011
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