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Item 5. Other Events and Regulation FD Disclosure.

As disclosed in prior filings with the Securities and Exchange Commission, the Company commenced legal action in 2000 against, but not
limited to, Arthur Andersen LLP et al. ( Andersen Parties ), Glenn Sands ( Sands ) and L.H. Friend, Weinress, Frankson & Presson, Inc. ( L.H.
Friend ) for damages suffered as a result of wrongs complained of in connection with the acquisition of Periscope Sportswear, Inc.

On November 17, 2003, the Company and the Andersen Parties signed a settlement agreement ( Agreement ). As a result of the Agreement,
Arthur Andersen LLP paid the Company $2,000,000 on December 3, 2003 to settle all claims asserted and that could have been asserted in the
legal action, inclusive of any attorneys fees and costs claimed by either the Company or the Andersen Parties. The Company does not discharge
its claims against Sands, L.H. Friend or any other defendants in this legal action. Neither party admits any liability or fault.

The terms of the settlement shall not be disclosed, except as stated in the Agreement. The Company will continue to pursue the remaining
defendants.

SIGNATURE
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