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Item 7.01 Regulation FD Disclosure

On August 1, 2008, Handleman Company ( Handleman ) filed a Form 12b-25 in which it requested a 10 business day extension to filing its Form
10-K for the period ended May 3, 2008.

Handleman was unable to complete its annual report on Form 10-K on a timely basis due to its inability to complete the accounting related to
income taxes. Handleman engaged outside tax consultants to assist with this effort, but was still unable to complete the accounting for income
taxes in a timely manner. As a result of Handleman s decision to exit the music business in North America, the reporting of certain business units
as discontinued operations and Handleman s recent operating losses, additional time is required to complete the Form 10-K due to the unique and
complex tax issues resulting from the events previously described. While Handleman s independent auditors have not completed their audit and
have not rendered their opinion with respect to Handleman s consolidated financial statements, Handleman believes that the independent auditors
report on Handleman s consolidated financial statements will include an explanatory paragraph concerning Handleman s ability to continue as a
going concern.

Revenues from continuing operations for the fiscal year ended May 3, 2008 ( fiscal 2008 ) are expected to be approximately $495.0 million,
compared to $558.4 million for the fiscal year ended April 28, 2007 ( fiscal 2007 ). Net loss for fiscal 2008 is anticipated to be approximately in
the range of $90.0 million to $100.0 million or approximately $4.42 to $4.92 per diluted share, compared to a net loss of $53.4 million or $2.65
per diluted share for fiscal 2007. The net loss for fiscal 2008 will include asset and goodwill impairment charges of approximately $47.0 million.
Financial results for fiscal 2008 are the Handleman s best estimate at this time, but are subject to change based on the finalization of the matter
discussed above.

Item 9.01 Financial Statements and Exhibits

Exhibit Number Exhibit Name

99.1 Form 12b-25, Notification of Late Filing
SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

HANDLEMAN COMPANY

Date: August 1, 2008 By: /s/ Rozanne Kokko
Name: Rozanne Kokko
Title:  Senior Vice President and Chief Financial Officer
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