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                                 UNITED STATES
                       SECURITIES AND EXCHANGE COMMISSION
                             Washington, D.C. 20549

                                  SCHEDULE 13G
                    Under the Securities Exchange Act of 1934
                               (Amendment No. 2)*

                              RANGE RESOURCES CORP
-------------------------------------------------------------------------------
                                (Name of Issuer)

                        Common Stock , $ 0.01 par value
-------------------------------------------------------------------------------
                         (Title of Class of Securities)

                                    75281A109
                  --------------------------------------------
                                 (CUSIP Number)

                                 December 31, 2007
-------------------------------------------------------------------------------
             (Date of Event Which Requires Filing of this Statement)

Check the appropriate box to designate the rule pursuant to which this Schedule
is filed:

[X] Rule 13d-1(b)

[_] Rule 13d-1(c)

[_] Rule 13d-1(d)

*The  remainder of this cover page shall be filled out for a reporting person's
initial filing on this form with respect to the subject class of securities,and
for any  subsequent  amendment  containing  information which  would  alter the
disclosures provided in a prior cover page.

The  information  required in the  remainder  of this  cover page shall  not be
deemed to be "filed" for the purpose of Section 18 of the  Securities  Exchange
Act of 1934 ("Act") or otherwise  subject to the liabilities of that section of
the Act but  shall be  subject  to all other  provisions  of the Act  (however,
see the Notes).
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-----------------------
  CUSIP No. 75281A109                   13G
-----------------------

------------------------------------------------------------------------------
 1.   Name of Reporting Person
      I.R.S. Identification No. of above Person

          GOLDMAN SACHS ASSET MANAGEMENT, L.P.

------------------------------------------------------------------------------
 2.   Check the Appropriate Box if a Member of a Group

                                                                (a) [_]
                                                                (b) [_]
------------------------------------------------------------------------------
 3.   SEC Use Only

------------------------------------------------------------------------------
 4.   Citizenship or Place of Organization

           Delaware

------------------------------------------------------------------------------
                     5.   Sole Voting Power

     Number of                 10,615,820

      Shares        ----------------------------------------------------------
                     6.   Shared Voting Power
   Beneficially
                               64,416
     Owned by
                    ----------------------------------------------------------
       Each          7.   Sole Dispositive Power

    Reporting                  10,812,657

      Person        ----------------------------------------------------------
                     8.   Shared Dispositive Power
       With:
                               64,416

------------------------------------------------------------------------------
 9.   Aggregate Amount Beneficially Owned by Each Reporting Person

           10,877,073

------------------------------------------------------------------------------
10.   Check if the Aggregate Amount in Row (9) Excludes Certain Shares

                                                                    [_]

------------------------------------------------------------------------------
11.   Percent of Class Represented by Amount in Row (9)
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           7.3 %

------------------------------------------------------------------------------
12.   Type of Reporting Person

           IA

------------------------------------------------------------------------------
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Item 1(a).         Name of Issuer:
                   RANGE RESOURCES CORP

Item 1(b).         Address of Issuer's Principal Executive Offices:
                   100 Throckmorton Street
                   Suite 1200
                   Fort Worth, TX 76102

Item 2(a).         Name of Persons Filing:

                   GOLDMAN SACHS ASSET MANAGEMENT, L.P.

Item 2(b).         Address of Principal Business Office or, if none, Residence:

                   Goldman Sachs Asset Management, L.P.
                   32 Old Slip
                   New York, NY  10005

Item 2(c).         Citizenship:
                   GOLDMAN SACHS ASSET MANAGEMENT, L.P. - Delaware

Item 2(d).         Title of Class of Securities:
                   Common Stock ,$ 0.01 par value

Item 2(e).         CUSIP Number:
                   75281A109

Item 3.            If this statement is filed pursuant to Rules 13d-1(b) or
                   13d-2(b) or (c), check whether the person filing is a:

          (a).[  ]  Broker or dealer registered under Section 15 of the Act
                    (15 U.S.C. 78o).

          (b).[  ]  Bank as defined in Section 3(a)(6) of the Act
                    (15 U.S.C. 78c).

          (c).[  ]  Insurance company as defined in Section 3(a)(19) of the Act
                    (15 U.S.C. 78c).

          (d).[  ]  Investment company registered under Section 8 of the
                    Investment Company Act of 1940 (15 U.S.C. 80a-8).

          (e).[X]   An investment adviser in accordance with
                    Rule 13d-1(b)(1)(ii)(E);

Edgar Filing: RANGE RESOURCES CORP - Form SC 13G/A

3



          (f).[  ]  An employee benefit plan or endowment fund in accordance
                    with Rule 13d-1(b)(1)(ii)(F);

          (g).[  ]  A parent holding company or control person in accordance
                    with Rule 13d-1(b)(1)(ii)(G);

          (h).[  ]  A savings association as defined in Section 3(b) of the
                    Federal Deposit Insurance Act (12 U.S.C. 1813);

          (i).[  ]  A church plan that is excluded from the definition of an
                    investment company under Section 3(c)(14) of the
                    Investment Company Act of 1940 (15 U.S.C. 80a-3);

          (j).[  ]  Group, in accordance with Rule 13d-1(b)(1)(ii)(J).

                               Page 3 of 7

Item 4.            Ownership.*

          (a).     Amount beneficially owned:
                   See the response(s) to Item 9 on the attached cover page(s).

          (b).     Percent of Class:
                   See the response(s)to Item 11 on the attached cover page(s).

          (c).     Number of shares as to which such person has:

                   (i).    Sole power to vote or to direct  the vote:  See the
                           response(s) to Item 5 on the attached cover page(s).

                   (ii).   Shared power to vote or to direct the vote:  See the
                           response(s) to Item 6 on the attached cover page(s).

                   (iii).  Sole power to  dispose or to direct  the disposition
                           of:  See the response(s) to  Item 7  on the attached
                           cover page(s).

                   (iv).   Shared power to dispose or to direct the disposition
                           of:  See the response(s) to  Item 8  on the attached
                           cover page(s).

Item 5.            Ownership of Five Percent or Less of a Class.
                             Not Applicable

Item 6.            Ownership of More than Five Percent on Behalf of Another
                   Person.
                             Not Applicable

Item 7.            Identification  and  Classification  of the Subsidiary Which
                   Acquired  the  Security  Being  Reported  on  by the  Parent
                   Holding Company.
                             Not Applicable

Item 8.            Identification and Classification of Members of the Group.
                             Not Applicable

Item 9.            Notice of Dissolution of Group.
                             Not Applicable

Item 10.           Certification.
                   By signing below I certify that, to the best of my knowledge
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                   and belief, the securities referred to above were acquired
                   and are held in the ordinary course of business and were not
                   acquired and are not held for the purpose of or with the
                   effect of changing or influencing the control of the issuer
                   of the securities and were not acquired and are not held in
                   connection with or as a participant in any transaction having
                   that purpose or effect.

--------------------------

 * In accordance with Securities and Exchange Commission ("SEC") Release No.
34-39538  (January 12, 1998),  this filing reflects the securities  beneficially
owned by  Goldman  Sachs  Asset  Management,  L.P.  ("GSAM  LP").  GSAM  LP,  an
investment advisor, disclaims beneficial ownership of any securities managed, on
GSAM LP's behalf, by third parties.
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                                    SIGNATURE

            After reasonable inquiry and to the best of my knowledge
            and belief,  I certify that the information set forth in
            this statement is true, complete and correct.

Date:  January 24, 2008

             GOLDMAN SACHS ASSET MANAGEMENT, L.P.

             By:/s/  Lauren LoFaro
              ----------------------------------------
             Name:   Lauren LoFaro
             Title:  Attorney-in-fact
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                                INDEX TO EXHIBITS

Exhibit No.             Exhibit
-----------             -------
  99.1          Power of Attorney, relating to
                GOLDMAN SACHS ASSET MANAGEMENT, L.P.
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                                                                  EXHIBIT (99.1)

                                POWER OF ATTORNEY
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KNOW ALL PERSONS BY THESE PRESENTS that GOLDMAN SACHS ASSET MANAGEMENT, L.P.
(the "Company") does hereby make,  constitute  and appoint each of Catherine
Wedgbury, Ronald L. Christopher  and Lauren LoFaro,  (and any other employee
of  The Goldman Sachs Group,  Inc. or one  of  its affiliates  designated in
writing by one of the attorneys-in-fact),  acting individually, its true and
lawful  attorney,  to execute  and deliver  in its  name and  on  its behalf
whether the Company is  acting individually or  as representative of others,
any and all filings required to be made  by the Company under the Securities
Exchange Act  of 1934,  (as amended, the "Act"),  with respect to securities
which  may be deemed to  be beneficially owned by the Company under the Act,
giving  and granting  unto each said attorney-in-fact power and authority to
act in the premises as  fully and to all intents and purposes as the Company
might or could do if personally present by one of its authorized signatories,
hereby ratifying and confirming all that said attorney-in-fact shall lawfully
do or cause to be done by virtue hereof.

THIS POWER OF ATTORNEY  shall remain  in full force and  effect until either
revoked in  writing by  the undersigned or until such time  as the person or
persons to whom power of attorney has  been hereby granted cease(s) to be an
employee of The Goldman Sachs Group, Inc. or one of its affiliates.

IN WITNESS WHEREOF, the undersigned has duly subscribed these presents as of
December 4, 2007.

GOLDMAN SACHS ASSET MANAGEMENT, L.P.

By:/s/ Ellen R. Porges
________________________
Name:  Ellen R. Porges
Title: Managing Director
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Severance

193

303

Termination of office leases

(319)

2,729

Share based compensation

5,395
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5,853

Charges related to share based compensation at IPO, 2015 Management Incentive Plan

1,196

 —

Charges related to share based compensation awards at IPO

595

 —

Adjusted EBITDA

$
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81,071

$

106,375

Selected Operating Margins

Net Income Margin(1)
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43.0

%  

51.3

%  

Adjusted Net Income Margin(2)

49.3

%  

58.2

%  

EBITDA Margin(3)

62.0

%  

64.6

%  

Adjusted EBITDA Margin(4)
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67.9

%  

70.5

%  

(1) Calculated by dividing net income by the sum of Adjusted Net Trading Income and technology services revenue.
(2) Calculated by dividing Adjusted Net Income by the sum of Adjusted Net Trading Income and technology services

revenue.
(3) Calculated by dividing EBITDA by the sum of Adjusted Net Trading Income and technology services revenue.
(4) Calculated by dividing Adjusted EBITDA by the sum of Adjusted Net Trading Income and technology services

revenue.
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The following table shows our Adjusted Net Trading Income, average daily Adjusted Net Trading Income and
percentage of Adjusted Net Trading Income by category for the three months ended March 31, 2016 and 2015.

Three Months Ended March 31, 
2016 2015

Average Average
(in thousands, except percentages) Total Daily % Total Daily %
Adjusted Net Trading Income:
Categories
Americas Equities $ 37,278 $ 611 32 %  $ 29,132 $ 478 20 %  
EMEA Equities 13,710 225 12 %  17,399 285 12 %  
APAC Equities 12,180 200 10 %  10,923 179 7 %  
Global Commodities 30,347 497 27 %  34,654 568 23 %  
Global Currencies 20,501 336 17 %  42,167 691 29 %  
Options, Fixed income and Other Securities 8,713 143 7 %  9,198 151 6 %  
Unallocated (1) (5,434) (89) (5) %  4,935 81 3 %  
Total Adjusted Net Trading Income $ 117,295 $ 1,923 100%  $ 148,408 $ 2,433 100%  

(1)Under our methodology for recording “trading income, net” in our condensed consolidated statements of
comprehensive income, we recognize revenues based on the exit price of assets and liabilities in accordance with
applicable U.S. GAAP, and when we calculate Adjusted Net Trading Income for corresponding reporting periods, we
start with trading income, net, so calculated. By contrast, when we calculate Adjusted Net Trading Income by
category, we do so on a daily basis, and as a result prices used in recognizing revenues may differ. Because we
provide liquidity on a global basis, across asset classes and time zones, the timing of any particular Adjusted Net
Trading Income calculation can effectively defer or accelerate revenue from one day to another or one reporting
period to another, as the case may be. We do not allocate any resulting differences based on the timing of revenue
recognition.

Three Months Ended March 31, 2016 Compared to Three Months Ended March 31, 2015

Total Revenues

Our total revenues decreased $28.9 million, or 13.0%, to $192.6 million for the three months ended March 31, 2016,
compared to $221.5 million for the three months ended March 31, 2015. This decrease was primarily attributable to an
decrease in trading income, net, of $27.6 million.
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Trading Income, Net. Trading income, net, decreased $27.6 million, or 12.9%, to $186.3 million for the three months
ended March 31, 2016, compared to $213.9 million for the three months ended March 31, 2015. The decrease was
primarily attributable to the less favorable conditions in the Global Currencies, Global Commodities and EMEA
Equities categories as a result of the Swiss National Bank de-pegging announcement in January 2015, which had a
substantial impact on the volume and volatility within the currency, commodities and European equities markets that
persisted throughout the quarter ended March 31, 2015.  Rather than analyzing trading income, net, in isolation, we
generally evaluate it in the broader context of our Adjusted Net Trading Income, together with interest and dividends
income, interest and dividends expense and brokerage, exchange and clearance fees, net, each of which are described
below.

Interest and Dividends Income. Interest and dividends income decreased $0.9 million, or 17.3%, to $4.3 million for
the three months ended March 31, 2016, compared to $5.2 million for the three months ended March 31, 2015. This
decrease was primarily attributable to lower interest income earned on cash collateral posted as part of securities
loaned transactions. As indicated above, rather than analyzing interest and dividends income in isolation, we generally
evaluate it in the broader context of our Adjusted Net Trading Income.

Technology Services. Technology services revenues are recognized ratably over the term of the contract and therefore
do not change significantly period over period. Technology services revenue decreased $0.3 million to $2.1 

41
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million for the three months ended March 31, 2016, compared to $2.4 million for the three months ended
March 31, 2015.

Adjusted Net Trading Income

Adjusted Net Trading Income decreased $31.1 million, or 21.0%, to $117.3 million for the three months ended
March 31, 2016, compared to $148.4 million for the three months ended March 31, 2015. This decrease compared to
the prior period reflects decreases in Adjusted Net Trading Income in the following categories: $3.7 million from
EMEA equities, $4.3 million from global commodities, $21.7 million from global currencies, and $0.5 million from
options, fixed income and other securities. These decreases were primarily attributable to less favorable conditions in
the Global Currencies, Global Commodities and EMEA Equities categories as a result of the Swiss National Bank
de-pegging announcement in January 2015, which had a substantial impact on the volume and volatility within the
currency, commodities and European equities markets that persisted throughout the quarter ended March 31, 2015.
The decreases in Adjusted Net Trading Income were partially offset by an increase in Adjusted Net Trading Income
from Americas equities of $8.1 million and from APAC equities of $1.3 million, compared to the prior period. These
increases were primarily attributable to increased volumes in the Americas equities and APAC equities markets.
Adjusted Net Trading Income per day decreased $0.51 million, or 21.0%, to $1.9 million for the three months ended
March 31, 2016, compared to $2.4 million for the three months ended March 31, 2015. The number of trading days
for the three months ended March 31, 2016 and 2015 were both 61.

Operating Expenses

Our operating expenses decreased $7.5 million, or 5.3%, to $133.9 million for the three months ended
March 31, 2016, compared to $141.4 million for the three months ended March 31, 2015. This decrease was primarily
due to decreases in brokerage, exchange, and clearance fees of $1.4 million, operating and administrative expense of
$3.6 million, employee compensation and payroll taxes of $4.3 million, depreciation and amortization expense of $2.0
million, decreases in communication and data processing of $0.2 million, and a decrease in financing interest expense
on senior secured credit facility of $0.5 million. These decreases in operating expenses were partially offset by an
increase in interest and dividend expense of $3.9 million, and charges related to share based compensation at IPO of
$0.6 million. There was no change for the three months ended March 31, 2016 compared to the three months ended
March 31, 2015 for amortization of purchased intangible and acquired capitalized software.   

Brokerage, Exchange and Clearance Fees, Net. Brokerage exchange and clearance fees, net, decreased $1.4 million, or
2.3%, to $59.7 million for the three months ended March 31, 2016, compared to $61.1 million for the three months
ended March 31, 2015. This decrease was primarily attributable to the decreases in market volume and volatility
traded in the EMEA equities, Global Commodities, and Global Currencies instruments in which we make markets. As
indicated above, rather than analyzing brokerage, exchange and clearance fees, net, in isolation, we generally evaluate
it in the broader context of our Adjusted Net Trading Income.
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Communication and Data Processing. Communication and data processing expense decreased $0.2 million, or 1.1%,
to $17.7 for the three months ended March 31, 2016, compared to $17.9 million for the three months ended
March 31, 2015. This decrease was primarily due to termination of historical connectivity operating contracts, which
were replaced with more cost efficient connections.

Employee Compensation and Payroll Taxes. Employee compensation and payroll taxes decreased $4.3 million, or
16.0%, to $22.6 million for the three months ended March 31, 2016, compared to $26.9 million for the three months
ended March 31, 2015. Employee compensation expense for the interim period is accrued in connection with the
Adjusted Net Trading Income for the period with certain adjustments made at management’s discretion. The decrease
in compensation levels was attributable to the decrease in Adjusted Net Trading Income in the three months ended
March 31, 2016 compared to the three months ended March 31, 2015.

Interest and Dividends Expense. Interest and dividends expense increased $3.9 million, or 40.6%, to $13.5 million for
the three months ended March 31, 2016, compared to $9.6 million for the three months ended March 31, 2015. This
increase was primarily attributable to higher interest expense incurred on cash collateral received as part of securities
lending transactions. As indicated above, rather than analyzing interest and dividends expense in isolation, we
generally evaluate it in the broader context of our Adjusted Net Trading Income.

42
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Operations and Administrative. Operations and administrative expense decreased $3.6 million, or 42.4%, to $4.9
million for the three months ended March 31, 2016, compared to $8.5 million for the three months ended
March 31, 2015. The decrease was primarily attributable to the recognition of an expense during the three months
ended March 31,  2015 of approximately $2.7 million arising from the acceleration of future lease payments of one of
our office locations that was recognized as of the date we ceased using the location.

Depreciation and Amortization. Depreciation and amortization decreased $2.0 million, or 20.6%, to $7.7 million for
the three months ended March 31, 2016, compared to $9.7 million for the three months ended March 31, 2015. This
decrease was primarily attributable to the decrease in capital expenditures on telecommunication, networking and
other assets.

Amortization of Purchased Intangibles and Acquired Capitalized Software. Amortization of purchased intangibles and
acquired capitalized software did not change, from $0.1 million for the three months ended March 31, 2016, compared
to $0.1 million for the three months ended March 31, 2015.

Charges related to share based compensation at IPO. At the consummation of the IPO, we recognized non-cash
compensation expenses that resulted in additional monthly charges to reflect the periodic vesting of awards over a
specified service period. During the three months ended March 31, 2016, we recognized $0.6 million of charges
related to share based compensation at IPO, which included approximately $0.3 million in respect of the outstanding
time vested Class B and East MIP Class B interests, and approximately $0.3 million amortization of capitalized costs
attributable to employees incurred in development of software for internal use.  We had no such expense for the three
months ended March 31, 2015.

Financing Interest Expense on Senior Secured Credit Facility. Financing interest expense on senior secured credit
facility decreased $0.5 million, or 6.6%, to $7.1 million for the three months ended March 31, 2016, compared to $7.6
million for the three months ended March 31, 2015. This decrease was due to the 0.50% incremental spread reduction
after the amendment of our existing senior secured credit facility upon the consummation of the IPO on April 21,
2015, as discussed in Note 8 to the notes of the condensed consolidated financial statements.

Provision for Income Taxes

Historically, as a limited liability company treated as a partnership for U.S. federal income tax purposes, most of our
income has not been subject to corporate tax, but instead our members have been taxed on their proportionate share of
our net income.
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However, following the consummation of the Reorganization Transactions and the IPO, we incur corporate tax at the
U.S. federal income tax rate on our taxable income, as adjusted for noncontrolling interest in Virtu Financial.  Our
income tax expense reflects such U.S. federal income tax as well as taxes payable by certain of our non-U.S.
subsidiaries. As such, provision for income taxes increased $4.6 million, or 170.4%, to $7.3 million for the three
months ended March 31, 2016, compared to $2.7 million for the three months ended March 31, 2015.

Liquidity and Capital Resources

General

As of March 31, 2016, we had $148.5 million in cash and cash equivalents, which includes $50.3 million of net
proceeds received from the IPO. These balances are maintained primarily to support operating activities and for
capital expenditures and for short-term access to liquidity, and other general corporate purposes. As of
March 31, 2016, we had borrowings under our short-term credit facilities of approximately $223.7 million, borrowing
under broker dealer facilities of $32.0 million, and long-term debt outstanding in an aggregate principal amount of
approximately $498.5 million.  As of March 31, 2016, our regulatory capital requirements for domestic U.S.
subsidiaries were $3.9 million, in aggregate.

The majority of our assets consist of exchange-listed marketable securities, which are marked-to-market daily, and
collateralized receivables from broker-dealers and clearing organizations arising from proprietary securities
transactions. Collateralized receivables consist primarily of securities borrowed, receivables from clearing houses for
settlement of securities transactions and, to a lesser extent, securities purchased under agreements to resell. We
actively 
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manage our liquidity, and we maintain significant borrowing facilities through the securities lending markets and with
banks and prime brokers. We have continually received the benefit of uncommitted margin financing from our prime
brokers globally. These margin facilities are secured by securities in accounts held at the prime broker. For purposes
of providing additional liquidity, we maintain a committed revolving credit facility for Virtu Financial BD LLC, one
of our wholly owned broker-dealer subsidiaries. Effective July 20, 2015, we entered into an amendment to extend the
term of the committed broker dealer credit facilities, to July 18, 2016, as discussed in Note 8 of the accompanying
condensed consolidated financial statements.

Based on our current level of operations, we believe our cash flows from operations, available cash and available
borrowings under our broker-dealer revolving credit facility will be adequate to meet our future liquidity needs for
more than the next twelve months. We anticipate that our primary upcoming cash and liquidity needs will be increased
margin requirements from increased trading activities in markets where we currently provide liquidity and in new
markets into which we expand. We manage and monitor our margin and liquidity needs on a real-time basis and can
adjust our requirements both intra-day and inter-day, as required.

We expect our principal sources of future liquidity to come from cash flows provided by operating activities and
financing activities. In addition, we have broad discretion as to the application of the net proceeds received from the
IPO for working capital and general corporate purposes.  Certain of our cash balances are insured by the Federal
Deposit Insurance Corporation, generally up to $250,000 per account but without a cap under certain conditions. From
time to time these cash balances may exceed insured limits, but we select financial institutions deemed highly
creditworthy to minimize risk. We consider highly liquid investments with original maturities of less than three
months when acquired to be cash equivalents.

Tax Receivable Agreements

Generally, we are required under the tax receivable agreements entered into in connection with our IPO to make
payments to certain direct or indirect equityholders of Virtu Financial that are generally equal to 85% of the applicable
cash tax savings, if any, that we actually realize as a result of favorable tax attributes that will be available to us as a
result of the Reorganization Transactions, exchanges of membership interests for Class A common stock or Class B
common stock and payments made under the tax receivable agreements. We will retain the remaining 15% of these
cash tax savings. We expect that future payments to certain direct or indirect equityholders of Virtu Financial
described in Note 13 to the condensed consolidated financial statements included herein are expected to aggregate to
approximately $184.7 million, ranging from approximately $8.1 million to $16.8 million per year over the next 15
years. Such payments will occur only after we have filed our U.S. federal and state income tax returns and realized the
cash tax savings from the favorable tax attributes. The first payment would be due after the filing of our tax return for
the year ended December 31, 2015, which was due March 15, 2016, but has been extended to September 15, 2016.
Future payments under the tax receivable agreements in respect of subsequent exchanges would be in addition to these
amounts. We currently expect to fund these payments from cash flow from operations generated by our subsidiaries as
well as from excess tax distributions that we receive from our subsidiaries.

Edgar Filing: RANGE RESOURCES CORP - Form SC 13G/A

18



Under the tax receivable agreements, as a result of certain types of transactions and other factors, including a
transaction resulting in a change of control, we may also be required to make payments to certain direct or indirect
equityholders in amounts equal to the present value of future payments we are obligated to make under the tax
receivable agreements. If the payments under the tax receivable agreements are accelerated, we may be required to
raise additional debt or equity to fund such payments. To the extent that we are unable to make payments under the
tax receivable agreements for any reason (including because our credit agreement restricts the ability of our
subsidiaries to make distributions to us) such payments will be deferred and will accrue interest until paid.

Regulatory Capital Requirements

Certain of our principal operating subsidiaries are subject to separate regulation and capital requirements in the United
States and other jurisdictions. Virtu Financial BD LLC and Virtu Financial Capital Markets LLC are registered U.S.
broker-dealers, and their primary regulators include the SEC, the Chicago Stock Exchange and FINRA. Virtu
Financial Ireland Limited is a registered investment firm under the Market in Financial Instruments Directive, and its
primary regulator is the Central Bank of Ireland.
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The SEC and FINRA impose rules that require notification when regulatory capital falls below certain pre-defined
criteria. These rules also dictate the ratio of debt-to-equity in the regulatory capital composition of a broker-dealer and
constrain the ability of a broker-dealer to expand its business under certain circumstances. If a firm fails to maintain
the required regulatory capital, it may be subject to suspension or revocation of registration by the applicable
regulatory agency, and suspension or expulsion by these regulators could ultimately lead to the firm’s liquidation.
Additionally, certain applicable rules impose requirements that may have the effect of prohibiting a broker-dealer
from distributing or withdrawing capital and requiring prior notice to and/or approval from the SEC, the Chicago
Stock Exchange and FINRA for certain capital withdrawals. Virtu Financial Capital Markets LLC is also subject to
rules set forth by NYSE MKT (formerly NYSE Amex) and is required to maintain a certain level of capital in
connection with the operation of its DMM business. Virtu Financial Ireland Limited is regulated by the Central Bank
of Ireland as an Investment Firm and in accordance with European Union law is required to maintain a minimum
amount of regulatory capital based upon its positions, financial conditions, and other factors. In addition to periodic
requirements to report its regulatory capital and submit other regulatory reports, Virtu Financial Ireland Limited is
required to obtain consent prior to receiving capital contributions or making capital distributions from its regulatory
capital. Failure to comply with its regulatory capital requirements could result in regulatory sanction or revocation of
its regulatory license.

The following table sets forth the regulatory capital level, requirement and excess for domestic U.S. subsidiaries as of
March 31, 2016.

Regulatory Regulatory Capital Excess Regulatory
(in thousands) Capital Requirement Capital
Virtu Financial BD LLC $ 40,605 $ 1,000 $ 39,605
Virtu Financial Capital Markets LLC 9,316 2,919 6,397

Broker-Dealer Credit Facilities

We are a party to two secured credit facilities with the same financial institution to finance overnight securities
positions purchased as part of its ordinary course broker‑dealer market making activities. One of the facilities (the
“Uncommitted Facility”), is provided on an uncommitted basis and is available for borrowings by our broker‑dealer
subsidiaries up to a maximum amount of $125.0 million. In connection with this credit facility, we entered into
demand promissory notes dated February 20, 2013. The loans provided under the Uncommitted Facility are
collateralized by our broker‑dealer trading and deposit accounts with the same financial institution and, bear interest at
a rate set by the financial institution on a daily basis 1.26% at March 31, 2016 and 1.25% at December 31, 2015). The
Uncommitted Facility has a 364‑day term. We are a party to another facility (the “Committed Facility”) with the same
financial institution dated July 22, 2013 and subsequently amended on March 26, 2014, July 21, 2014 and April 24,
2015, which is provided on a committed basis and is available for borrowings by one of our broker‑dealer subsidiaries
up to a maximum of the lesser of $75.0 million or an amount determined based on agreed advance rates for pledged
securities. Borrowings under this facility are used to finance the purchase and settlement of securities and bear interest
at the adjusted LIBOR rate or base rate, plus a margin of 1.25% per annum. A commitment fee of 0.25% per annum
on the average daily unused portion of this facility is payable quarterly in arrears. An upfront fee of $0.5 million was
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payable in four equal installments, on the closing date and on the last day of each of the three subsequent quarters.
This facility requires, among other items, maintenance of minimum net worth, minimum excess net capital and a
maximum total assets to equity ratio.

Short-Term Credit Facilities

We maintain short term credit facilities with various prime brokers and other financial institutions from which we
receive execution or clearing services.  The proceeds of these facilities are used to meet margin requirements
associated with the products traded by us in the ordinary course, and amounts borrowed are collateralized by our
trading accounts with the applicable financial institution.  The aggregate amount available for borrowing under these
facilities was $483 million and $478 million, the outstanding principal was $223.7 million and $219.1 million, and
borrowings bore interest at a weighted average interest rate of 2.63% and 2.48% per annum, as of March 31, 2016,
and December 31, 2015, respectively.  Interest expense in relation to the facilities for the three months ended March
31, 2016 and 2015 was approximately $1.7 million and $1.3 million, respectively.
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Senior Secured Credit Facilities

We entered into a senior secured credit facility with Credit Suisse AG, Cayman Islands Branch, in July 2011. As of
March 31, 2016, our senior secured credit facility had an aggregate principal amount outstanding of $498.5 million,
and it matures in November 2019. Prior to the consummation of the IPO, borrowings under our senior secured credit
facility bore interest, at our election, at either (i) the greatest of (a) the prime rate in effect, (b) the federal funds
effective rate plus 0.5%, (c) an adjusted LIBOR rate for a Eurodollar borrowing with an interest period of one month
plus 1% and (d) 2.25%, plus, in each case, 3.5%, or (ii) the greater of (x) an adjusted LIBOR rate for the interest
period in effect and (y) 1.25%, plus, in each case, 4.5%. Following the consummation of the IPO, such borrowings
now bear interest, at our election, at either (i) the greatest of (a) the prime rate in effect, (b) the federal funds effective
rate plus 0.5%, (c) an adjusted LIBOR rate for a Eurodollar borrowing with an interest period of one month plus 1%
and (d) 2.25%, plus, in each case, 3.0%, or (ii) the greater of (x) an adjusted LIBOR rate for the interest period in
effect and (y) 1.25%, plus, in each case, 4.0%.

Our senior secured credit facility is subject to certain financial covenants, which require us to maintain specified
financial ratios and tests, including interest coverage and total leverage ratios, which may require us to take action to
reduce our debt or to act in a manner contrary to our business objectives. Our senior secured credit facility is also
subject to certain negative covenants that restricts our ability to, among other things, incur additional indebtedness,
dispose of assets, guarantee debt obligations, repay other indebtedness, pay dividends, pledge assets, make
investments, including in certain of our operating subsidiaries, make acquisitions or consummate mergers or
consolidations and engage in certain transactions with subsidiaries and affiliates. We are also subject to contingent
principal payments based on excess cash flow and certain other triggering events. As of March 31, 2016, we were in
compliance with all of our covenants.

Borrowings under our senior secured credit facility are secured by substantially all of our assets, other than the equity
interests in and assets of our subsidiaries that are subject to, or potentially subject to, regulatory oversight, and our
foreign subsidiaries, but including 100% of the non-voting stock and 65% of the voting stock of these subsidiaries.

On April 15, 2015, VFH Parent LLC, Virtu Financial’s wholly owned subsidiary, entered into a new revolving credit
facility with a syndicate of lenders in the amount of $100 million for general corporate purposes. The new revolving
credit facility became available upon the consummation of the IPO on April 21, 2015 and the payment of fees and
expenses related to the new revolving credit facility. The new revolving credit facility was implemented pursuant to
an amendment to an existing senior secured credit facility. The revolving credit facility is secured on a pari passu
basis with the existing term loan under our senior secured credit facility and is subject to the same financial covenants
and negative covenants. Borrowings under the new revolving credit facility bears interest, at our election, at either (i)
the greatest of (a) the prime rate in effect, (b) the federal funds effective rate plus 0.5% and (c) an adjusted LIBOR
rate for a Eurodollar borrowing with an interest period of one month plus 1% plus, in each case, 2.0%, or (ii) an
adjusted LIBOR rate for the interest period in effect plus 3.0%. A commitment fee of 0.50% per annum is applied on
the average daily unused portion of the facility. In connection with the amendment described above and as discussed

Edgar Filing: RANGE RESOURCES CORP - Form SC 13G/A

22



in Note 8, the incremental spread under the existing term loan was reduced by 0.50% upon the consummation of the
IPO on April 21, 2015. As of March 31, 2016, we did not have any outstanding principal balance on the revolving
credit facility.
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Cash Flows

Our main sources of liquidity are cash flow from the operations of our subsidiaries, our broker‑dealer revolving credit
facility (described under “Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Liquidity and Capital Resources”), margin financing provided by our prime brokers and cash on hand.

The table below summarizes our primary sources and uses of cash for the three months ended March 31, 2016 and
2015.

For the Three Months
Ended

(in thousands) 2016 2015
Net cash used in :
Operating activities $ 51,468 $ 82,253
Investing activities (3,290) (6,316)
Financing activities (65,393) (80,597)
Effect of exchange rate changes on Cash and cash equivalents 2,494 (4,633)
Net decrease in Cash and cash equivalents $ (14,721) $ (9,293)

Operating Activities

Net cash provided by operating activities was $51.5 million for the three months ended March 31, 2016, compared to
$82.3 million for the three months ended March 31, 2015. The decrease of $30.8 million in net cash provided by
operating activities was mainly due to the decrease in Net Income of $26.1 million and increase in income taxes paid
as a result of Reorganization Transactions.

Investing Activities

Net cash used in investing activities was $3.3 million for the three months ended March 31, 2016, compared to $6.3
million for the three months ended March 31, 2015.  The decrease of $3.0 million was due to a decrease of $0.3
million in development of capitalized software and $2.7 million in property and equipment purchases as a result of
decreased investment in networking and communication equipment for the three months ended March 31, 2016.
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Financing Activities

Net cash used in financing activities was $65.4 million for the three months ended March 31, 2016 and $80.6 million
for the three months ended March 31, 2015. The decrease of $15.2 million was primarily caused by the Company
holding approximately 28.1% interest in Virtu Financial as a result of the completion of the IPO and the
Reorganization Transactions and consequently participating in distributions by Virtu Financial to its members as of a
date subsequent to the IPO and the Reorganization Transactions. The decrease was offset by increased by $13.0
million repayment of short term borrowings for the three months ended March 31, 2016.

Off-Balance Sheet Arrangements

We do not invest in any off-balance sheet vehicles that provide liquidity, capital resources, market or credit risk
support, or engage in any activities that expose us to any liability that is not reflected in our condensed consolidated
financial statements.

Inflation

We believe inflation has not had a material effect on our financial condition or results of operations in the three
months ended March 31, 2016 and 2015.

Critical Accounting Policies and Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, as well as the reported amounts of revenue and expenses during the 
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applicable reporting period. Critical accounting policies are those that are the most important portrayal of our financial
condition and results of operations and that require our most difficult, subjective and complex judgments as a result of
the need to make estimates about the effect of matters that are inherently uncertain. While our significant accounting
policies are described in more detail in the notes to our financial statements, our most critical accounting policies are
discussed below. In applying such policies, we must use some amounts that are based upon our informed judgments
and best estimates. Estimates, by their nature, are based upon judgments and available information. The estimates that
we make are based upon historical factors, current circumstances and the experience and judgment of management.
We evaluate our assumptions and estimates on an ongoing basis. Our actual results may differ from these estimates
under different assumptions or conditions.

Earnings Per Share

EPS is calculated on both a basic and diluted basis. Basic EPS excludes dilution and is calculated by dividing income
available to common stockholders by the weighted-average number of common shares outstanding for the period.
Diluted EPS is calculated by dividing the net income available for common stockholders by the diluted weighted
average shares outstanding for that period. Diluted EPS includes the determinants of the basic EPS and, in addition,
reflects the dilutive effect of shares of common stock estimated to be distributed in the future under our share based
compensation plans, with no adjustments to net income available for common stockholders for dilutive potential
common shares.

We grant restricted stock units, which entitle recipients to receive nonforfeitable dividends during the vesting period
on a basis equivalent to the dividends paid to holders of common stock. As a result, the unvested RSUs meet the
definition of a participating security requiring the application of the two-class method. Under the two-class method,
earnings available to common shareholders, including both distributed and undistributed, are allocated to each class of
common stock and participating securities according to dividends declared and participating rights in undistributed
earnings, which may cause diluted EPS to be more dilutive than the calculation using the treasury stock method..

Principles of Consolidation, including Noncontrolling Interests

The condensed consolidated financial statements include the accounts of us and our majority and wholly owned
subsidiaries. As sole managing member of Virtu Financial, we exert control over the Group’s operations. In accordance
with ASC 810, Consolidation, we consolidate Virtu Financial and its subsidiaries’ consolidated financial statements
and record the interests in Virtu Financial that we do not own as noncontrolling interests. All intercompany accounts
and transactions have been eliminated in consolidation.

Valuation of Financial Instruments
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Due to the nature of our operations, substantially all of our financial instrument assets, comprised of financial
instruments owned, securities purchased under agreements to resell, and receivables from brokers, dealers and
clearing organizations are carried at fair value based on published market prices and are marked to market daily, or are
assets which are short-term in nature and are reflected at amounts approximating fair value. Similarly, all of our
financial instrument liabilities that arise from financial instruments sold but not yet purchased, securities sold under
agreements to repurchase, securities loaned and payables to brokers, dealers and clearing organizations are short-term
in nature and are reported at quoted market prices or at amounts approximating fair value.

Revenue Recognition

Trading Income, Net

Trading income, net, consists of trading gains and losses that are recorded on a trade date basis and reported on a net
basis. Trading income, net, is comprised of changes in fair value of assets and liabilities (i.e., unrealized gains and
losses) and realized gains and losses on equities, fixed income securities, currencies and commodities.

Interest and Dividends Income/Interest and Dividends Expense

Interest income and interest expense are accrued in accordance with contractual rates. Interest income consists of
income earned on collateralized financing arrangements and on cash held by brokers. Interest expense includes 
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interest expense from collateralized transactions, margin and related short-term lending facilities. Dividends are
recorded on the ex-dividend date, and interest is recognized on the accrual basis.

Technology Services

Technology services revenues consist of fees paid by third parties for licensing of our proprietary risk management
and trading infrastructure technology and provision of associated management and hosting services. These fees
include both upfront and annual recurring fees. Income from existing arrangements for technology services is recorded
as a services contract in accordance with SEC Topic 13 (Staff Accounting Bulletin No. 104), SEC Topic 13.A.3 (f),
with revenue being recognized once persuasive evidence of an arrangement exists, delivery has occurred, the fee is
fixed or determinable, and collectability is probable.

Software Development Costs

We account for the costs of computer software developed or obtained for internal use in accordance with ASC
350-40, Internal-Use Software. We capitalize payroll and payroll related costs for employees incurred in developing
internal-use software. Costs incurred during the preliminary project and post-implementation stages are charged to
expense. Management’s judgment is required in determining the point when various projects enter the stages at which
costs may be capitalized, in assessing the ongoing value of the capitalized costs and in determining the estimated
useful lives over which the costs are amortized. Capitalization of such costs begins when a program or functionality
under development has established technological feasibility and ends when the resulting program or functionality is
available for release to users. Such criteria are measured through periodic surveys of employees responsible for
developing internal-use software.

Capitalized software development costs and related accumulated amortization are included in property, equipment and
capitalized software in the accompanying condensed consolidated statements of financial condition and are amortized
over a period of 1.4 to 2.5 years, which represents the estimated useful lives of the underlying software.

Share-Based Compensation

We account for share-based compensation transactions with employees under the provisions of ASC 718,
Compensation: Stock Compensation. Share-based compensation transactions with employees are measured based on
the fair value of equity instruments issued.
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The fair value of awards issued for compensation prior to the Reorganization Transactions and the IPO was
determined by management, with the assistance of an independent third party valuation firm, using a projected annual
forfeiture rate, where applicable, on the date of grant.

Share-based awards issued for compensation in connection with or subsequent to the Reorganization Transactions and
the IPO pursuant to our 2015 Management Incentive Plan (the “2015 Management Incentive Plan”) were in the form of
stock options, Class A common stock and restricted stock units. The fair value of the stock option grants is determined
through the application of the Black-Scholes-Merton model. The fair value of the Class A common stock and
restricted stock units is determined based on the volume weighted average price for the three days preceding the grant,
and with respect to the restricted stock units, a projected annual forfeiture rate. The fair value of share-based awards
granted to employees is expensed based on the vesting conditions and is recognized on a straight line basis over the
vesting period. We record as treasury stock shares repurchased from employees for the purpose of settling tax
liabilities incurred upon the issuance of common stock, the vesting of restricted stock units or the exercise of stock
options.

Income Taxes

We conduct our business globally through a number of separate legal entities. Consequently, our effective tax rate is
dependent upon the geographic distribution of our earnings or losses and the tax laws and regulations of each legal
jurisdiction in which we operate. We may pay taxes in some jurisdictions and not others.

Certain of our wholly owned subsidiaries are subject to income taxes in foreign jurisdictions. The provision for
income tax is comprised of current tax and deferred tax. Current tax represents the tax on current year tax returns,
using 
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tax rates enacted at the balance sheet date. A deferred tax asset is recognized only to the extent that it is probable that
future taxable income will be available against which the asset can be utilized.

We recognize the tax benefit from an uncertain tax position, in accordance with ASC 740, Income Taxes only if it is
more likely than not that the tax position will be sustained on examination by the applicable taxing authority,
including resolution of the appeals or litigation processes, based on the technical merits of the position. The tax
benefits recognized in the condensed consolidated financial statements from such a position are measured based on
the largest benefit for each such position that has a greater than fifty percent likelihood of being realized upon ultimate
resolution. Many factors are considered when evaluating and estimating the tax positions and tax benefits. Such
estimates involve interpretations of regulations, rulings, case law, etc. and are inherently complex. Our estimates may
require periodic adjustments and may not accurately anticipate actual outcomes as resolution of income tax treatments
in individual jurisdictions typically would not be known for several years after completion of any fiscal year.

Goodwill and Intangible Assets

Goodwill represents the excess of the purchase price over the underlying net tangible and intangible assets of our
acquisitions. Goodwill is not amortized but is tested for impairment on an annual basis and between annual tests
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. Goodwill is
tested at the reporting unit level, which is defined as an operating segment or one level below the operating segment.
We operate in one operating segment, which is our only reporting unit.

The goodwill impairment test is a two-step process. The first step is used to identify potential impairment and
compares the fair value of a reporting unit with its carrying amount, including goodwill. If the carrying amount of a
reporting unit exceeds its fair value, the second step of the goodwill impairment test must be performed. The second
step is used to measure the amount of impairment loss, if any, and compares the implied fair value of reporting unit
goodwill with the carrying amount of that goodwill. If the carrying amount of reporting unit goodwill exceeds the
implied fair value of that goodwill, an impairment loss must be recognized in an amount equal to that excess.

We tests goodwill for impairment on an annual basis on July 1 and on an interim basis when certain events or
circumstances exist. In the impairment test as of July 1, 2015, the primary valuation method used to estimate the fair
value of the our reporting unit was the market capitalization approach based on the market price of its Class A
Common Stock, which the management believes to be an appropriate indicator of its fair value. In the impairment test
as of July 1, 2014, the primary valuation methods used to estimate the fair value of our reporting unit were the income
and market approaches. In applying the income approach, projected available cash flows and the terminal value were
discounted to present value to derive an indication of fair value of the business enterprise. The market approach
compared the reporting unit to selected reasonably similar publicly-traded companies.
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Recent Accounting Pronouncements

For a discussion of recently issued accounting developments and their impact or potential impact on our condensed
consolidated financial statements, see Note 2 – Summary of Significant Accounting Policies, of the condensed
consolidated financial statements included in this quarterly report on Form 10-Q.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Interest Rate Risk, Derivative Instruments

In the normal course of business, we utilize derivative financial instruments in connection with our proprietary trading
activities. We do not designate our derivative financial instruments as hedging instruments under Financial
Accounting Standards Board’s Accounting Standards Codification (ASC) 815 “Derivatives and Hedging.” Instead, we
carry our derivative instruments at fair value with gains and losses included in trading income, net, in the
accompanying condensed statements of comprehensive income. Fair value of derivatives that are freely tradable and
listed on a national exchange is determined at their last sale price as of the last business day of the period. Since gains
and losses are included in earnings, we have elected not to separately disclose gains and losses on derivative
instruments, but instead to disclose gains and losses within trading revenue for both derivative and non-derivative
instruments.
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Futures Contracts. As part of our proprietary market making trading strategies, we use futures contracts to gain
exposure to changes in values of various indices, commodities, interest rates or foreign currencies. A futures contract
represents a commitment for the future purchase or sale of an asset at a specified price on a specified date. Upon
entering into a futures contract, we are required to pledge to the broker an amount of cash, U.S. government securities
or other assets equal to a certain percentage of the contract amount. Subsequent payments, known as variation margin,
are made or received by us each day, depending on the daily fluctuations in the fair values of the underlying securities.
We recognize a gain or loss equal to the daily variation margin.

Due from Broker Dealers and Clearing Organizations. Management periodically evaluates our counterparty credit
exposures to various brokers and clearing organizations with a view to limiting potential losses resulting from
counterparty insolvency.

Foreign Currency Risk

As a result of our international market making activities and accumulated earnings in our foreign subsidiaries, our
income and net worth are subject to fluctuation in foreign exchange rates. While we generate revenues in several
currencies, a majority of our operating expenses are denominated in U.S. dollars. Therefore, depreciation in these
other currencies against the U.S. dollar would negatively impact revenue upon translation to the U.S. dollar. The
impact of any translation of our foreign denominated earnings to the U.S. dollar is mitigated, however, through the
impact of daily hedging practices that are employed by the Company.

Assets and liabilities of subsidiaries with non-U.S. dollar functional currencies are translated into U.S. dollars at
period-end exchange rates. Income, expense and cash flow items are translated at average exchange rates prevailing
during the period. The resulting currency translation adjustments are recorded as foreign exchange translation
adjustment in our condensed consolidated statements of comprehensive income and changes in equity. Our primary
currency translation exposures historically relate to net investments in subsidiaries having functional currencies
denominated in the Euro.

Market Risk

The purchase and sale of futures contracts requires margin deposits with a Futures Commission Merchant (“FCM”). The
Commodity Exchange Act requires an FCM to segregate all customer transactions and assets from the FCM’s
proprietary activities. A customer’s cash and other equity deposited with an FCM are considered commingled with all
other customer funds subject to the FCM’s segregation requirements. In the event of an FCM’s insolvency, recovery
may be limited to the Company’s pro rata share of segregated customer funds available. It is possible that the recovery
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amount could be less than the total cash and other equity deposited.

Financial Instruments with Off Balance Sheet Risk

We enter into various transactions involving derivatives and other off-balance sheet financial instruments. These
financial instruments include futures, forward contracts, and exchange-traded options. These derivative financial
instruments are used to conduct trading activities and manage market risks and are, therefore, subject to varying
degrees of market and credit risk. Derivative transactions are entered into for trading purposes or to economically
hedge other positions or transactions.

Futures and forward contracts provide for delayed delivery of the underlying instrument. In situations where we write
listed options, we receive a premium in exchange for giving the buyer the right to buy or sell the security at a future
date at a contracted price. The contractual or notional amounts related to these financial instruments reflect the volume
and activity and do not necessarily reflect the amounts at risk. Futures contracts are executed on an exchange, and
cash settlement is made on a daily basis for market movements, typically with a central clearing house as the
counterparty. Accordingly, futures contracts generally do not have credit risk. The credit risk for forward contracts,
options, and swaps is limited to the unrealized market valuation gains recorded in the statements of financial
condition. Market risk is substantially dependent upon the value of the underlying financial instruments and is affected
by market forces, such as volatility and changes in interest and foreign exchange rates.
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ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participation of our Chief Executive Officer and Chief Financial Officer,
management has evaluated the effectiveness of the design and operation of our disclosure controls and procedures (as
defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of 1934, (the “Exchange Act”)) as of
March 31, 2016. Based upon that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that,
as of March 31, 2016, our disclosure controls and procedures were effective to ensure information required to be
disclosed by us in the reports we file or submit under the Exchange Act is recorded, processed, summarized and
reported within the periods specified in the Securities and Exchange Commission’s rules and forms and is accumulated
and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as
appropriate to allow timely decisions regarding required disclosure.

Our management, including our Chief Executive Officer and Chief Financial Officer, does not expect that our
disclosure controls and procedures will prevent all errors and all fraud. A control system, no matter how well
conceived and operated, can provide only reasonable, not absolute, assurance that the objectives of the control system
are met. Further, the design of a control system must reflect the fact that there are resource constraints, and the
benefits of controls must be considered relative to their costs. Because of the inherent limitations in all control
systems, no evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if any,
with the Company have been detected. These inherent limitations include the realities that judgments in
decision-making can be faulty and that breakdowns can occur because of simple error and mistake. Additionally,
controls can be circumvented by the individual acts of some persons, by collusion of two or more people or by
management override of controls.

The design of any system of controls also is based in part upon certain assumptions about the likelihood of future
events, and there can be no assurance that any design will succeed in achieving its stated goals under all potential
future conditions. Over time, a control may become inadequate because of changes in conditions or because the
degree of compliance with the policies or procedures may deteriorate. Because of the inherent limitations in a
cost-effective control system, misstatements due to error or fraud may occur and may not be detected.

Changes to Internal Control over Financial Reporting

No change in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act)
occurred during the three months ended March 31, 2016 that has or is reasonably likely to materially affect, our
internal control over financial reporting.
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PART II - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are subject to various legal proceedings and claims that arise in the ordinary course of business. We also have
been, are currently, and may in the future be, the subject of one or more regulatory or self-regulatory organization
enforcement actions, including but not limited to targeted and routine regulatory inquiries and investigations involving
Regulation NMS, Regulation SHO, capital requirements and other domestic and foreign securities rules and
regulations which may from time to time result in the imposition of penalties or fines. In addition, in December 2015,
the enforcement committee of the Autorité des marchés financiers (“AMF”) fined our European subsidiary in the
amount of €5.0 million (approximately $5.4 million) based on its conclusion that the subsidiary engaged in price
manipulation and violations of the AMF General Regulation and Euronext Market Rules. The relevant trading
activities were conducted on or around 2009, prior to our acquisition of the subsidiary from MTH.  We believe that
the relevant trading engaged in by the subsidiary of MTH was conducted in accordance with applicable French law
and regulations and we are pursuing our rights of appeal.  We have also been the subject of requests for information
and documents from the SEC and the State of New York Office of the Attorney General (“NYAG”). 

Certain of these matters may result, or have resulted, in adverse judgments, settlements, fines, penalties, injunctions or
other relief, and our business or reputation could be negatively impacted if it were determined that disciplinary or
other enforcement actions were required. The ultimate effect on the Company from the pending 
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proceedings and claims, if any, is presently unknown. Where available information indicates that it is probable a
liability had been incurred at the date of the condensed consolidated financial statements and we can reasonably
estimate the amount of that loss, we accrue the estimated loss by a charge to income.  In accordance with the
foregoing, we have accrued an estimated loss of €5.0 million (approximately $5.4 million) in relation to the fine
imposed by the AMF.  Subject to the foregoing, based on information currently available, management believes it is
not probable that the resolution of any known matters will result in a material adverse effect on the Company’s
financial position, results of operations or cash flows although they might be material for any particular reporting
period.

ITEM 1A. RISK FACTORS

There have been no material changes to the Risk Factors described in Part I “Item 1A. Risk factors” in our 2015 10-K
for the year ended December 31, 2015 as filed with the Securities and Exchange Commission (“SEC”) on March 25,
2016.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

None.

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

Exhibit Number Description
3.1 Amended and Restated Certificate of Incorporation of Virtu Financial, Inc. (incorporated herein

by reference to Exhibit 3.1 to the Company's Quarterly Report on Form 10-Q, as amended (File
No. 001-37352) filed on May 29, 2015).

3.2 Amended and Restated By-laws of Virtu Financial, Inc. (incorporated herein by reference to
Exhibit 3.2 to the Company's Quarterly Report on Form 10-Q, as amended (File No. 001-37352),
filed on May 29, 2015).

31.1* Certification of Chief Executive Officer required by Rule 13a-14(a)/15d-14(a) under the
Securities Exchange Act of 1934, as amended, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002 (filed herewith).

31.2* Certification of Chief Financial Officer required by Rule 13a-14(a)/15d-14(a) under the
Securities Exchange Act of 1934, as amended, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002 (filed herewith).

32.1* Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002 (furnished herewith).

32.2* Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002 (furnished herewith).

101.INS XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema
101.CAL XBRL Taxonomy Extension Calculation Linkbase
101.LAB XBRL Taxonomy Extension Label Linkbase
101.PRE XBRL Taxonomy Extension Presentation Linkbase
101.DEF XBRL Taxonomy Extension Definition Document

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

Virtu Financial, Inc.

DATE: May 13, 2016 By: /s/ Douglas A. Cifu
Douglas A. Cifu
Chief Executive Officer

DATE: May 13, 2016 By: /s/ Joseph Molluso
Joseph Molluso
Chief Financial Officer
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Exhibit
Number Description
3.1 Amended and Restated Certificate of Incorporation of Virtu Financial, Inc. (incorporated herein by

reference to Exhibit 3.1 to the Company's Quarterly Report on Form 10-Q, as amended (File No.
001-37352) filed on May 29, 2015).

3.2 Amended and Restated By-laws of Virtu Financial, Inc. (incorporated herein by reference to Exhibit 3.2
to the Company's Quarterly Report on Form 10-Q, as amended (File No. 001-37352), filed on May 29,
2015).

31.1* Certification of Chief Executive Officer required by Rule 13a-14(a)/15d-14(a) under the Securities
Exchange Act of 1934, as amended, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of
2002 (filed herewith).

31.2* Certification of Chief Financial Officer required by Rule 13a-14(a)/15d-14(a) under the Securities
Exchange Act of 1934, as amended, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of
2002 (filed herewith).

32.1* Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002 (furnished herewith).

32.2* Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002 (furnished herewith).

101.INS XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema
101.CAL XBRL Taxonomy Extension Calculation Linkbase
101.LAB XBRL Taxonomy Extension Label Linkbase
101.PRE XBRL Taxonomy Extension Presentation Linkbase
101.DEF XBRL Taxonomy Extension Definition Document

* Filed herewith.
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