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Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act.
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Indicate the number of outstanding shares of each of the issuer’s classes of capital or common stock as of the close of
the period covered by the Annual Report.
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Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.  
x     Yes   ¨     No

If the report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934.   ¨     Yes   x     No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.   x     Yes   ¨
    No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).   ¨   Yes   ¨     No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one): 

Large accelerated filer   x Accelerated filer  ¨ Non-accelerated filer ¨
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Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

U.S. GAAP  ¨

International Financial Reporting

Standards as issued by the

International Accounting Standards

Board   x

Other  ¨

If “Other” has been checked in response to the previous question, indicate by check mark which financial statement item
the registrant has elected to follow.   ¨     Item 17  ¨     Item 18

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act).   ¨     Yes   x     No
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GLOSSARY OF MINING TECHNICAL TERMS

The following explanations are not intended as technical definitions, but rather are intended to assist the reader in
understanding some of the terms as used in this annual report (Annual Report).

Albite: A mineral within the Feldspar Group which is the sodium rich end member of the
Albite-Anorthite Series. It is a common type of hydrothermal alteration.

Alteration: The chemical change in a rock due to hydrothermal and other fluids.

Archaean: A geological eon before 2.5 Ga.

Arsenopyrite: An iron arsenic sulfide mineral.

Assay: A chemical test performed on a sample of ores or minerals to determine the amount of
valuable metals contained.

BCM: A measure of volume representing a cubic meter of in-situ rock.

Birimian: Geological time era, about 2.1 billion years ago.

Breccia: A rock in which angular fragments are surrounded by a mass of fine-grained minerals.

Cage: The conveyance used to transport men and equipment between the surface and the mine
levels.

Carbonate: A mineral salt typically found in quartz veins and as a product of hydrothermal alteration of
sedimentary rock.

Cemented Aggregate
Fill (CAF): A backfill method for filling open stopes that uses cement and rock aggregate.

Clastic: Rocks built up of fragments of pre-existing rocks which have been produced by the processes
of weathering and erosion.

Concentrate: A fine, powdery product of the milling process containing a high percentage of valuable
metal.

Cut-off grade: The lowest grade of material that can be mined and processed considering all applicable costs,
without incurring a loss or gaining a profit.

Cyanidation: A method of extracting exposed gold or silver grains from crushed or ground ore by
dissolving it in a weak cyanide solution.  Carried out in tanks inside a mill or in heaps of ore
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outside.

Decline: A sloping underground opening for machine access from level to level or from surface, also
called a ramp.

Development: Underground work carried out for the purpose of opening up a mineral deposit which includes
shaft sinking, crosscutting, drifting and raising.

Diamond Drilling
(DDH):

A rotary type of rock drilling that cuts a core of rock that is recovered in long cylindrical
sections, two cm or more in diameter.

- 1 -
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Dilution
(mining):

Rock that is, by necessity, removed along with the ore in the mining process, subsequently lowering
the grade of the ore.

Dip: The angle at which a vein, structure or rock bed is inclined from the horizontal as measured at right
angles to the strike.

EEP: Exclusive EP.

EP: Exploration permit.

Exploration: Prospecting, sampling, mapping, diamond drilling and other work involved in searching for ore.

Fault: A break in the Earth’s crust caused by tectonic forces which have moved the rock on one side with
respect to the other.

Feasibility
Study:

A comprehensive study of a mineral deposit in which all geological, engineering, legal, operating,
economic, social, environmental and other relevant factors are considered in sufficient detail that it
could reasonably serve as the basis for a final decision by a financial institution to finance the
development of the deposit for mineral production.

Felsic: A light colored igneous rock composed of quartz, feldspar and muscovite. Also a term used to
describe light-colored rocks containing feldspar, feldspathoids and silica.

Feldspar: An alumino-silicate mineral.

g/t: Grams of gold per metric tonne.

Gabbro: A dark, coarse-grained igneous rock.

Gneiss: A coarse-grained, foliated rock produced by metamorphism.

Gold sales:

Represents the sales of gold at spot and the gains/losses on hedge contracts which have been delivered
into at the designated maturity date. It excludes gains/losses which have been rolled forward to match
future sales. This adjustment is considered appropriate because no cash is received/paid in respect of
such contracts.

Grade: The quantity of metal per unit mass of ore expressed as a percentage or, for gold, as grams of gold per
tonne of ore.

Granite: A coarse-grained intrusive igneous rock consisting of quartz, feldspar and mica.

Greenstone
belt: An area underlain by metamorphosed volcanic and sedimentary rocks, usually in a continental shield.

Greywacke: A dark gray, coarse grained, indurated sedimentary rock consisting essentially of quartz, feldspar, and
fragments of other rock types.
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Hangingwall: The rock on the upper side of a vein or ore deposit.

Head grade: The grade of the ore as delivered to the metallurgical plant.

- 2 -
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Hematite: An oxide of iron, and one of that metal’s most common ore minerals

Hydrothermal: Relating to hot fluids circulating in the earth’s crust.

Kibalian: A geological time era between 2.4 billion to 2.8 billion years before the present.

Lode: A portion of a mineral deposit in solid rock.

Logging: The process of recording geological observations of drill core either on paper or on computer
disk.

Lower proterozoic:Era of geological time between 2.5 billion and 1.8 billion years before the present.

Magnetite: Black, magnetic iron ore, an iron oxide.

Measures: Conversion factors from metric units to US units are provided below:

Metric Unit US Equivalent

1 tonne = 1 t 1.10231 tons
1 gram = 1 g 0.03215 ounces
1 gram per ton = 1 g/t 0.02917 ounces per ton
1 kilogram per ton = 1 kg/t 29.16642 ounces per ton
1 kilometer = 1 km 0.621371 miles
1 meter = 1 m 3.28084 feet
1 centimeter = 1 cm 0.3937 inches
1 millimeter = 1 mm 0.03937 inches
1 square kilometer = 1 sq km 0.3861 square miles

Mill delivered
tonnes: A quantity, expressed in tonnes, of ore delivered to the metallurgical plant.

Milling/mill:
The comminution of the ore, although the term has come to cover the broad range of machinery
inside the treatment plant where the gold is separated from the ore/a revolving drum used for the
grinding of ores in preparation for treatment.

Mineable: That portion of a mineralized deposit for which extraction is technically and economically feasible.

Mineralization: The presence of a target mineral in a mass of host rock.

Mineralized
material:

A mineralized body which has been delineated by appropriately spaced drilling and/or underground
sampling to support a sufficient tonnage and average grade of metals to warrant further exploration.
A deposit of mineralized material does not qualify as a reserve until a comprehensive evaluation
based upon unit cost, grade, recoveries, and other material factors conclude legal and economic
feasibility.
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Moz: Million troy ounces.

Mt: Million metric tonnes.

Open pit: A mine that is entirely on surface. Also referred to as open-cut or open-cast mine.

- 3 -
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Ore: A mixture of ore minerals and gangue from which at least one of the metals can be extracted at a
profit.

Orebody: A natural concentration of valuable material that can be extracted and sold at a profit.

Ounce: One troy ounce, which equals 31.10348 grams.

Outcrop: An exposure of rock or mineral deposit that can be seen on surface that is, not covered by soil or
water.

Paste Backfill: A backfill method for filling open stopes that uses cement and tailings material.

Prefeasibility
Study:

A comprehensive study of the viability of a mineral project that has advanced to a stage where the
mining method, in the case of underground mining, or the pit configuration, in the case of an open
pit, has been established, and which, if an effective method of mineral processing has been
determined includes a financial analysis based on reasonable assumptions of technical, engineering,
operating, economic, social and environmental factors and the evaluation of other relevant factors
which are sufficient for a qualified person, acting reasonably, to determine if all or part of the
mineral material may be classified as a mineral reserve.

Probable
reserves:

Reserves for which quantity and grade and/or quality are computed from information similar to that
used for proven reserves, but the sites for inspection, sampling, and measurement are farther apart
or are otherwise less adequately spaced. The degree of assurance, although lower than that for
proven reserves, is high enough to assume continuity between points of observation.

Prospect: An area of land with insufficient data available on the mineralization to determine if it is
economically recoverable, but warranting further investigation.

Proven reserves:

Reserves for which quantity is computed from dimensions revealed in outcrops, trenches, workings
or drill holes; grade and/or quality are computed from the results of detailed sampling; and the sites
for inspection, sampling and measurement are spaced so closely and the geologic character is so
well defined that size, shape, depth and mineral content of reserves are well-established.

Pyrite: A yellow iron sulphide mineral, normally of little value. It is sometimes referred to as “fool’s gold”.

Pyrrhotite: A bronze-colored, magnetic iron sulphide mineral.

Quartz: A mineral compound of silicon and oxygen.

Quartzite: Metamorphic rock with interlocking quartz grains displaying a mosaic texture.

Reconnaissance: A preliminary survey of ground.

Refining: The final stage of metal production in which final impurities are removed from the molten metal by
introducing air and fluxes. The impurities are removed as gases or slag.

Rehabilitation: The process of restoring mined land to a condition approximating its original state.
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Reserve: That part of a mineral deposit which could be economically and legally extracted or produced at the
time of the reserve determination.

RP: Reconnaissance Permit.

Sampling: Selecting a fractional but representative sample for analysis.

Satellite
deposit: A smaller subsidiary deposit proximal to a main deposit.

Sedimentary: Pertaining to or containing sediment. Used in reference to rocks which are derived from weathering
and are deposited by natural agents, such as air, water and ice.

Shaft:
A vertical or inclined excavation in rock for the purpose of providing access to an orebody. Usually
equipped with a hoist at the top, which lowers and raises a conveyance for handling ore, workers or
materials.

Shear zone: A zone in which shearing has occurred on a large scale.

Silica: Silicon dioxide. Quartz is a common example.

Slag: The vitreous mass separated from the fused metals in the smelting process.

Stockpile: Broken ore heaped on surface, pending treatment.

Stope: An excavation in a mine from which ore is, or has been, extracted.

Strike length: The direction and length of a geological plane.

Stripping: The process of removing overburden to expose ore.

Sulfide: A mineral characterized by the linkages of sulfur with a metal or semi-metal, such as pyrite or iron
sulfide. Also a zone in which sulfide minerals occur.

Sump: An excavation where water accumulates before being pumped to surface.

Tailings: Material rejected from a mill after most of the recoverable valuable minerals have been extracted.

Tonnage:
Quantities where the ton or tonne is an appropriate unit of measure. Typically used to measure
reserves of gold-bearing material in situ or quantities of ore and waste material mined, transported or
milled.

Tonne: One tonne is equal to 1,000 kilograms (also known as a “metric” ton).

Total cash
costs:

Total cash costs, as defined in the Gold Institute standard, include mine production, transport and
refinery costs, general and administrative costs, movement in production inventories and ore
stockpiles, transfers to and from deferred stripping where relevant and royalties.
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Trend: The direction, in the horizontal plane, of a linear geological feature, such as an ore zone, or a group of
orebodies measured from true north.

Vein: A fissure, fault or crack in a rock filled by minerals that have travelled upwards from some deep
source.

- 5 -
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Volcaniclastic: Where volcanic derived material has been transported and reworked through mechanical
processes.

Volcanisedimentary: Where volcanic and sedimentary material have been transported and reworked through
mechanical processes.

Waste: Rock mined with an insufficient gold content to justify processing.

Weathered or
weathering: Rock broken down by surface elements of temperature and water.

Statements in this Annual Report concerning our business outlook or future economic performance; anticipated
revenues, expenses or other financial items; and statements concerning assumptions made or expectations as to any
future events, conditions, performance or other matters, are “forward-looking statements” as that term is defined
under the United States federal securities laws. Forward-looking statements are subject to risks, uncertainties and
other factors which could cause actual results to differ materially from those stated in such statements. Factors that
could cause or contribute to such differences include, but are not limited to, those set forth under “PART I. Item 3.
Key Information—D. Risk Factors” in this Annual Report as well as those discussed elsewhere in this Annual Report
and in our other filings with the U.S. Securities and Exchange Commission, or SEC.

We are incorporated under the laws of Jersey, Channel Islands with the majority of our operations located in West and
Central Africa. Our books of account are maintained in US dollars and our annual and interim financial statements are
prepared on a historical cost basis, except as otherwise required under International Financial Reporting Standards as
issued by International Accounting Standards Board (IFRS), and in accordance with IFRS. IFRS differs in significant
respects from generally accepted accounting principles in the United States, or US GAAP. This Annual Report
includes our audited consolidated financial statements prepared in accordance with IFRS. The financial information
included in this Annual Report has been prepared in accordance with IFRS and, except where otherwise indicated, is
presented in US dollars. For a definition of cash costs and other non-GAAP information, please see “PART I. Item 3.
Key Information—A. Selected Financial Data.”

Unless the context otherwise requires, “us”, “we”, “our”, “company”, “group” or words of similar import, refer to Randgold
Resources Limited and its subsidiaries and affiliated companies.

Unless the context otherwise requires, “Morila” refers to Société des Mines de Morila SA, “Loulo” refers to Société des
Mines de Loulo SA, “Gounkoto” refers to Société des Mines de Gounkoto SA, “Tongon” refers to Société des Mines de
Tongon SA, “Kibali” refers to Kibali Goldmines SA and “Massawa” refers to the Massawa feasibility project.

- 6 -
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Part I

Item 1. Identity of Directors, Senior Management and Advisers

Not applicable.

Item 2. Offer Statistics and Expected Timetable

Not applicable.

Item 3. Key Information

A. SELECTED FINANCIAL DATA

The following selected historical consolidated financial data has been derived from, and should be read in conjunction
with, the more detailed information and financial statements, including our audited consolidated financial statements
for the years ended December 31, 2015, 2014 and 2013 and as at December 31, 2015 and December 31, 2014, which
appear elsewhere in this Annual Report. The historical consolidated financial data as at December 31, 2013, 2012 and
2011, and for the years ended December 31, 2012 and 2011 have been derived from our audited consolidated financial
statements not included in this Annual Report.

The financial data have been prepared in accordance with IFRS, unless otherwise noted.

Year Ended

December
31,

2015

Year Ended

December
31,

2014

Year Ended

December
31,

2013

Year Ended

December
31,

2012

Year Ended

December
31,

2011
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$000:
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
DATA:
Amounts in accordance with IFRS
unless otherwise stated
Revenues 1,001,420 1,086,756 1,137,690 1,183,127 970,315
Profit from operations1 187,774 281,267 354,699 505,845 429,908
Share of profits of equity accounted
joint ventures 77,303 75,942 54, 257 40, 927 44,119

Net profit attributable to owners of the
parent 188,677 234,974 278,382 431,801 383,860

Basic earnings per share ($) 2.03 2.54 3.02 4.70 4.20
Diluted earnings per share ($) 2.01 2.51 2.98 4.65 4.16
Weighted average number of shares
used in computation of basic earnings
per share

93,093,692 92,603,191 92,213,511 91,911,444 91,337,712

Weighted average number of shares
used in computation of fully diluted
earnings per share

93,093,803 93,513,661 93,346,109 92,824,926 92,276,517

Dividends declared per share2 0.60 0.50 0.50 0.40 0.20
Other data
Total cash costs ($ per ounce sold) 3 679 698 715 735 688

- 7 -
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1
Profit from operations is calculated as profit before income tax under IFRS, excluding net finance income/(costs)
and share of profits of equity accounted joint ventures. Profit from operations all arises from continuing operations.

2
Dividend distribution to the company’s shareholders is recognized as a liability in the group’s financial statements
in the period in which the dividends are approved by the board of directors and declared to shareholders.

3Refer to explanation of non-GAAP information provided in the section “—Non-GAAP information” below.

Following the introduction and adoption of IFRS 11 Joint arrangements in 2013, the group changed its accounting
policy on joint ventures from January 1, 2013 with prior periods 2011 and 2012 restated accordingly (refer to the
2013 Annual Report on Form 20-F).

At

December
31,

2015

At

December
31,

2014

At

December
31,

2013

At

December
31,

2012

At

December
31,

2011
$000:
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION AMOUNTS:
Amounts in accordance with IFRS
Total assets 3,737,320 3,533,083 3,376,513 3,008,891 2,477,267
Share capital 4,662 4,634 4,612 4,603 4,587
Share premium 1,493,781 1,450,984 1,423,513 1,409,144 1,386,939
Retained earnings 1,708,151 1,575,518 1,386,518 1,154,273 759,209
Other reserves 67,005 67,254 64,398 50,994 40,531
Equity attributable to the owners of the
parent 3,273,599 3,098,090 2,879,041 2,619,014 2,191,266

Non-GAAP information

We have identified certain measures that we believe will assist understanding of the performance of the business. As
the measures are not defined under IFRS they may not be directly comparable with other companies’ adjusted
measures. The non-GAAP measures are not intended to be a substitute for, or superior to, any IFRS measures of
performance but management has included them as these are considered to be important comparables and key
measures used within the business for assessing performance.

These measures are explained further below:
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Total cash costs and cash cost per ounce are non-GAAP measures. Total cash costs and total cash cost per ounce are
calculated using guidance issued by the Gold Institute. The Gold Institute was a non-profit industry association
comprising leading gold producers, refiners, bullion suppliers and manufacturers. This institute has now been
incorporated into the National Mining Association. The guidance was first issued in 1996 and revised in November
1999. Total cash costs, as defined in the Gold Institute’s guidance, include mine production, transport and refinery
costs, general and administrative costs, movement in production inventories and ore stockpiles, transfers to and from
deferred stripping where relevant and royalties. Total cash costs and cash per ounce also include our share of equity
accounted joint ventures’ total cash costs and cash cost per ounce.

Total cash cost per ounce is calculated by dividing total cash costs, as determined using the Gold Institute guidance,
by gold ounces sold for the periods presented. Total cash costs and total cash cost per ounce are calculated on a
consistent basis for the periods presented. Total cash costs and total cash cost per ounce should not be considered by
investors as an alternative to operating profit or net profit attributable to shareholders, as an alternative to other IFRS
measures. The data does not have a meaning prescribed by IFRS and therefore amounts presented may not be
comparable to data presented by gold producers who do not follow the guidance provided by

- 8 -
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the Gold Institute. In particular depreciation and amortization would be included in a measure of total costs of
producing gold under IFRS, but are not included in total cash costs under the guidance provided by the Gold Institute.
Furthermore, while the Gold Institute has provided a definition for the calculation of total cash costs and total cash
cost per ounce, the calculation of these numbers may vary from company to company and may not be comparable to
other similarly titled measures of other companies. However, we believe that total cash cost per ounce is a useful
indicator to investors and management of a mining company’s performance as it provides an indication of a company’s
profitability and efficiency, the trends in cash costs as the company’s operations mature, and a benchmark of
performance to allow for comparison against other companies.

Cash operating costs and cash operating cost per ounce are calculated by deducting royalties from total cash costs.
Cash operating cost per ounce is calculated by dividing cash operating costs by gold ounces sold for the periods
presented. Total cash operating costs and cash operating cost per ounce include our share of joint ventures’ total
operating cash costs and operating cash cost per ounce.

Gold sales is a non-GAAP measure. It represents the sales of gold at spot and the gains/losses on hedge contracts
which have been delivered into at the designated maturity date. It excludes gains/losses on hedge contracts which have
been rolled forward to match future sales. This adjustment is considered appropriate because no cash is received/paid
in respect of these contracts. We currently do not have any hedge positions. Gold sales include our share of our equity
accounted joint ventures’ gold sales.

Profit from mining activity is calculated by subtracting total cash costs from gold sales for all periods presented.
Profit from mining includes our share of our equity accounted joint ventures.

Gold on hand represents gold in doré at the mines multiplied by the prevailing spot gold price at the end of the
period. Gold on hand includes our share of our equity accounted joint ventures’ gold on hand.

The following table reconciles total cash costs and profit from mining activity as non-GAAP measures, to the
information provided in the statement of comprehensive income, determined in accordance with IFRS, for each of the
periods set out below. 

$000: Year Ended

December
31,

Year Ended

December
31,

Year Ended

December
31,

Year Ended

December
31,

Year Ended

December
31,
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2015 2014 2013 2012 2011
Gold Sales
Gold sales per IFRS 1,001,420 1,086,756 1,137,690 1,183,127 970,315
Gold sales adjustment for joint ventures 393,469 348,117 129,022 134,703 156,771
Gold sales2 1,394,889 1,434,873 1,266,712 1,317,830 1,127,086
Costs
Mine production costs 498,779 3 525,909 3 538,892 3 441,049 3 339,927 3

Depreciation and amortization 150,902 146,762 130,638 117,991 65,562
Other mining and processing costs 60,007 64,762 61,319 75,770 62,758
Cash cost adjustment for joint ventures 195,105 169,260 49,055 50,511 69,532
Depreciation and amortization
adjustment for joint ventures 105,677 86,183 19,322 13,750 16,498

Royalties 51,673 56,490 58,415 59,710 44,414
Movement in production inventory and
ore stockpiles 17,109 24,665 (49,730 ) (43,716 ) (21,907 )

- 9 -
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$000:

Year Ended

December
31,

2015

Year Ended

December
31,

2014

Year Ended

December
31,

2013

Year Ended

December
31,

2012

Year Ended

December
31,

2011
Total cost of producing gold 1,079,252 1,024,701 807,911 715,065 576,784
Less: Non-cash costs included in total
cost of producing gold: Depreciation and
amortization under IFRS

(150,902 ) (146,762 ) (130,638 ) (117,991 ) (65,562 )

Less: Non-cash costs included in total
cost of producing gold: Depreciation and
amortization for joint ventures

(105,677 ) (86,183 ) (19,322 ) (13,750 ) (16,498 )

Total cash costs using the Gold Institute’s
guidance2 822,673 791,756 657,951 583,324 494,724

Ounces sold1 1,210,844 1,134,941 920,248 793,852 718,762
Total cost of producing gold per ounce ($
per ounce) 891 903 878 901 802

Total cash costs per ounce ($ per ounce) 2 679 698 715 735 688

140% share of Morila, 45% share of Kibali and 100% share of Loulo, Tongon and Gounkoto

2

Refer to explanation of non-GAAP information provided in the section “—Non-GAAP information” above. Randgold
consolidates 100% of Loulo, Gounkoto and Tongon, 40% of Morila and 45% of Kibali in the consolidated
non-GAAP measures.

3

Comparative figures for 2013, 2012 and 2011 excluded transport and refining costs from mine production costs and
disclosed such costs separately.  Given its immateriality, it has been included in mine production costs in 2014 and
2015.  Transport and refining costs total $2.9 million for 2015 (2014:$3.0 million; 2013:$2.7 million; 2012:$2.7
million; 2011: $2.4 million) and are now included in mine production costs.

B. CAPITALIZATION AND INDEBTEDNESS

Not applicable.

C. REASONS FOR THE OFFER AND USE OF PROCEEDS

Not applicable.
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D. RISK FACTORS

In addition to the other information included in this Annual Report, you should carefully consider the following
factors, which individually or in combination could have a material adverse effect on our business, financial condition
and results of operations. There may be additional risks and uncertainties not presently known to us, or that we
currently see as immaterial, which may also harm our business. If any of the risks or uncertainties described below or
any such additional risks and uncertainties actually occur, our business, results of operations and financial condition
could be materially and adversely affected. In this case, the trading price of our ordinary shares and American
Depositary Shares, or ADS, could decline and you might lose all or part of your investment.

- 10 -
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Risks Relating to Our Operations

The profitability of our operations, and the cash flows generated by our operations, are affected by changes in the
market price for gold which in the past has fluctuated widely.

Substantially all of our revenue and cash flows have come from the sale of gold. Historically, the market price for
gold has fluctuated widely and has been affected by numerous factors, over which we have no control, including:

•the demand for gold for investment purposes including exchange traded funds, industrial uses and for use in jewelry;

• international or regional political and economic trends;

• the strength of the US dollar, the currency in which gold prices generally are quoted, and of other currencies;

• market expectations regarding inflation rates;

• interest rates;

• speculative activities;

•actual or expected purchases and sales of gold bullion holdings by central banks, the International Monetary Fund, orother large gold bullion holders or dealers;

• hedging activities by gold producers; and

• the production and cost levels for gold in major gold-producing nations.

The volatility of gold prices is illustrated in the following table, which shows the approximate annual high, low and
average of the afternoon London Bullion Market fixing price of gold in US dollars for the past ten years.
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Price Per Ounce ($)
Year High Low Average
2006 725 525 604
2007 841 608 695
2008 1,011 712 871
2009 1,213 810 972
2010 1,421 1,058 1,224
2011 1,895 1,319 1,571
2012 1,792 1,540 1,669
2013 1,694 1,192 1,411
2014 1,385 1,142 1,266
2015 1,296 1,049 1,160
2016 (through February 29) 1,251 1,077 1,149

The market price of gold has been and continues to be significantly volatile. In 2015, there was a 8% reduction in the
average gold price. If gold prices should fall below and remain below our cost of production for any sustained period
we may experience losses, and if gold prices should fall below our cash costs of production we may be forced to
re-plan and mine higher grade ore which will have a negative impact on our reserves and life of mine plans. Low gold
prices for an extended period could result in us having to curtail or suspend some or all of our mining operations. In
addition, we would also have to assess the economic impact of low gold prices on our ability to recover from any
losses we may incur during that period and on our ability to maintain adequate reserves. Our total cash cost of
production per ounce of gold sold was $679 in the year ended December 31, 2015, $698 in the year ended December
31, 2014 and $715 in the year ended December 31, 2013.

- 11 -
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Our mining operations may yield less gold under actual production conditions than indicated by our gold reserve
figures, which are estimates based on a number of assumptions, including assumptions as to mining and recovery
factors, production costs and the price of gold.

The ore reserve estimates contained in this Annual Report are estimates of the mill delivered quantity and grade of
gold in our deposits. They represent the amount of gold that we believe can be mined, processed and sold at prices
sufficient to recover our estimated total cash costs of production, remaining investment and anticipated additional
capital expenditure. Our ore reserves are estimated based upon many factors, including:

• the results of exploratory drilling and an ongoing sampling of the orebodies;

• past experience with mining properties;

• depletion from past mining;

• mining method and associated dilution and ore loss factors;

• gold price; and

• operating costs.

Because our ore reserve estimates are calculated based on current estimates of future production costs and gold prices,
they should not be interpreted as assurances of the economic life of our gold deposits or the profitability of our future
operations.

Reserve estimates may require revisions based on actual production experience. Further, a sustained decline in the
market price of gold may render the recovery of ore reserves containing relatively lower grades of gold mineralization
uneconomical and ultimately result in a restatement of reserves. The failure of the reserves to meet our recovery
expectations may have a material adverse effect on our business, financial condition and results of operations.

We are subject to various political and economic uncertainties associated with operating in Mali that could
significantly affect our mines in Mali and our results of operations and financial condition.
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We are subject to risks associated with operating gold mines in Mali. In 2015, gold produced in Mali represented
approximately 56% of our consolidated group gold production, including joint ventures. On March 21, 2012, Mali
was subject to an attempted coup d’état that resulted in the suspension of the constitution, the partial closing of the
borders and the general disruption of business activities in the country. The supply of consumables to our mines in
Mali was temporarily interrupted as a result of the political situation. The borders were reopened shortly after these
events and an interim government was installed within a month. In January 2013, following military conflicts with
terrorist insurgents, the Malian State requested the assistance of the French Government to assist the Malian army to
repel the insurgents who had been occupying parts of the north of the country and beginning to move towards the
southern part of the country. During 2013, French and other foreign troops occupied the northern part of the country to
assist the Malian State in maintaining control of this region and presidential and parliamentary elections took place
during the middle of 2013. During 2015, a number of attacks by insurgents took place. Although we have continued to
produce and sell gold throughout this period, there can be no assurance that the political or security situation will not
disrupt our ability to continue gold production, or our ability to sell and ship our gold from our mines in Mali.
Furthermore, there can be no assurance that the political and security situation in Mali will not have a material adverse
effect on our operations and financial condition.

Our business and results of operations may be adversely affected if the State of Mali and the State of Democratic
Republic of Congo (DRC) fail to repay Value Added Tax (TVA), owing to the Loulo, Morila, Gounkoto and Kibali
mines.

Our mining companies operating in Mali are exonerated by their Establishment Conventions from paying TVA for the
three years following first commercial production. After that, TVA is payable and reimbursable. During
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2013, 2014 and 2015 Loulo and Morila has offset TVA reimbursements it was owed against corporate and other taxes
payable to the State of Mali under the terms of its legally binding mining conventions. At December 31, 2013, TVA
owed by the State of Mali to Loulo stood at $115.6 million. This amount decreased to $91.3 million at December 31,
2014 and to $85.7 million at December 31, 2015. As of December 31, 2013, December 31, 2014 and December 31,
2015, TVA owed by the State of Mali to Morila amounted to $4.4 million (our 40%), $10.5 million (our 40%) and
$6.3 million (our 40%), respectively. As of December 31, 2013, December 31, 2014 and December 31, 2015, TVA
refunds of $10.7 million, $14.5 million and $17.2 million, respectively, remained owing to Gounkoto by the State of
Mali.

By December 31, 2013, December 31, 2014 and December 31, 2015, TVA owing to Kibali by the DRC State
amounted to $36.4 million (our 45%), $50.5 million (our 45%) and $61.8 million (our 45%), respectively. Kibali has
received TVA refunds during the year, but the process has been slower than set out by law, due to additional
administrative requirements imposed by the relevant State departments.

Our business, cash flow and results of operations will be adversely affected to the extent the TVA amounts owing to
the group are not paid.

Our business may be adversely affected if we fail to resolve disputed tax claims with the State of Mali.

As at December 31, 2015, the group is in receipt of claims for various taxes from the State of Mali totaling $280.0
million, in particular with respect to the Loulo, Gounkoto and Morila mines. The claims have decreased by $33.0
million during the year, substantially representing foreign exchange movements. Having taken professional advice,
the group considers the material claims to be without foundation and remote and is strongly defending its position,
including following the appropriate legal process for such disputes in Mali. Loulo, Gounkoto and Morila have legally
binding mining conventions which guarantee fiscal stability, govern the taxes applicable for the companies and allow
for international arbitration in the event that a dispute cannot be resolved in the country. Accordingly, no provision
has been made for the material claims. On November 25, 2013, Loulo instigated arbitration proceedings against the
State of Mali pursuant to the terms of Loulo’s Establishment Convention at the International Center for Settlement of
Investment Disputes in respect of $57.0 million of the tax claims. The arbitration process is ongoing. The outcome of
the process is expected to be concluded during 2016. Management continues to engage with the Malian authorities at
the highest level to resolve this issue and the other unresolved tax claims. However, it may be necessary to instigate
additional arbitration proceedings to resolve these disputes. If for any reason these disputed tax claims become due
and payable the results of Morila, Gounkoto and Loulo’s operations and financial position would be adversely affected,
as would their ability to pay dividends to their shareholders. Accordingly, our business, cash flows and financial
condition will be adversely affected if anticipated dividends are not paid.

Changes in mining legislation can have significant effects on our operations.
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While we have entered into binding mining conventions with the governments of Côte d’Ivoire, Mali and Senegal, in
the DRC our Kibali mine operates under the DRC Mining Convention and not under a mining convention. Changes in
mining legislation in the countries in which we operate could have significant adverse effects on our results of
operations. In addition, changes in mining legislation may discourage future investments in these jurisdictions, which
may have an adverse impact on our ability to develop new mines and reduce future growth opportunities. Among the
jurisdictions in which we currently have major operations, there are several proposed or recently adopted changes in
mining legislation that could materially affect us. The governments in these jurisdictions may require us to renegotiate
our mining conventions. If so, there can be no assurance that the outcome of our negotiations will not have a material
adverse impact on our financial condition or operational results.

Our success may depend on our social and environmental performance.

Our ability to operate successfully in communities will likely depend on our ability to develop, operate and close
mines in a manner that is consistent with the health, safety and well-being of our employees, the protection of the
environment, and the creation of long term economic and social opportunities in the countries in which we operate.
Mining companies are required to make a fair contribution and provide benefits to the communities and countries in
which they operate, and are subject to extensive environmental, health and safety laws and regulations. As a result of
public concern about the real or perceived detrimental effects of economic globalization and global
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climate impacts, businesses generally and large multinational corporations in natural resources industries, in
particular, face increasing public scrutiny of their activities. These businesses are under pressure to demonstrate that,
as they seek to generate satisfactory returns on investment to shareholders, other stakeholders, including employees,
governments, communities surrounding operations and the countries in which they operate, benefit and will continue
to benefit from their commercial activities. Such pressures tend to be particularly focused on companies whose
activities relate to non-renewable resources and are perceived to have a high impact on their social and physical
environment. The potential consequences of these pressures include reputational damage and legal suits.

Certain non-governmental organizations oppose globalization and resource development and are often vocal critics of
the mining industry and its practices. Adverse publicity by such non-governmental agencies could have an adverse
effect on our reputation and financial condition and could have an impact on the communities within which we
operate.

In addition, our ability to successfully obtain key permits and approvals to explore for, develop and operate mines and
to successfully operate in communities around the world will likely depend on our ability to develop, operate and
close mines in a manner that is consistent with the creation of social and economic benefits in the surrounding
communities, which may or may not be required by law. Mining operations should be designed to minimize the
negative impact on such communities and the environment, for example, by modifying mining plans and operations or
by relocating those affected to an agreed location. The cost of these measures could increase capital and operating
costs and therefore could have an adverse impact upon our financial conditions and operations. We seek to promote
improvements in health and safety, environmental performance and community relations. However, our ability to
operate could be adversely impacted by accidents or events detrimental (or perceived to be detrimental) to the health,
safety and well-being of our employees, the environment or the communities in which we operate.

Any appreciation of the currencies in which we incur costs against the US dollar could adversely affect our results of
operations and financial condition.

While our revenue is derived from the sale of gold in US dollars, a significant portion of our input costs are incurred
in currencies other than the dollar, primarily Euro, Communauté Financière Africaine Franc and South African Rand.
Accordingly, any appreciation in such other currencies could adversely affect our results of operations.

The profitability of our operations and the cash flows generated by these operations are significantly affected by the
fluctuations in the price, cost and supply of fuel and other inputs, and we would be adversely affected by future
increases in the prices of fuel and other inputs or a disruption in our supply chain.
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Fuel, power and consumables, including diesel, steel, chemical reagents, explosives and tires, form a relatively large
part of our operating costs. The cost of these consumables is impacted to varying degrees by fluctuations in the price
of oil, exchange rates and availability of supplies. Such fluctuations have a significant impact upon our operating costs
and capital expenditure estimates and, in the absence of other economic fluctuations, could result in significant
changes in the total expenditure estimates for mining projects, new and existing, and could even render certain
projects non-viable.

Fuel is the primary input utilized in our mining operations, and our results are significantly affected by the price and
availability of fuel, which are in turn affected by a number of factors beyond our control. Historically, fuel costs have
been subject to wide price fluctuations based on geopolitical factors and supply and demand. Political unrest in certain
oil producing countries has in the past led to an increase in the cost of fuel. If there are additional outbreaks of
hostilities or other conflicts in oil producing areas or elsewhere, or a reduction in refining capacity (due to weather
events, for example), or governmental limits on the production or sale of fuel, or restrictions on the transport of fuel,
there could be reductions in the supply of fuel and significant increases in the cost of fuel.

During 2015, the average price of our landed fuel was lower than 2014. In the year ended December 31, 2015, the cost
of fuel and other power generation costs comprised approximately 18% of our operating costs (2014: 23%; 2013:
20%).

- 14 -

Edgar Filing: RANDGOLD RESOURCES LTD - Form 20-F

32



Table of Contents 

While we do not currently anticipate a significant reduction in fuel availability, factors beyond our control make it
impossible to predict the future availability of fuel. We are not parties to any agreements that protect us against price
increases or guarantee the availability of fuel. Extended disruptions to our supply chain would have a material impact
on the mines’ ability to operate. Major reductions in the availability of fuel or significant increases in its cost for a
significant period of time, would adversely affect our results of operations and profitability.

Our underground mines at Loulo and Kibali are subject to all of the risks associated with underground mining.

The business of underground mining by its nature involves significant risks and hazards. In particular, our
underground mining operations could be subject to:

• rockbursts;

• seismic events;

• underground fires;

• cave-ins or falls of ground;

• discharges of gases or toxic chemicals and other environmental hazards;

• flooding;

• accidents; and

• other conditions resulting from drilling, blasting and the removal of material from an underground mine. 

We are at risk of experiencing any and all of these hazards. The occurrence of any of these hazards could delay the
development of the mine, production, increase cash operating costs and result in additional financial liability for us.

The use of mining contractors at certain of our operations may expose it to delays or suspensions in mining activities.
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Mining contractors are used at Tongon, Gounkoto, Kibali and Morila to mine and deliver ore to processing plants and
at Kibali to develop the underground mine. As a result of our use of mining contractors, our operations are subject to a
number of risks, some of which are outside our control, including:

• Negotiating agreements with contractors on acceptable terms;

•The inability to replace a contractor and its operating equipment in the event that either party terminates theagreement;

• Reduced control over those aspects of operations which are the responsibility of the contractor;

• Failure of a contractor to perform under its agreement;

•Interruption of operations or increased costs in the event that a contractor ceases its business due to insolvency orother unforeseen events;

•Failure of a contractor to comply with applicable legal and regulatory requirements, to the extent it is responsible forsuch compliance; and

• Problems of a contractor with managing its workforce, labor unrest or other employment issues.
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In addition, we may incur liability to third parties as a result of the actions of our contractors. The occurrence of one
or more of these risks could adversely affect our results of operations and financial position.

Actual cash costs of production, production results, capital expenditure costs and economic returns may differ
significantly from those anticipated by our feasibility studies for new development projects.

Feasibility studies and other project evaluation activities necessary to determine the current or future viability of a
mining operation are often not economically beneficial. Activities often require substantial expenditure on exploration
drilling to determine the extent and grade of mineralized material. It typically takes a number of years from initial
feasibility studies of a mining project until development is completed and, during that time, the economic feasibility of
production may change. The economic feasibility of development projects is based on many factors, including the
accuracy of estimated reserves, metallurgical recoveries, capital and operating costs and future gold prices. The capital
expenditure and time required to develop new mines or other projects are considerable, and changes in costs or
construction schedules can affect project economics. Thus it is possible that actual costs and economic returns may
differ materially from our estimates.

In addition, there are a number of uncertainties inherent in the development and construction of any new mine,
including:

• the availability and timing of necessary environmental and governmental permits;

• the timing and cost necessary to construct mining and processing facilities, which can be considerable;

• the availability and cost of skilled labor, power, water and other materials;

• the accessibility of transportation and other infrastructure, particularly in remote locations; and

• the availability of funds to finance construction and development activities.

At Massawa (Senegal), a technical and financial study was completed on the open pit enabling us to declare mineral
reserves in 2010. In 2012 it was decided to focus on understanding the geological and metallurgical controls of the
project. The current plan is to progress the Massawa project review and update the feasibility study in 2016. There can
be no assurance that the Massawa project will ultimately result in a new commercial mining operation, or that such
new commercial mining operations would be successful.
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The underground feasibility study on Gounkoto was successfully completed at the end of 2014. Work on the portal in
the south of the pit is planned to start in 2018 with access to ore anticipated in 2019. However, there can be no
assurance that the Gounkoto underground project will not be subject to the risks and uncertainties listed in this section,
all of which could have a material adverse effect on our operating results and financial condition.

We conduct mining, development and exploration activities in countries with developing economies and are subject to
the risks of political and economic instability associated with these countries.

We currently conduct mining, development and exploration activities in countries with developing economies. These
countries and other emerging markets in which we may conduct operations have, from time to time, experienced
economic or political instability. It is difficult to predict the future political, social and economic direction of the
countries in which we operate, and the impact government decisions may have on our business. Any political or
economic instability in the countries in which we currently operate could have a material adverse effect on our
business and results of operations.

The countries of Mali, Senegal, DRC and Côte d’Ivoire have, since independence, experienced some form of political
upheaval with varying forms of changes of government taking place.

Goods are supplied to our operations in Mali primarily by road through Senegal and Côte d’Ivoire, which at times have
been disrupted by geopolitical issues. Any present or future policy changes in the countries in which we
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operate, or through which we are supplied, may in some way have a significant effect on our operations and interests.

The mining laws of Mali, Côte d’Ivoire, Senegal and DRC stipulate that, should an economic orebody be discovered
on a property subject to an EP, a permit that allows processing operations to be undertaken must be issued to the
holder. Legislation in certain countries currently provides for the relevant government to acquire a free ownership
interest in any mining project. The requirements of the various governments as to the foreign ownership and control of
mining companies may change in a manner which adversely affects us.

In addition, unforeseen events, including war, terrorism and other international conflicts could disrupt our operations
and disrupt the operations of our suppliers. Such events could make if difficult or impossible for us to conduct our
mining operations, including delivering our products and receiving materials from suppliers.

We are subject to various political and economic uncertainties associated with operating in the DRC, and the success
of the Kibali mine will depend in large part on our ability to overcome significant challenges.

We are subject to risks associated with operating the Kibali mine in the DRC. The Kibali mine is located in the
north-east region of the DRC and is subject to various levels of political, economic and other risks and uncertainties
associated with operating in the DRC. Some of these risks include political and economic instability, high rates of
inflation, severely limited infrastructure, lack of law enforcement, labor unrest, and war and civil conflict. In addition,
the Kibali mine is subject to the risks inherent in operating in any foreign jurisdiction including changes in
government policy, restrictions on foreign exchange, changes in taxation policies, and renegotiation or nullification of
existing concessions, licenses, permits and contracts.

The DRC is an impoverished country with physical and institutional infrastructure that is in a poor condition. It is in
transition from a largely state-controlled economy to one based on free market principles, and from a non-democratic
political system with a centralized ethnic power base to one based on more democratic principles. There can be no
assurance that these changes will be effected or that the achievement of these objectives will not have material adverse
consequences for the Kibali mine.

Any changes in mining or investment policies or shifts in political attitude in the DRC may adversely affect operations
and/or profitability of the Kibali mine. Operations may be affected in varying degrees by government regulations with
respect to, but not limited to, restrictions on production, price controls, export controls, currency remittance, income
taxes, foreign investment, maintenance of claims, environmental legislation, land use, land claims of local people,
water use and mine safety. These changes may impact the profitability and viability of the Kibali mine.
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Moreover, the northeast region of the DRC has undergone civil unrest and instability that could have an impact on
political, social or economic conditions in the DRC generally. There has been turmoil in the Eastern DRC, to the south
of Kibali, following the defeat of the M23 rebel group in late 2013. A sufficient level of stability must be maintained
in order for us to continue to operate the Kibali mine. The impact of unrest and instability on political, social or
economic conditions in the DRC could result in the impairment of the exploration, development and operations at the
Kibali mine.

Some of our operations are carried out in geographical areas which lack adequate infrastructure.

Mining, processing, development and exploration activities depend, in some part, on adequate infrastructure. Reliable
roads, power sources and water supply are important factors which affect our operating costs. A lack of infrastructure
or varying weather phenomena, sabotage, terrorism or other interferences in the maintenance or provision of such
infrastructure could affect our operations and financial condition.

The Kibali mine is located in a remote area of the DRC, which lacks basic infrastructure, including adequate roads and
other transport, sources of power, water, housing, food and transport. In order to develop any of the mineral interests,
facilities and material necessary to support operations in the remote locations in which they are situated must be
established. The remoteness of the mineral interests would affect the potential viability of mining operations, as we
would also need to establish substantially greater sources of power, water, physical plant, roads
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and other transport infrastructure than are currently present in the area. Hydropower stations are utilized at Kibali,
which necessarily involve maintaining existing stations and building new hydropower stations and also obtaining
certain government licenses relating to their operation. The first of three hydropower stations was completed in 2014
and a further additional two hydropower stations are still to be completed.

Establishing infrastructure for our development projects requires significant resources, identification of adequate
sources of raw materials and supplies, and necessary cooperation from national and regional governments, none of
which can be assured.

Certain factors may affect our ability to support the carrying value of our property, plant and equipment, and other
assets on our consolidated statement of financial position.

We review and test the carrying amount of our assets on an annual basis when events or changes in circumstances
suggest that the net book value may not be recoverable. If there are indications that impairment may have occurred,
we prepare estimates of expected future discounted cash flows for each group of assets. Assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units) for purposes of assessing
impairment. Expected future cash flows are inherently uncertain, and could materially change over time. Such cash
flows are significantly affected by reserve and production estimates, together with economic factors such as spot and
forward gold prices, discount rates, currency exchange rates, estimates of costs to produce reserves and future capital
expenditure to extract reserves under the approved life of mine plan.

We may incur losses or lose opportunities for gains as a result of any future use of derivative instruments to protect us
against low gold prices.

We have from time to time used derivative instruments to protect the selling price of some of our anticipated gold
production. The intended effect of our derivative transactions was to lock in a fixed sale price for some of our future
gold production to provide some protection against a subsequent fall in gold prices. Although we currently do not use
derivative instruments to protect us against low gold prices at our operations, we may in the future determine to
implement the use of derivatives in connection with a portion of our anticipated gold production.

Derivative transactions can result in a reduction in revenue if the instrument price is less than the market price at the
time the hedged sales are recognized. Moreover, our decision to enter into a given instrument would be based upon
market assumptions. If these assumptions are not ultimately met, significant losses or lost opportunities for significant
gains may result. In all, the use of these instruments may result in significant losses which would prevent us from
realizing the positive impact of any subsequent increase in the price of gold on the portion of production covered by
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the instrument.

Under our joint venture agreements with AngloGold Ashanti Limited, or AngloGold Ashanti, we operate the Morila
mine and the Kibali mine by means of a joint venture committee, and any disputes with AngloGold Ashanti over the
management of the Morila mine or the Kibali mine could adversely affect our business.

We jointly control Morila, the owner of the Morila mine, and Kibali, the owner of the Kibali mine, with AngloGold
Ashanti under joint venture agreements. We are responsible for the day-to-day operations of Morila and Kibali,
subject to the overall management control of Morila and Kibali boards, respectively. Substantially all major
management decisions, including approval of a budget for the Morila mine and the Kibali mine, must be approved by
the Morila and Kibali boards, respectively. We and AngloGold Ashanti retain equal representation on the boards, with
neither party holding a deciding vote. If a dispute arises between us and AngloGold Ashanti with respect to the
management of Morila or Kibali, and we are unable to amicably resolve the dispute, we may have to participate in
arbitration or other proceedings to resolve the dispute, which could materially and adversely affect our business.

Our mines and projects face many risks related to their present or future operations that may impact cash flows and
profitability.

Our mines and projects are subject to all of the operating hazards and risks normally incident to exploring for,
developing and operating mineral properties and mines, such as:
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• encountering unusual or unexpected formations;

• environmental pollution;

• mechanical breakdowns;

• safety-related stoppages;

• work stoppages or other disruptions in labor force;

• electrical power and fuel supply interruptions;

• unanticipated ground conditions; and

• personal injury and flooding.

During 2012, the Tongon mine was plagued by a series of operational challenges, including underperformance in the
mining of the open pit as the mine struggled to manage the transition from softer oxide material to fresh rock. In 2015
the mine experienced frequent outages of grid power which disrupted the processing plant. Additionally, during
December 2012 there was a fire in the milling circuits which resulted in both mills being offline for one week
followed by lower throughput and recoveries. These issues led to gold production at Tongon missing its target by
26%. The plant was restored to full production by the end of January 2013 and the power problems were addressed
during 2013. The mine continued to experience problems with recovery in 2013 and 2014 which contributed to
Tongon missing its production target by 17% in 2013 and 13% in 2014, as well as issues associated with the crushing
circuit, which required certain of the installed crushers to be replaced in 2014.

The mine continued to engineer out key process deficiencies and improve operator skills and plant maintenance in
2015, and missed its production target by 7%. Upgrades to the crushing circuits at the mine are forecasted for
completion in the first quarter of 2016. In the third quarter of 2015, production was impacted by flooding of the
decline after pump failures following a particularly heavy rainy period. This impacted the mine’s ability to deliver the
higher grade ore feed that had been planned for the quarter.

There can be no assurance that similar operational issues will not happen in the future, or that such events will not
adversely affect our results of operations.
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Mining operations and projects are vulnerable to supply chain disruption and our operations could be adversely
affected by shortages of, as well as lead times to deliver fuel, strategic spares, critical consumables, mining equipment
or metallurgical plant.

Our operations could be adversely affected by both shortages and long lead times to deliver fuel, strategic spares,
critical consumables, mining equipment and metallurgical plant. We have limited influence over suppliers and
manufacturers of these items. In certain cases there are a limited number of suppliers for fuel, certain strategic spares,
critical consumables, mining equipment or metallurgical plant who command superior bargaining power relative to us.
We could at times face limited supply or increased lead time in the delivery of such items. There can be no assurance
that such limited supply or increased lead time in the delivery of items will not happen in the future, or that such
events will not adversely affect our results of operations.

Failure to comply with the U.S. Foreign Corrupt Practices Act, Corruption (Jersey) Law and the UK Bribery Act
could subject us to penalties and other adverse consequences. We could suffer losses from corrupt or fraudulent
business practices.

We abide by the provisions of the US Foreign Corrupt Practices Act, Corruption (Jersey) Law and the UK Bribery
Act, which generally prohibit companies and their intermediaries from making improper payments to officials for the
purpose of obtaining or retaining business. In addition, we are required to maintain records that represent our
transactions and have an adequate system of internal accounting controls. The compliance mechanisms and
monitoring programs that we have in place may not adequately prevent or detect possible violations under
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applicable anti-bribery and corruption legislation. There can be no assurance that our internal control policies and
procedures always will protect us from recklessness, fraudulent behavior, dishonesty or other inappropriate acts
committed by our affiliates, employees or agents. As such, our corporate policies and processes may not prevent all
potential breaches of law or other governance practices. Failure to comply with such legislation may result in severe
criminal or civil sanctions, and we may be subject to other liabilities, including fines, prosecution, potential debarment
from public procurement and reputational damage, all of which could have a material adverse effect on our business,
consolidated results of operations, and consolidated financial condition. In addition, investigations by governmental
authorities could have a material adverse effect on our business, consolidated results of operations, and consolidated
financial condition. We are also subject to the risks that our employees, joint venture partners, and agents may fail to
comply with other applicable laws.

We may be required to seek funding from the global credit and capital markets to develop our properties, and
weakness in those markets could adversely affect our ability to obtain financing and capital resources.

We require substantial funding to develop our properties, and may be required to seek funding from the credit and
capital markets to finance these activities. Our ability to obtain outside financing will depend upon the price of gold
and the market’s perception of its future price, and other factors outside of our control. We may not be able to obtain
funding on acceptable terms when required, or at all.

The credit and capital markets in respect of the commodity sector experienced serious deterioration in 2015, and the
conditions in these markets have continued to be difficult since then and may continue to be difficult in the future,
which could have an impact on the availability and terms of credit and capital in the near term. The deteriorating
financial condition of certain government authorities has significantly increased the potential for sovereign defaults in
a number of jurisdictions, including within the European Union. If uncertainties in these markets continue, or these
markets deteriorate further, it could have a material adverse effect on our ability to raise capital. Failure to raise capital
when needed or on reasonable terms may have a material adverse effect on our business, financial condition and
results of operations. A continued or worsened slowdown in the financial markets or other economic conditions,
including but not limited to consumer spending, employment rates, inflation, fuel and energy costs, lack of available
credit, the state of the financial markets, interest rates and tax rates may affect our growth and profitability.

To ensure additional liquidity, in 2013 we entered into a $200.0 million unsecured revolving credit facility with HSBC
and a syndicate of three other banks. In 2014 we cancelled the existing credit facility, which was undrawn at that time,
and entered into a new $400.0 million unsecured revolving credit facility with HSBC and an extended banking
syndicate. If any of the lenders are unable to fulfill their future commitments, our liquidity could be impacted, which
could have a material unfavorable impact on our results of operations and financial condition.

If we draw down on our credit facility, our indebtedness could adversely impact our business.
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Under the terms of the credit facility we entered into in 2014 we are obligated to meet certain financial and other
covenants. Our ability to meet these covenants and to service our debt (should the credit facility be drawn down) will
depend on our future financial performance which will be affected by our operating performance as well as by
financial and other factors, some of which are beyond our control.

Our operations are located in countries where tax laws and policies may change rapidly and unpredictably and such
changes and policies may adversely affect our financial condition and results of operations.

Our failure to adapt to changes in tax regimes and regulations in the countries in which we operate may result in fines,
financial losses and have a negative impact on our corporate reputation. In addition, if we fail to react to tax
notifications from authorities, we could incur financial losses or the seizure of our assets. If we are unable to enforce
existing tax legislation or incorrectly applied tax legislation, we may pursue arbitration or other proceedings to resolve
the matter, all of which could materially and adversely affect our business.

The failure of any bank in which we deposit our funds could reduce the amount of cash we have available for
operations.
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Most of our cash deposited with banks is not insured and would be subject to the risk of bank failure. If any of the
banking institutions in which we have deposited funds ultimately fails, we may lose our deposits. The loss of our
deposits would reduce the amount of cash we have available for operations and additional investments in our business,
and would have a material adverse effect on our financial condition.

The SEC has adopted rules that may affect mining operations in the DRC.

The SEC adopted final rules pursuant to the Dodd Frank Wall Street Reform and Consumer Protection Act
(Dodd-Frank Act) regarding disclosure on potential conflict minerals that are necessary to the functionality or
production of a product manufactured by a company that files reports with the SEC. Under the final rules, an issuer
that mines conflict minerals, such as Randgold, is not deemed to be manufacturing or contracting to manufacture those
minerals, unless the issuer also engages in manufacturing, whether directly or indirectly through contract. Though we
are not subject to the disclosure requirements of the final rules, we may be called upon by other entities we contract
with to provide information to them for their own supply-chain due diligence investigations. This may result in the
increased cost of demonstrating compliance in connection with the sale of gold emanating from the DRC and its
neighbors. The complexities of the gold supply chain, especially as they relate to ‘scrap’ or recycled gold, and the
fragmented and often unregulated supply of artisanal and small-scale mined gold are such that there may be
significant uncertainties at each stage in the chain as to the origin of the gold, and as a result of uncertainties in the
process, the costs of due diligence and audit, or the reputational risks of defining their product or a constituent part as
containing a ‘conflict mineral’ may be too burdensome for the buyers of our gold. Accordingly, they may decide to
switch supply sources. This could have a material negative impact on the gold industry, our relationship with the
buyers of our gold, and our financial results.

Inflation may have a material adverse effect on our operations.

Some of our operations are located in countries that have and may continue to experience high rates of inflation during
certain periods. It is possible that significantly higher future inflation in countries in which we operate may result in
increased future operational costs in local currencies. This could have a material adverse effect upon our operations
and financial conditions.

Regulations and pending legislation governing issues involving climate change could result in increased operating
costs which could have a material adverse effect on our business.

A number of governments or governmental bodies have introduced or are contemplating regulatory changes in
response to various climate change interest groups and the potential impact of climate change. Legislation and
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increased regulation regarding climate change could impose significant costs on us, our venture partners and our
suppliers, including increased energy, capital equipment, environmental monitoring and reporting and other costs to
comply with such regulations. Any adopted future climate change regulations could also negatively impact our ability
to compete with companies situated in areas not subject to such limitations. Given the political significance and
uncertainty around the impacts of climate change and how it should be dealt with, we cannot predict how legislation
and regulation will affect our financial condition, operating performance and ability to compete. Furthermore, even
without such regulation, increased awareness and any adverse publicity in the global marketplace about potential
impacts on climate change by us or other companies in our industry could harm our reputation. The potential physical
impacts of climate change on our operations are highly uncertain, and would be particular to the geographic
circumstances in areas in which we operate. These may include changes in rainfall and storm patterns and intensities,
water shortages, changing sea levels and changing temperatures. These impacts may adversely impact the cost,
production and financial performance of our operations.

We are subject to various political and economic uncertainties associated with operating in Côte d’Ivoire, that could
significantly affect the success of the Tongon mine.

We have been subject to risks associated with operating the Tongon mine in Côte d’Ivoire. Côte d’Ivoire has in prior
years experienced political disruptions, including an attempted coup d’état and civil war. There can be no assurance
that similar events may not occur in the future which would have a material adverse effect on our gold
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production and financial results. Our operations and financial conditions could be impacted by future political and
economic instabilities.

The Ebola virus poses a risk to our operations.

In 2014 and 2015, Ebola virus cases were identified in Mali and Senegal along with epidemics in neighboring
countries which have now been largely contained. We formed a crisis management team to spearhead a major
campaign to safeguard our employees and host communities. If the incidence of the Ebola virus re-emerges and
spreads, it could pose risks to us in terms of potentially reduced productivity and increased medical and insurance
costs. An Ebola virus outbreak could cause the closing of borders of the countries in which we operate, or neighboring
countries, which poses a risk in operation of our supply chain.

We may not pay dividends to shareholders in the future.

We paid our ninth dividend to ordinary shareholders in 2015. It is our policy to pay dividends if profits and funds are
available for that purpose. Whether or not funds are available depends on a variety of factors, including capital
expenditure. We cannot guarantee that dividends will be paid in the future.

If we are unable to attract and retain key personnel our business may be harmed.

Our ability to bring additional mineral properties into production and explore our extensive portfolio of mineral rights
will depend, in large part, upon the skills and efforts of a small group of management and technical personnel,
including D. Mark Bristow, our Chief Executive Officer. If we are not successful in retaining, developing or attracting
highly qualified individuals in key management positions our business may be harmed. The loss of any of our key
personnel could adversely impact our ability to execute our business plan.

Our insurance coverage may prove inadequate to satisfy future claims against us.

We may become subject to liabilities, including liabilities for pollution or other hazards, against which we have not
insured adequately or at all, or cannot insure. Our insurance policies contain exclusions and limitations on coverage.
Our current insurance policies provide worldwide indemnity of $100.0 million in relation to legal liability incurred as
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a result of death, injury, disease of persons and/or loss of or damage to property. Main exclusions under this insurance
policy, which relates to our industry, include war, nuclear risks, silicosis, asbestosis or other fibrosis of the lungs or
diseases of the respiratory system with regard to employees, and gradual pollution. In addition, our insurance policies
may not continue to be available at economically acceptable premiums. As a result, in the future our insurance
coverage may not cover the extent of claims against us.

It may be difficult for you to effect service of process and enforce legal judgments against us or our affiliates.

We are incorporated in Jersey, Channel Islands and a majority of our directors and senior executives are not residents
of the United States. Virtually all of our assets and the assets of those persons are located outside the United States. As
a result, it may not be possible for you to effect service of process within the United States upon those persons or us.
Furthermore, the United States and Jersey currently do not have a treaty providing for the reciprocal recognition and
enforcement of judgments (other than arbitration awards) in civil and commercial matters. Consequently, it may not
be possible for you to enforce a final judgment for payment rendered by any federal or state court in the United States
based on civil liability, whether or not predicated solely upon United States Federal securities laws against those
persons or us.

In order to enforce any judgment rendered by any Federal or state court in the United States in Jersey, proceedings
must be initiated by way of common law action before a court of competent jurisdiction in Jersey. The entry of an
enforcement order by a court in Jersey is conditional upon the following:

•that the court which pronounced the judgment has jurisdiction to entertain the case according to the principlesrecognized by Jersey law with reference to the jurisdiction of the foreign courts;

• that the judgment is final and conclusive – it cannot be altered by the courts which pronounced it;
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•that there is payable pursuant to a judgment a sum of money, not being a sum payable in respect of tax or othercharges of a like nature or in respect of a fine or other penalty;

• that the judgment has not been prescribed;

• that the courts of the foreign country have jurisdiction in the circumstances of the case;

• that the judgment was not obtained by fraud; and

•

that the recognition and enforcement of the judgment is not contrary to public policy in Jersey, including observance
of the rules of natural justice which require that documents in the United States proceeding were properly served on
the defendant and that the defendant was given the right to be heard and represented by counsel in a free and fair trial
before an impartial tribunal.

Furthermore, it is doubtful whether you could bring an original action based on United States Federal securities laws
in a Jersey court.

We are subject to significant corporate regulation as a public company and failure to comply with all applicable
regulations could subject us to liability or negatively affect our share price.

As a publicly traded company we are subject to a significant body of regulation. While we have developed and
instituted a corporate compliance program based on what we believe are the current best practices in corporate
governance and continue to update this program in response to newly implemented or changing regulatory
requirements, there can be no assurance that we are or will be in compliance with all potentially applicable corporate
regulations. For example, there can be no assurance that in the future our management will not find a material
weakness in connection with its annual review of our internal control over financial reporting pursuant to Section 404
of the US Sarbanes-Oxley Act of 2002. If we fail to comply with any of these regulations, we could be subject to a
range of regulatory actions, fines or other sanctions or litigation. If we must disclose any material weakness in our
internal control over financial reporting, our share price could decline.

We utilize information technology and communications systems, the failure of which could significantly impact our
operations and business.
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We are dependent upon information technology systems in the conduct of our operations. Our information technology
systems are subject to disruption, damage or failure from a variety of sources, including, without limitation, computer
viruses, security breaches, cyber-attacks, natural disasters and defects in design. Cybersecurity incidents, in particular,
are evolving and include, but are not limited to, malicious software, attempts to gain unauthorized access to data and
other electronic security breaches that could lead to disruptions in systems, unauthorized release of confidential or
otherwise protected information and the corruption of data. Various measures have been implemented to manage our
risks related to information technology systems and network disruptions. However, given the unpredictability of the
timing, nature and scope of information technology disruptions, we could potentially be subject to production
downtimes, operational delays, the compromising of confidential or otherwise protected information, destruction or
corruption of data, security breaches, other manipulation or improper use of our systems and networks or financial
losses from remedial actions, any of which could have a material adverse effect on our cash flows, competitive
position, financial condition or results of operations.

We maintain global information technology and communication networks and applications to support our business
activities. Information technology security processes may not prevent future malicious actions, denial-of-service
attacks, or fraud, resulting in corruption of operating systems, theft of commercially sensitive data, misappropriation
of funds and business and operational disruption. Material system breaches and failures could result in significant
interruptions that could in turn affect our operating results and reputation.
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Risks Relating to Our Industry

The exploration of mineral properties is highly speculative in nature, involves substantial expenditures, and is
frequently unproductive.

We must continually seek to replace our ore reserves depleted by production to maintain production levels over the
long term. Ore reserves can be replaced by expanding known orebodies or exploring for new deposits. Exploration for
gold is highly speculative in nature. Our future growth and profitability will depend, in part, on our ability to identify
and acquire additional mineral rights, and on the costs and results of our continued exploration and development
programs. Many exploration programs, including some of ours, do not result in the discovery of mineralization and
any mineralization discovered may not be of sufficient quantity or quality to be profitably mined. Our mineral
exploration rights may not contain commercially exploitable reserves of gold. Uncertainties as to the metallurgical
recovery of any gold discovered may not warrant mining on the basis of available technology.

If we discover a viable deposit, it usually takes several years from the initial phases of exploration until production is
possible. During this time, the economic feasibility of production may change.

Moreover, we will use the evaluation work of professional geologists, geophysicists, and engineers for estimates in
determining whether to commence or continue mining. These estimates generally rely on scientific and economic
assumptions, which in some instances may not be correct, and could result in the expenditure of substantial amounts
of money on a deposit before it can be determined whether or not the deposit contains economically recoverable
mineralization. As a result of these uncertainties, we may not successfully acquire additional mineral rights, or
identify new proven and probable reserves in sufficient quantities to justify commercial operations in any of our
properties.

If management determines that capitalized costs associated with any of our gold interests are not likely to be
recovered, we would recognize an impairment provision against the amounts capitalized for that interest. All of these
factors may result in losses in relation to amounts spent which are found not to be recoverable.
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