Edgar Filing: Voya Infrastructure, Industrials & Materials Fund - Form N-CSRS

Voya Infrastructure, Industrials & Materials Fund
Form N-CSRS
November 04, 2016

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form N-CSR

CERTIFIED SHAREHOLDER REPORT OF

REGISTERED MANAGEMENT INVESTMENT COMPANIES

Investment Company Act file number: 811-22144

Voya Infrastructure, Industrials and Materials Fund

(Exact name of registrant as specified in charter)

7337 East Doubletree Ranch Road, Suite 100, Scottsdale, AZ 85258

(Address of principal executive offices) (Zip code)

The Corporation Trust Company, 1209 Orange Street, Wilmington, DE 19801

(Name and address of agent for service)

Registrant’s telephone number, including area code: 1-800-992-0180

Date of fiscal year end: February 28



Edgar Filing: Voya Infrastructure, Industrials & Materials Fund - Form N-CSRS

Date of reporting period: March 1, 2016 to August 31, 2016



Edgar Filing: Voya Infrastructure, Industrials & Materials Fund - Form N-CSRS

Item 1. Reports to Stockholders.

The following is a copy of the report transmitted to stockholders pursuant to Rule 30e-1 under the Act (17 CFR
270.30e-1):
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Managed Distribution Policy

The Fund was granted exemptive relief by the U.S. Securities and Exchange Commission (the “Order”), which under the
Investment Company Act of 1940, as amended (the “1940 Act”), permits the Fund to include realized long-term capital
gains as a part of its regular distributions to Common Shareholders more frequently than once per taxable year
(“Managed Distribution Policy”). Pursuant to the Order, the Fund’s Board of Trustee’s (the “Board”) approved the Managed
Distribution Policy and the Fund adopted the policy which allows the Fund to make periodic distributions of

long-term capital gains.

Under the Managed Distribution Policy, the Fund makes quarterly distributions of an amount equal to $0.365 per

share. You should not draw any conclusions about the Fund’s investment performance from the amount of this
distribution or from the terms of the Fund’s Plan.

The Managed Distribution Policy will be subject to periodic review by the Fund’s Board and the Board may amend or
terminate the Managed Distribution Policy at any time without prior notice to the Fund’s shareholders; any such

change or termination may have an adverse effect on the market price of Fund’s shares.

The Fund may distribute more than its net investment income and net realized capital gains; therefore, a portion of

your distribution may include a return of capital. A return of capital may occur for example, when some or all of the
money that you invested in the Fund is paid back to you. A return of capital distribution does not necessarily reflect

the Fund’s investment performance and should not be confused with ‘yield’ or ‘income.” With each distribution, the Fund
will issue a notice to shareholders and a press release containing information about the amounts and sources of
distribution and other related information. The amounts and sources of the distributions contained in a notice and

press release are only estimates and are not provided for tax reporting purposes. The actual amounts and sources of the
amounts for tax reporting purposes will depend upon the Fund’s investment experience during the remainder of its

fiscal year and may be subject to changes based on tax regulations. The Fund will send you a Form 1099-DIV for the
calendar year that will tell you how to report these distributions for federal income tax purposes.
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Go Paperless with E-Delivery!

Sign up now for on-line prospectuses, fund
reports, and proxy statements. In less than
five minutes, you can help reduce paper mail
and lower fund costs.

Just go to www.voyainvestments.com, click
on the E-Delivery icon from the home page,
follow the directions and complete the quick
5 Steps to Enroll.

You will be notified by e-mail when these

communications become available on the

internet. Documents that are not available on

the internet will continue to be sent by mail.
PROXY VOTING INFORMATION
A description of the policies and procedures that the Fund uses to determine how to vote proxies related to portfolio
securities is available: (1) without charge, upon request, by calling Shareholder Services toll-free at (800) 992-0180;
(2) on the Fund’s website at www.voyainvestments.com and (3) on the U.S. Securities and Exchange Commission’s
(“SEC’s”) website at www.sec.gov. Information regarding how the Fund voted proxies related to portfolio securities
during the most recent 12-month period ended June 30 is available without charge on the Fund’s website at
www.voyainvestments.com and on the SEC’s website at www.sec.gov.
QUARTERLY PORTFOLIO HOLDINGS
The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal
year on Form N-Q. This report contains a summary portfolio of investments for the Fund. The Fund’s Forms N-Q are
available on the SEC’s website at www.sec.gov. The Fund’s Forms N-Q may be reviewed and copied at the SEC’s
Public Reference Room in Washington, D.C., and information on the operation of the Public Reference Room may be
obtained by calling (800) SEC-0330. The Fund’s Forms N-Q, as well as a complete portfolio of investments, are
available without charge upon request from the Fund by calling Shareholder Services toll-free at (800) 992-0180.
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President’s Letter

Dear Shareholder,

Voya Infrastructure, Industrials and Materials Fund (the “Fund”) is a diversified, closed-end management investment
company whose shares are traded on the New York Stock Exchange under the symbol “IDE.” The Fund’s investment
objective is total return through a combination of current income, capital gains and capital appreciation.

The Fund seeks to achieve its investment objective by investing in companies that own and/or operate infrastructure
facilities in the infrastructure sector, and in a broad range of companies, principally in the industrials and materials
sector that Voya Investment Management Co. LLC (the “Sub-Adviser”) believes will benefit from the building,
renovation, expansion and utilization of infrastructure. Under normal market conditions the Fund will also seek to
secure gains and enhance the stability of returns over a market cycle by writing (selling) call options on selected
indices and/or exchange-traded funds.

For the period ended August 31, 2016, the Fund made quarterly distributions totaling $0.73 per share, which were
characterized as $0.14 per share of net realized gain, $0.43 per share return of capital and $0.16 per share of net
investment income.*

Based on net asset value (“NAV”), the Fund provided a total return of 13.39% for the period ended August 31,
2016.(1)(2) This NAV return reflects an increase in the Fund’s NAV from $13.59 on February 29, 2016 to $14.53 on
August 31, 2016, after taking into account the quarterly distributions noted above. Based on its share price, the Fund
provided a total return of 19.23% for the period ended August 31, 2016.(2)(3) This share price return reflects an
increase in the Fund’s share price from $11.59 on February 29, 2016 to $13.03 on August 31, 2016, after taking into
account the quarterly distributions noted above.

The global equity markets have witnessed a challenging and turbulent period. Please read the Market Perspective and
Portfolio Managers’ Report for more information on the market and the Fund’s performance.

At Voya our mission is to help you grow and protect your wealth, by offering you and your financial advisor a range
of global investment solutions. We invite you to visit our website at www.voyainvestments.com. Here you will find
current information on our investment products and services, including our open- and closed-end funds and our
retirement portfolios. You will see that Voya offers a broad range of equity, fixed income and multi-asset strategies
that aim to fulfill a variety of investor needs.

Thank you for trusting Voya with your investment assets. We look forward to serving you in the months and years
ahead.

Sincerely,
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Shaun P. Mathews

President and Chief Executive Officer

Voya Family of Funds

October 1, 2016

The views expressed in the President’s Letter reflect those of the President as of the date of the letter. Any such views
are subject to change at any time based upon market or other conditions and the Voya mutual funds disclaim any
responsibility to update such views. These views may not be relied on as investment advice and because investment
decisions for a Voya mutual fund are based on numerous factors, may not be relied on as an indication of investment
intent on behalf of any Voya mutual fund. Reference to specific company securities should not be construed as
recommendations or investment advice. International investing poses special risks including currency fluctuation,
economic and political risks not found in investments that are solely domestic.

More complete information about the Fund, including the Fund’s daily New York Stock Exchange closing prices and
net asset values per share, is available at www.voyainvestments.com or by calling the Fund’s Shareholder Service
Department at (800) 992-0180. To obtain a prospectus for any Voya mutual fund, please call your financial advisor or
a fund’s Shareholder Service Department at (800) 992-0180 or log on to www.voyainvestments.com. A prospectus
should be read carefully before investing. Consider a fund’s investment objectives, risks, charges and expenses
carefully before investing. A prospectus contains this information and other information about a fund. Check with
your financial advisor to determine which Voya mutual funds are available for sale within their firm. Not all funds are
available for sale at all firms.

*

The final tax composition of dividends and distributions will not be determined until after the Fund’s tax year-end.

ey

Total investment return at net asset value has been calculated assuming a purchase at net asset value at the beginning

of each period and a sale at net asset value at the end of each period and assumes reinvestment of dividends, capital

gain distributions, and return of capital distributions/ allocations, if any, in accordance with the provisions of the Fund’s
dividend reinvestment plan.

)
Total returns shown include, if applicable, the effect of fee waivers and/or expense reimbursements by the investment
adviser. Had all fees and expenses been considered, the total returns would have been lower.

3)

Total investment return at market value measures the change in the market value of your investment assuming
reinvestment of dividends, capital gain distributions, and return of capital distributions/allocations, if any, in
accordance with the provisions of the Fund’s dividend reinvestment plan.
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Market Perspective: Six Months Ended August 31, 2016

Our fiscal year started with global equities, in the form of the MSCI World IndexSM (the “Index”) measured in local
currencies, including net reinvested dividends, having risen more than 6% in the previous 2 — 3 weeks. With some
turmoil along the way, the Index managed to build on this gain to end up 11.48% for the fiscal half-year. (The Index
returned 12.51% for the six-months ended August 31, 2016, measured in U.S. dollars.)

Intensifying global concerns had driven down the prices of risk assets well into February. The U.S. Federal Open
Market Committee (“FOMC”) had started raising interest rates in December with the prospect of more to come in 2016.
However, in the U.S., apart from employment, economic progress looked sluggish. The outlook was no better in the
rest of the developed world where negative bond yields were increasingly common, created by central banks in
Europe and Japan, even as the FOMC seemed headed in the opposite direction. This “policy divergence” among
increasingly powerless central banks was surely untenable.

China was an ongoing concern with declining growth, policy missteps including a bungled currency devaluation and
ballooning debt. Energy and commodities prices were falling, adding to deflationary pressures.

Many indices seemed to reach their nadir on February 11 before rebounding. There was no specific catalyst evident.
At around this time the FOMC was toning down its expectations for further interest rate increases and signs of
stabilization in China were emerging. Some major oil producing nations announced their intent to restrict output,
which might put a floor under oil prices.

It is a measure of the changed market sentiment in the new fiscal year that when the talks among major oil producers
to curtail production collapsed in mid-April, an immediate 7% fall in the price of a barrel of oil was recovered within
a day.

Indeed, there was much comment in the financial press at this time about the uncertainties surrounding markets, not
least the uncertainty of sentiment itself. The Wall Street Journal in early May wrote about the “contradictions and
confusion” involved in the recent rally in risk assets, blaming years of weak economic growth and distortive central
bank stimulus. Stocks, government bonds and gold had all rallied together. The price of oil had surged despite an
adverse supply backdrop. The Japanese yen was strengthening even as the Japanese economy weakened. What was an
investor to make of such markets?

Still, by the end of May, the domestic economy was delivering some more encouraging data. For the latest month,
retail sales rose 1.3%; consumer prices rose 0.4%, the most in more than three years; housing starts jumped 6.6%; and
industrial production rose 0.7%.

FOMC officials started talking about two to three rate increases in 2016, as faint U.S. gross domestic product growth
in late 2015 and early 2016 would soon improve and employment was nearly full.

A surprisingly weak U.S. employment report on June 3 put paid to a rate increase that month. But worse was to come.
On June 23, the British electorate unexpectedly voted to leave the European Union (“EU”). The strident voices of
anti-globalization in other EU countries were likely to demand their own referendum. The potential disintegration of
the world’s largest trading block had alarming

implications for global demand and investment. Yet an initial 6% drop in the Index was mostly reversed by month
end.

Indeed, the prices of risk assets resumed their recovery; the Index rose 4.56% in the two months through August.
Perhaps some investors felt that central banks would intensify their monetary stimulus. If so, the U.S. still seemed to
be moving in the opposite direction. Two strong employment reports took the unemployment rate below 4.9%. Core
inflation was holding above 2%. Slim second quarter annualized growth of just 1.1% in gross domestic product
concealed real final sales growth of 2.4%. By the end of August, Federal Reserve Vice Chair Stanley Fischer was
again raising the prospect of two interest rate increases before year end.

In U.S. fixed income markets, the Barclays U.S. Aggregate Bond Index (“Barclays Aggregate”) gained 3.68% in the
fiscal half-year, while the Barclays U.S. Treasury Bond sub-index added 2.11%. Indices of riskier classes did better.
The Barclays U.S. Corporate Investment Grade Bond sub-index rose 8.21%; the Barclays High Yield Bond — 2% Issuer
Constrained Composite Index (not a part of the Barclays Aggregate) soared 15.56%.

U.S. equities, represented by the S&P 500® Index including dividends, jumped 13.60% in the six-months through
August. The rebounding energy sector did best, returning 21.03%. The utilities sector was the weakest, up 8.14%.

10
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Late in the period, high-yielding “bond-proxy” sectors like utilities and telecoms weakened in favor of technology and
financials in particular. S&P 500® companies’ earnings per share recorded their fifth straight year-over-year decline in
the second quarter of 2016.

In currencies, the dollar fell 2.33% against the euro on reduced expectations for U.S. interest rate increases compared
to February. The dollar gained 6.22% on the pound, having been in deficit before Britain’s vote to leave the EU, but
lost 8.32% to the yen, on increasing skepticism that “Abenomics” would succeed in weakening that currency.

In international markets, the MSCI Japan® Index added 3.62%, probably reflecting the positive balance of improved
prospects for China plus more monetary stimulus over the rising yen. The MSCI Europe ex UK® Index rose 6.19%,
all in the first three months of the period. A sizeable loss in June due to Britain’s vote was almost exactly recovered in
July and August. The MSCI UK® Index climbed 13.99%, its big multinational members actually benefiting from the
weaker pound, the currency in which their substantial overseas earnings would be reported.

Past performance does not guarantee future results. The performance quoted represents past performance. Investment
return and principal value of an investment will fluctuate, and shares, when redeemed, may be worth more or less than
their original cost. The Fund’s performance is subject to change since the period’s end and may be lower or higher than
the performance data shown. Please call (800) 992-0180 or log on to www.voyainvestments.com to obtain
performance data current to the most recent month end.

Market Perspective reflects the views of Voya Investment Management’s Chief Investment Risk Officer only through
the end of the period, and is subject to change based on market and other conditions.

2
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Benchmark Descriptions

Index

Description

Barclays High Yield Bond — 2% An index that includes all fixed-income securities having a maximum quality

Issuer Constrained Composite
Index

Barclays U.S. Aggregate Bond
Index

Barclays U.S. Corporate
Investment Grade Bond Index

Barclays U.S. Treasury Bond
Index

MSCT All Country World
IndexSM

MSCI Europe ex UK® Index
MSCI Japan® Index

MSCI UK® Index

MSCI World IndexSM

S&P 500® Index

rating of Bal, a minimum amount outstanding of $150 million, and at least
one year to maturity.

An index of publicly issued investment grade U.S. Government,
mortgage-backed, asset-backed and corporate debt securities.

An index consisting of publicly issued, fixed rate, nonconvertible, investment
grade debt securities.

A market capitalization-weighted index that measures the performance of
public obligations of the U.S. Treasury that have a remaining maturity of one
year or more.

A free float-adjusted market capitalization index that is designed to measure
equity market performance in the global developed and emerging markets.

A free float-adjusted market capitalization index that is designed to measure
developed market equity performance in Europe, excluding the UK.

A free float-adjusted market capitalization index that is designed to measure
developed market equity performance in Japan.

A free float-adjusted market capitalization index that is designed to measure
developed market equity performance in the UK.

An index that measures the performance of over 1,400 securities listed on
exchanges in the U.S., Europe, Canada, Australia, New Zealand and the Far
East.

An index that measures the performance of securities of approximately 500
large-capitalization companies whose securities are traded on major U.S.
stock markets.

12
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Portfolio Managers’ Report Voya Infrastructure, Industrials and Materials Fund

Geographic Diversification
as of August 31, 2016
(as a percentage of net assets)

United States 48.5%
Japan 11.8%
France 6.9%
Germany 5.8%
Netherlands 5.6%
China 3.5%
India 3.3%
Sweden 2.3%
Italy 2.0%
Australia 2.0%
Countries between 1.0% — 1.6%" 7.1%
Assets in Excess of Other Liabilities* 1.2%
Net Assets 100.0%
*

Includes short-term investments.

A

Includes 6 countries, which each represents
1.0% — 1.6% of net assets.

Portfolio holdings are subject to change daily.
Voya Infrastructure, Industrials and Materials Fund (the “Fund”) is a diversified closed-end fund that seeks total return
through a combination of current income, capital gains and capital appreciation.
The Fund seeks to achieve its investment objective by investing in companies that own and/or operate infrastructure
facilities in the infrastructure sector, and in a broad range of companies, principally in the industrials and materials
sectors, that the Sub-Adviser believes will benefit from the building, renovation, expansion and utilization of
infrastructure.
Portfolio Management: The Fund is managed by Martin Jansen, Brian Madonick, Joseph Vultaggio, Jody I. Hrazanek
and Paul Zemsky, Portfolio Managers, Voya Investment Management Co. LLC — the Sub-Adviser.
Equity Portfolio Construction: Under normal market conditions, the Fund will seek to achieve its investment objective
by investing at least 80% of its managed assets in the equity securities of, or derivatives having economic
characteristics similar to the equity securities of, issuers in three broad market sectors — infrastructure, industrials and
materials.
The Sub-Adviser seeks to construct a diversified equity portfolio of 60 to 100 equity securities, with a focus on
companies that will potentially benefit from increased government and private spending in six areas: power,
construction, materials, food and water, communications and transportation.
The Sub-Adviser has constructed a broad universe of approximately 1,500 global companies that operate in industries
which are related to its six investment areas. The Sub-Adviser will seek to identify, through bottom-up fundamental
research, companies that it believes to be undervalued relative to their business fundamentals and outlook, and whose
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revenues or growth in revenues are driven by infrastructure spending.

Top Ten Holdings
as of August 31, 2016
(as a percentage of net assets)

Siemens AG 2.8%
General Electric Co. 2.7%
General Dynamics Corp. 2.7%
Honeywell International, Inc. 2.5%
Dow Chemical Co. 2.1%
Lockheed Martin Corp. 2.1%
China Mobile Ltd-SPON ADR  2.1%
Enel S.p.A. 2.0%
NextEra Energy, Inc. 2.0%
Komatsu Ltd. 2.0%
Portfolio holdings are subject to change
daily.

The Sub-Adviser seeks to invest in companies with the following characteristics:

1. Good growth prospects;

2. Resilient earnings potential across market cycles;

3. Disciplined capital allocation management; and

4. Strong competitive position.

Options Strategy: Under normal market conditions the Fund will also seek to secure gains and enhance the stability of
returns over a market cycle by writing (selling) call options on selected indices and/or exchange-traded funds (“ETFs”).
The underlying value against which such calls will be written may vary depending on the cash flow requirements of
the portfolio and on the Sub-Adviser’s assessment of market conditions, generally within a range of 15% to 50%.

The Fund expects to write (sell) call options primarily with shorter maturities (typically ten days to three months until
expiration) generally, “at-the-money,” “out-of-the-money” or “near-the-money,” in exchange-listed option markets or
over-the-counter markets with major international banks, broker-dealers and financial institutions. The Fund may also
write (sell) call options on either the value of subsets of stocks in its portfolio or selected equity securities held in its
portfolio.

Performance: Based on net asset value (“NAV™), the Fund provided a total return of 13.39% for the period ended
August 31, 2016.(1) This NAV return reflects an increase in the Fund’s NAV from $13.59 on February 29, 2016 to
$14.53 on August 31, 2016, after taking into account the quarterly distributions. Based on its share price, the Fund
provided a total return of 19.23% for the period ended August 31, 2016.(1) This share price return reflects an increase
in the Fund’s share price from $11.59 on February 29, 2016 to $13.03 on August 31, 2016, after taking into account the
quarterly distributions. The Fund is not benchmarked to an index but uses the MSCI All Country World IndexSM as a
reference index, which returned 13.53% for the reporting period. During the period, the Fund made quarterly
distributions totaling $0.73 per share, which were characterized as $0.14 per share of net realized gain, $0.43 per share
return of capital and $0.16 per share of net investment income.(2) As of August 31, 2016, the Fund had 19,371,878
shares outstanding.

4
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Portfolio Specifics: Equity Portfolio(3): Our security selection is focused on harnessing infrastructure-related
opportunities based on six themes: materials, transportation, food and water, power, construction, and
communications. The market backdrop provided a modest tailwind for the opportunity set from which the Fund
sources its positions. At the Fund level, the equity strategy outperformed the reference index. By region, security
selection in Japan, Developed Asia ex-Japan, and emerging markets contributed, but was offset by security selection
in Europe and North America. Sector allocation was marginally positive, while security selection was notably positive
in materials, utilities, and information technology. This was largely offset by in a shortfall in energy.

Option Portfolio: The Fund wrote call options on sector and regional ETFs to generate additional income — the
selection of ETFs results from an optimization intended to track the underlying equity portfolio as closely as possible.
For the reporting period, the strike prices of the options written were typically at or near the money, and the average
expiration dates were between four and five weeks. The coverage ratio was maintained at approximately 35% of the
Fund’s assets throughout the period. The combination of strong equity markets and volatility trending lower during the
period (with a short-lived spike in June) was reflected in a negative contribution from the option activity as premiums
received fell short of the amounts payable on expiry.

Current Strategy and Outlook: In our opinion, international developed stocks have modest upside potential from
current levels. European growth, which was on a firmer footing, though still low by historic standards, has been dealt
a blow by the British referendum decision. The outlook for the United States is somewhat more robust with growth
likely to continue at a moderate pace. Emerging economies are showing signs of stabilizing but we believe are
unlikely to recover swiftly. Current uncertainties are being countered by significant fiscal measures in China and
Japan, with Europe and the U.S. likely to announce measures in 2017. We believe a large portion of these measures
may be destined for increased infrastructure spending. We believe companies linked to infrastructure spending
continue to be well positioned for above average long term growth in a global market where secular growth in the
developed world is expected to remain relatively scarce. The Fund will continue to seek to benefit from its call writing
activities.

(1
Total returns shown include, if applicable, the effect of fee waivers and/or expense reimbursements by the investment
adviser. Had all fees and expenses been considered, the total returns would have been lower.

(@)

The final tax composition of dividends and distributions will not be determined until after the Fund’s tax year-end.

3)

For the practical management of the equity portfolio, we have identified the universe of companies whose businesses,
we believe, fall within the six themes underlying the investment philosophy of the Fund: communications,
construction, food and water, materials, power and transportation. This universe consists of certain sectors and
subsectors of the MSCI ACWI Index. As of August 31, 2016, it consists of the following sectors and sub-sectors:
Industrials, Materials, Telecommunication Services and Utilities sectors, together with those in certain industries and
sub-industries including from the Energy sector, Energy Equipment & Services, Oil & Gas Drilling, Oil & Gas
Equipment & Services, Oil & Gas Storage & Transportation, and from the Technology sector, the Technology
Hardware & Equipment Communications Equipment, and Electronic Equipment Instruments & Components
sub-sectors. Aside from indicating the primary opportunity set from which we select securities, the performance of
this universe provides an internal reference benchmark against which the actual performance of the Fund’s equity
portfolio can be compared.

Portfolio holdings and characteristics are subject to change and may not be representative of current holdings and
characteristics. Fund holdings are subject to change daily. The outlook for this Fund may differ from that presented
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for other Voya mutual funds. The views expressed in this report reflect those of the portfolio managers, only through
the end of the period as stated on the cover. The portfolio managers’ views are subject to change at any time based on
market and other conditions. This report contains statements that may be “forward-looking” statements. Actual results
may differ materially from those projected in the “forward-looking” statements. The Fund’s performance returns shown
reflect applicable fee waivers and/or expense limits in effect during this period. Absent such fee waivers/expense
limitations, if any, performance would have been lower. Performance for the different classes of shares will vary

based on differences in fees associated with each class. An index has no cash in its portfolio, imposes no sales charges
and incurs no operating expenses. An investor cannot invest directly in an index.
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Statement of Assets and Liabilities as of August 31, 2016 (Unaudited)

ASSETS:

Investments in securities at fair value*
Short-term investments at fair value**
Total investments at fair value

Cash

Foreign currencies at value™**
Receivables:

Dividends

Foreign tax reclaims

Prepaid expenses

$ 278,298,275
3,246,000

$ 281,544,275
1,427
227,435

446,869
233,855
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