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PART I
Items 1. and 2. Business and Properties

This Annual Report on Form 10-K and the documents incorporated herein by reference contain forward-looking
statements based on expectations, estimates and projections as of the date of this filing. These statements by their
nature are subject to risks, uncertainties and assumptions and are influenced by various factors. As a consequence,
actual results may differ materially from those expressed in the forward-looking statements. See Item 1A. Risk
Factors — Disclosure Regarding Forward-Looking Statements of this Form 10-K.

General

Noble Energy, Inc. (Noble Energy, we or us) is a Delaware corporation, formed in 1969, that has been publicly traded
on the New York Stock Exchange (NYSE) since 1980. We are an independent energy company that has been engaged
in the acquisition, exploration, development, production and marketing of crude oil, natural gas, and natural gas
liquids (NGLs) since 1932. In this report, unless otherwise indicated or where the context otherwise requires,
information includes that of Noble Energy and its subsidiaries. We operate primarily in the Rocky Mountains,
Mid-continent, and deepwater Gulf of Mexico areas in the US, with key international operations offshore Israel and
West Africa.

Our aim is to achieve growth in earnings and cash flow through exploration success and the finding and development
of a high quality portfolio of assets that is balanced between US and international projects. Exploration success, along
with additional capital investment, in US and international locations such as Equatorial Guinea and Israel, have
resulted in substantial growth in the last several years. In addition, occasional strategic acquisitions such as Patina Oil
& Gas Corporation (Patina) in 2005 and U.S. Exploration Holdings, Inc. (U.S. Exploration) in 2006, combined with
the sale of non-core assets, have allowed us to achieve a strategic objective of enhancing our asset portfolio, resulting
in a company with assets and capabilities that include major US basins coupled with a significant portfolio of
international properties. See Item 6. Selected Financial Data for additional financial and operating information for
fiscal years 2005-20009.

In the current commodity and economic environment, our focus has remained on positioning Noble Energy for the
future. In January 2009, we announced a significant discovery at Tamar, offshore Israel, the largest discovery in our
history. Also during 2009, we made substantial progress on our significant portfolio of long-term growth projects,
including the sanctioning of the oil development projects at Aseng (formerly Benita) offshore Equatorial Guinea and
at Isabela/Santa Cruz (which we refer to collectively as Galapagos) in the deepwater Gulf of Mexico, as well as
making important progress on our plans for the Tamar discovery. These and other major development projects
typically offer long life, sustained cash flows after investment and attractive financial returns. We also have
significant remaining exploration potential, primarily in the deepwater Gulf of Mexico and offshore West Africa and
Israel.

Major Development Project Inventory Our exploration success has provided us with a number of significant
development projects on which we are moving forward. These projects will require significant capital investments
over the next several years. Our major projects include the following:

. Galapagos (deepwater Gulf of Mexico);
. Aseng (offshore West Africa);
. Tamar (offshore Israel);
. Gunflint (deepwater Gulf of Mexico);
. Belinda (offshore West Africa); and



Edgar Filing: NOBLE ENERGY INC - Form 10-K
. Diega/Carmen (offshore West Africa).

These projects are discussed in more detail in the sections below. See also Item 7. Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Operating Outlook — Major Development Project Inventory.
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Proved Oil and Gas Reserves Proved reserves estimates at December 31, 2009 were as follows:

Summary of Oil and Gas Reserves as of Fiscal-Year End
Based on Average Fiscal-Year Prices
December 31, 2009
Proved Reserves

Crude Oil,
Condensate
& NGLs Natural Gas Total (1)

Reserves Category (MMBbls) (Bcf) (MMBoe)
Proved Developed
United States 122 1,114 307
Equatorial Guinea 49 638 155
Israel - 191 32
Other International 23 192 56
Total Proved Developed Reserves 194 2,135 550
Proved Undeveloped
United States 87 420 157
Equatorial Guinea 43 302 93
Israel - 43 7
Other International 12 4 13
Total Proved Undeveloped Reserves 142 769 270
Total Proved Reserves 336 2,904 820

(1) Natural gas is converted on the basis of six Mcf of gas per one barrel of oil equivalent.

In December 2008, the Securities and Exchange Commission (SEC) announced that it had approved revisions to
modernize its oil and gas company reserves reporting requirements. We adopted the new rules as of December 31,
2009. See Proved Reserves Disclosures, below, for additional disclosures provided in accordance with the SEC’s rules
for Modernization of Oil and Gas Reporting and Item 8. Financial Statements and Supplementary Data — Supplemental
Oil and Gas Information (Unaudited) for definitions of proved oil and gas reserves, proved developed oil and gas
reserves and proved undeveloped oil and gas reserves.

Crude Oil and Natural Gas Properties and Activities

We search for crude oil and natural gas properties, seek to acquire exploration rights in areas of interest and conduct

exploratory activities. These activities include geophysical and geological evaluation and exploratory drilling, where

appropriate, on properties for which we have acquired exploration rights. Our properties consist primarily of interests
in developed and undeveloped crude oil and natural gas leases and concessions. We also own natural gas processing

plants and natural gas gathering and other crude oil and natural gas related pipeline systems which are primarily used
in the processing and transportation of our crude oil, natural gas and NGL production.

Exploration Activities We primarily focus on organic growth from exploration and development drilling,
concentrating on basins or plays where we have strategic competitive advantage and which we believe offer superior
returns. We have had substantial exploration success in the deepwater Gulf of Mexico, West Africa and the Eastern
Mediterranean resulting in a significant portfolio of major development projects. We have a numerous exploration
opportunities remaining in these areas and are engaged in new venture activity in other international locations as well.
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Appraisal, Development and Exploitation Activities We assess our exploration successes for potential development
as demonstrated in our growing inventory of major projects. In 2009, we sanctioned the Isabela and Aseng projects
and are progressing toward sanctioning the Tamar, Belinda and Gunflint projects during 2010 and/or 2011.We support
a significant portion of the capital needs of these major projects with our long-lived inventory of low-risk
development and exploitation projects. Low-risk development and exploitation projects, such as the Wattenberg field
in our North America operations, also provide diversification and balance to our worldwide portfolio.

Acquisition and Divestiture Activities ~We maintain an ongoing portfolio optimization program. Accordingly, we
may engage in acquisitions of additional crude oil or natural gas properties and related assets through either direct
acquisitions of the assets or acquisitions of entities owning the assets. We may also divest non-core assets in order to
optimize our property portfolio.

Pending Asset Acquisition In January 2010, we announced that we have entered into a definitive agreement to acquire
substantially all of the US Rocky Mountain assets of Petro-Canada Resources (USA) Inc. and Suncor Energy (Natural
Gas) America Inc. for $494 million. We estimate total proved reserves to be 53 MMBoe, 45% of which are liquids
and 80% are within the liquid-rich Wattenberg field, where our largest onshore US asset is located. The acquisition
will add approximately 10 MBoepd, or 46 MMcf of natural gas and 2.5 MBbls of liquids to our daily production base,
starting from the closing date, for 2010 and will provide significant growth potential. Included in the purchase are
340,000 total net acres, nearly 200,000 of which are located in the Greater Denver-Julesberg (DJ) Basin. The
acquisition is expected to close late in the first quarter 2010 and is subject to customary closing conditions. See United
States - Northern Region discussion below.
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Mid-continent Acquisition In 2008, we acquired producing properties in western Oklahoma for $292 million.
Properties acquired cover approximately 15,500 net acres. The total purchase price was allocated to the proved and
unproved properties acquired based on fair values at the acquisition date. Approximately $254 million was allocated
to proved properties and $38 million to unproved properties.

Sale of Argentina Assets In 2008, we closed on the sale of our producing property interest in Argentina for a sales
price of $117.5 million, effective July 1, 2007. The $24 million gain on sale was deferred until 2009 when approval
was obtained from the Argentine government. Our crude oil reserves for Argentina totaled 7 MMBDbls at December
31, 2007.

Sale of Gulf of Mexico Shelf Properties In 2006, we sold all of our significant Gulf of Mexico shelf properties except
for the Main Pass area, which required repairs related to hurricane damage at the time. As of the effective date of the
sale, proved reserves for the Gulf of Mexico properties sold totaled approximately 7 MMBDbls of crude oil and 110 Bcef
of natural gas. The deepwater Gulf of Mexico remains a core area and is more aligned with our long-term business
strategies.

U.S. Exploration Acquisition In 2006, we acquired U.S. Exploration, a privately held corporation, for $412 million
plus liabilities assumed. U.S. Exploration’s reserves and production were located primarily in Colorado’s Wattenberg
field. This acquisition significantly expanded our operations in one of our core areas. Proved reserves of U.S.
Exploration at the time of acquisition were approximately 234 Bcfe, of which 38% were proved developed and 55%
natural gas. Proved crude oil and natural gas properties were valued at $413 million and unproved properties were
valued at $131 million. In addition, we recorded $34 million of goodwill.

Patina Merger In 2005, we acquired Patina through merger (Patina Merger) for a total purchase price of $4.9 billion.
Patina’s long-lived crude oil and natural gas reserves provided a significant inventory of low-risk opportunities that
balanced our portfolio. Patina’s proved reserves at the time of acquisition were estimated to be approximately 1.6 Tcfe,
of which 72% were proved developed and 67% natural gas. Proved crude oil and natural gas properties were valued at
$2.6 billion and unproved properties were valued at $1.1 billion. In addition, we recorded $875 million of goodwill.

United States

We have been engaged in crude oil and natural gas exploration, exploitation and development activities throughout
onshore US since 1932 and in the Gulf of Mexico since 1968. The Patina Merger and the acquisition of U.S.
Exploration significantly increased the breadth of our onshore operations, especially in the Rocky Mountains and
Mid-continent areas. These two acquisitions, along with other acquisitions of producing and non-producing properties,
have provided us with a multi-year inventory of exploitation and development opportunities. We expect to close on a
purchase of additional US Rocky Mountain assets in first quarter 2010, which will further increase our operations and
project inventory in this area. In 2009, we were awarded 22 new leases in the deepwater Gulf of Mexico.

US operations accounted for 56% of our 2009 consolidated sales volumes and 56% of total proved reserves at
December 31, 2009. Approximately 55% of the proved reserves are natural gas and 45% are crude oil, condensate and
NGLs. Our onshore US portfolio at December 31, 2009 included 956,000 net developed acres and 1.3 million net
undeveloped acres. We currently hold interests in 103 offshore blocks in the Gulf of Mexico.

Sales of production and estimates of proved reserves for our significant US operating areas were as follows:

Year Ended December 31, 2009 December 31, 2009
Sales Volumes Proved Reserves



Northern Region
Wattenberg Field
Mid-continent Area
Other

Total

Southern Region
Deepwater Gulf of
Mexico

Other

Total

Total United States
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Crude Oil
&
Condensate
(MBpd)

15
7

22

10

15
37

Natural
Gas
(MMcfpd)

150
66
95
311

49
37
86
397

NGLs
(MBpd)

6
1

7

Total

(MBoepd) (MMBblIs)

46
19
16
81

21
11
32
113

Crude Oil,
Condensate

& NGLs

129
34

1
164

26
19
45
209

Natural
Gas

(Bcf)

819
279
290
1,388

47

98
145
1,533

Total
(MMBoe)

266
80
49
395

34
35
69
464
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Wells drilled in 2009 and productive wells at December 31, 2009 for our significant US operating areas were as
follows:

Year Ended
December 31,
2009 December 31, 2009
Gross Wells
Drilled or
Participated in ~ Gross Productive Wells
Northern Region

Wattenberg Field 424 6,285
Mid-Continent Area 31 3,920
Other 145 2,648
Total 600 12,853
Southern Region

Deepwater Gulf of Mexico 2 11
Other 32 1,180
Total 34 1,191
Total United States 634 14,044

Locations of our US onshore operations in the Wattenberg field, Mid-continent area and other significant areas are
shown on the map below:

Northern Region The Northern region consists of our operations in the Rocky Mountain area, which includes the DJ
(Wattenberg field), Piceance, San Juan, and Wind River basins, as well as the Niobrara (Tri-State) and Bowdoin
fields. The Rocky Mountain area is one of our core operating assets. The Northern region also includes the
Mid-continent area, consisting of properties in the Texas Panhandle, Oklahoma and Kansas.

Wattenberg Field The Wattenberg field (approximately 96% operated working interest), located in the DJ basin of
north central Colorado, is our largest onshore US field and continues to grow. We acquired working interests in the
Wattenberg field through the Patina Merger in 2005 and acquisition of U.S. Exploration in 2006. The Wattenberg
field held 57% of our US proved reserves at December 31, 2009.

One of the most attractive features of the field is the presence of multiple productive formations, which include the
Codell, Niobrara, and J-Sand formations, as well as the D-Sand, Dakota and the shallower Shannon, Sussex and
Parkman formations. Drilling in the Wattenberg field is considered lower risk from the perspective of finding crude
oil and natural gas reserves.

10
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Our current field activities are focused primarily on the improved recovery of reserves through drilling new wells or
deepening within existing wellbores, recompleting the Codell formation within existing J-Sand wells, refracturing or
trifracturing existing Codell wells and refracturing or recompleting the Niobrara formation within existing Codell
wells. A refracture consists of the restimulation of a producing formation within an existing wellbore to enhance
production and add incremental reserves. A trifracture is effectively a refracture of a refracture. These projects and
continued success with our production enhancement program, which includes well workovers, reactivations, and
commingling of zones, allow us to increase production and add proved reserves to what is considered a mature field.

Due to economic conditions, our 2009 program decreased from 2008 levels. In 2009, we drilled or participated in 424
gross Wattenberg field development wells, with a 100% success rate. Three of these wells were horizontal wells
targeting the Niobrara formation. We added approximately 36 MMBoe of proved reserves, approximately 49% of
which were natural gas. At year-end, we were running five drilling rigs and 17 completion units in the field.

We have experienced significant growth in production from the Wattenberg field, from an average of 33 MBoepd at
year-end 2005 to approximately 45 MBoepd for fourth quarter 2009. Expansion of field boundaries has resulted in a
large increase in our crude oil and NGL stream since year-end 2005. As a result, year-end 2009 production included
approximately 20 MBpd of liquids. Sales of Wattenberg field production accounted for 41% of total US sales volumes
in 20009.

The infrastructure in this area is improving and expanding. Oil transport alternatives improved in 2009 with the start
up of a new interstate crude oil transportation pipeline system running from Weld County, Colorado, where the
Wattenberg field is located, to Cushing, Oklahoma. The pipeline, in which we own a small equity interest, provides
another option for the marketing of our crude oil. We have a five-year throughput agreement with the pipeline.

We continue to acquire acreage in the area and held interests in approximately 350,000 net acres at year-end 2009. We
are planning an active capital program in 2010 and expect to increase the program from 2009 levels, drilling
approximately 500 wells, with continued focus on new wells in the Codell/Niobrara formations. We will have the
flexibility with short-term drilling rig contracts to decrease activity if economic conditions decline. Additionally, we
have a substantial project inventory remaining and plan to continue steady refracture, trifracture, and recompletion
programs in 2010.

As discussed under Acquisition and Divestiture Activities — Pending Asset Acquisition above, we expect to close on an
acquisition of additional US Rocky Mountain assets late in the first quarter 2010. We have identified several thousand
projects associated with the assets being acquired, including over 2,000 Codell/Niobrara drilling locations in
Wattenberg. We plan to add two rigs to our Wattenberg program in 2010 as a result of the transaction. We expect this
activity to grow net production, with a focus on increasing liquids contribution.

Mid-continent Area The Mid-continent area includes properties in the Texas Panhandle, Oklahoma and Kansas.
Significant areas of activity have been in the Cleveland Sandstone area of western Oklahoma (89% operated working
interest). We drilled or participated in 31 development wells in 2009, 97% of which were successful.

In 2009, we continued drilling in the Cleveland Sandstone formation in western Oklahoma, on acreage we acquired in
2008. Cleveland Sandstone is a tight gas play characterized by low-permeability rock. We drilled 20 wells (included
in the count above) using horizontal drilling techniques, all of which were successful, and recent wells have come on
line with greater than 40% liquids production. We currently have one rig operating and expect to drill approximately
the same number of wells in 2010 as we drilled in 20009.

Other Northern Region Other Northern region areas of activity are as follows:

11
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Piceance Basin — The Piceance basin in western Colorado (approximately 89% operated working interest) is a major
North America natural gas basin and is characterized by low-porosity rock. The primary productive formation is the
Mesaverde Williams Fork formation. Multiple wells are drilled from individual drilling pads to reduce rig
mobilization costs in mountainous terrain and to minimize environmental impact on the surface area. Well spacing is
approximately ten acres per well.

As in the Wattenberg field, Piceance basin drilling time per well has been reduced due to our increased use of
improved drilling technology. In the Piceance basin, we are using new fit-for-purpose rigs which include design
innovations and technology improvements that capture incremental time savings during all phases of the well drilling
process, including moving between wells. Fit-for-purpose rigs can drill multiple wells from one location and are
particularly useful in developing hydrocarbon reserves in tight-gas areas such as the Piceance basin.

In 2009, we drilled or participated in 48 development wells and one exploratory well, 100% of which were successful.
Successful drilling activity in recent years has led to significant volume growth; production has grown from 2
MMcfepd in 2005 to 54 MMcfepd for fourth quarter 2009.

We have assembled a significant acreage position in the Piceance basin and currently hold interests in approximately
20,000 net acres providing a large inventory of future projects. At this time, we plan to operate a single-rig drilling
program in 2010.

Tri-State Area (Niobrara) — Our operations in the Tri-State area (eastern Colorado, extending into Kansas and
Nebraska) center primarily around the development of the Niobrara Trend (approximately 96% operated working
interest). The Niobrara formation is an important shallow natural gas producer. Since 2006, we have expanded our
acreage position to over 580,000 net acres. We have a substantial future project inventory, including Niobrara infill
and exploitation drilling along with gathering system and compressor station additions to develop reserves and deliver
new production. In 2009, we drilled or participated in 64 development wells, 100% of which were successful, and we
plan to continue our Niobrara drilling program in 2010.

6
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Wind River Basin — At Iron Horse in the Wind River Basin (88% operated working interest) located in central
Wyoming, we drilled 18 development wells during 2009 with a 94% success rate. We plan to continue our drilling
program here during 2010 and expect to drill approximately 20 new wells.

Bowdoin and San Juan — We are also active in the Bowdoin field (approximately 63% operated working interest),
located in north central Montana and the San Juan basin (approximately 82% operated working interest), located in
northwestern New Mexico and southwestern Colorado. In 2009, activity was reduced in these areas as we focused
most of our capital spending on the core development fields of Wattenberg, Piceance and western Oklahoma. We
drilled or participated in a total of 13 development wells in the Bowdoin field and San Juan basin, 100% of which
were successful, and one unsuccessful exploratory well.

Southern Region The Southern region includes the deepwater Gulf of Mexico and onshore areas primarily in Texas
and Louisiana.

Deepwater Gulf of Mexico The deepwater Gulf of Mexico is one of our core areas and accounted for 19% of 2009
US sales volumes and 7% of US proved reserves at December 31, 2009. We currently hold leases on 103 deepwater
Gulf of Mexico blocks, representing approximately 390,000 net acres. We operate approximately 86% of the leases.
Locations of our deepwater Gulf of Mexico developments are shown on the map below:

We continue to expand our deepwater Gulf of Mexico operations primarily through an active exploration program,
expansion of our 3-D seismic database, and lease acquisition. Our exploration activities have led to discoveries at
Gunflint, a 2008 discovery which is our largest deepwater Gulf of Mexico discovery to date; Isabela; Redrock/Raton;
and, most recently, Santa Cruz.

During 2009, we moved forward with development plans for some of our recent discoveries, as discussed below, and
continued our exploratory program. We participated in Central Gulf of Mexico Lease Sale 208 and were awarded 22
new deepwater Gulf of Mexico blocks which will complement our growing inventory of exploration opportunities.
We currently have an inventory of over 30 identified prospects, with a combination of both large stand-alone
prospects as well as a number of smaller, tie-back opportunities.

Our exploration efforts continued during December 2009 as drilling began on two significant test wells at the Deep
Blue prospect (Green Canyon Block 723; 33.75% operated working interest) and one at the Double Mountain prospect
(Green Canyon Block 556; 30% non-operated working interest).

13
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Our most significant deepwater Gulf of Mexico properties and current development plans are discussed in more detail
below:

Gunflint (Mississippi Canyon Block 948; 37.5% operated working interest and Mississippi Canyon Block 949;
43.75% operated working interest) We announced the Gunflint crude oil discovery, our largest deepwater Gulf of
Mexico discovery to date, in October 2008. We have acquired additional seismic information and are preparing to drill
one or two appraisal wells in 2010. We are the operator of the development.

Galapagos Development Project including Isabela (Mississippi Canyon Block 562, 33% non-operated working
interest) and Santa Cruz (Mississippi Canyon Blocks 519/563, 23.25% operated working interest) During third
quarter 2009, we approved the Galapagos development project, which consists of our 2007 discovery, Isabela, and our
2009 discovery on adjacent acreage, Santa Cruz. The phased development plan includes completion of the Isabela and
Santa Cruz wells during second and third quarter 2010, and then connecting them to nearby infrastructure via subsea
tiebacks. Initial production is expected in 2011. During the first half of 2010, we also plan to drill the Santiago
exploration well (23.25% operated working interest) which is a separate prospect in the same offshore block as Santa
Cruz. If the Santiago well is successful, it will be completed in 2010, with production expected in 2011.

Redrock/Raton (Mississippi Canyon Blocks 204, 248 and 292; 66.67 % working interest) Redrock was a 2006
natural gas/condensate discovery and Raton was a 2006 natural gas discovery. The South Raton appraisal well was
also drilled in 2006. In 2007, we successfully sidetracked and completed the Raton discovery well and it was tied
back and came on production in late 2008. In 2008, we drilled a successful sidetrack-appraisal well at South Raton
and we currently expect it to be tied back to a host facility. Redrock is currently considered a co-development
candidate to the completed sidetrack well at South Raton. We are the operator of Redrock/Raton.

Swordfish (Viosca Knoll Blocks 917, 961 and 962; 85% working interest) Swordfish was a 2001 discovery and
began producing in 2005. During 2009, a Swordfish gas well watered out. We sidetracked the well into an oil zone,
and production began in January, 2010. The Swordfish project currently includes three producing wells connected to a
third-party production facility through subea tiebacks. We are the operator of Swordfish.

Ticonderoga (Green Canyon block 768; 50% working interest) Ticonderoga is a non-operated 2004 crude oil
discovery and began producing in 2006. The project currently includes three producing wells connected to existing
infrastructure through subea tiebacks. In September 2008, Ticonderoga was shut-in as a result of hurricane damage to
third-party processing and pipeline facilities. It remained shut-in until August 2009 when it was returned to full
production.

Onshore East Texas and North Louisiana This is an emerging area for us. Recent acquisitions have increased our
leasehold acreage to approximately 17,000 gross acres. Our 2009 drilling program targeted the Haynesville shale
(approximately 60% working interest), and we completed our first horizontal East Texas Haynesville shale well with
an initial thirty-day average production rate of over 11 MMcfpd, gross. We drilled a second exploration well in fourth
quarter 2009 that was completed in late January 2010 and is being tested. We plan to drill approximately 10 to 11
Haynesville wells on our operated acreage in 2010 and participate in another seven to eight Haynesville wells
operated by others.

International

International operations are significant to our business, accounting for 44% of consolidated sales volumes in 2009 and
44% of total proved reserves at December 31, 2009. International proved reserves are approximately 64% natural gas
and 36% crude oil. Operations in Equatorial Guinea, Ecuador, China and Suriname are conducted in accordance with
the terms of production sharing contracts. In Cameroon, we operate in accordance with the terms of a production

14
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sharing contract and a mining concession. Operations in the North Sea, Israel and other foreign locations are
conducted in accordance with concession agreements or licenses.
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Sales of production and estimates of proved reserves for our significant international operating areas are as follows:

Year Ended December 31, 2009 December 31, 2009
Sales Volumes Proved Reserves
Crude
Crude Oil,
Oil & Natural Condensate Natural
Condensate Gas NGL's Total & NGLs Gas Total
(MBpd) (MMcfpd) (MBpd) (MBoepd) (MMBDIs) (Bcf) (MMBoe)

International
Equatorial Guinea 14 239 - 54 92 940 248
Israel - 114 - 19 - 234 39
Other 11 31 - 16 35 196 69
Total International 25 384 - 89 127 1,370 356
Equity Investee 2 - 6 8 - - -
Total 27 384 6 97 127 1,370 356
Equity Investee Share of Methanol Sales
(MMgal) 145

Wells drilled in 2009 and productive wells at December 31, 2009 in our international operating areas were as follows:

Year Ended
December 31,
2009 December 31, 2009
Gross Wells
Drilled or
Participated in Gross Productive Wells
International
Equatorial Guinea 1 24
Israel 3 5
North Sea 6 30
Ecuador - 3
China 1 16
Total International 11 78

Locations of our major international operations are shown on the map below:

West Africa (Equatorial Guinea and Cameroon) West Africa is one of our core operating areas. Crude oil and natural
gas sales volumes accounted for 61% of 2009 consolidated international sales volumes and 70% of international
proved reserves at December 31, 2009. At December 31, 2009, we held approximately 53,000 net developed acres and
212,000 net undeveloped acres in Equatorial Guinea and 563,000 net undeveloped acres in Cameroon.
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Alba Field We began investing in West Africa in the early 1990’s. Activities center around our 34% non-operated
working interest in the Alba field, offshore Equatorial Guinea, which is one of our most significant assets. Operations
include the Alba field and related production and condensate facilities, a methanol plant, and an onshore LPG
processing plant (both located on Bioko Island) where additional condensate is produced. The methanol plant is
capable of producing up to 3,000 MTpd gross.

We sell our share of natural gas production from the Alba field to the LPG plant, the methanol plant and an
unaffiliated LNG plant. The LPG plant is owned by Alba Plant LL.C (Alba Plant), in which we have a 28% interest
accounted for by the equity method. The methanol plant is owned by Atlantic Methanol Production Company, LL.C
(AMPCO), in which we have a 45% interest accounted for by the equity method. The methanol plant purchases
natural gas from the Alba field under a contract that runs through 2026. AMPCO subsequently markets the produced
methanol to customers in the US and Europe. Alba Plant sells its LPG products and condensate at our marine terminal
at prevailing market prices. We sell our share of condensate produced in the Alba field and from the LPG plant under
short-term contracts at market-based prices.

Blocks O and I, YoYo and Tilapia During the past several years, we have conducted a successful exploration and
appraisal drilling program in the Douala basin in West Africa, centering around Blocks O and I, offshore Equatorial
Guinea, and the YoYo mining concession and Tilapia production sharing contract offshore Cameroon, where we have
an interest in over 1.1 million gross acres. We are the operator in Cameroon (50% working interest) and the technical
operator on Block O (45% working interest) and Block I (40% working interest).

Our first discovery occurred in October 2005, when we announced successful test results from the O-1 (Belinda)
exploration well offshore Equatorial Guinea. In 2007, we drilled seven wells, resulting in three new discoveries and
three successful appraisal wells. In 2008, we announced successful results from the I-5 Benita oil appraisal well on
Block I; the Felicita, a condensate and natural gas discovery on Block O; and the Diega, a gas condensate and oil
discovery on Block I. In February 2009, we announced a successful oil discovery on Block O at the Carmen prospect.

In December 2008, we submitted a Plan of Development for the Aseng field (formerly known as Benita) to the
government of Equatorial Guinea. On July 22, 2009, we announced that it had been sanctioned by us, our partners,
and the Ministry of Mines, Industry, and Energy of the Republic of Equatorial Guinea.

Initial development of the Aseng field will include multiple subsea wells flowing to a floating production, storage and
offloading vessel (FPSO) where the production stream will be separated. The oil will be stored on the FPSO until
sold, while the natural gas and water will be reinjected into the reservoir to maintain pressure and maximize oil
recoveries. The FPSO is designed with capacity to process 120 MBpd of liquids, including 80 MBpd of oil. In
addition, the vessel will be capable of reinjecting 170 MMcfpd of natural gas. Storage on the vessel will be
approximately 1.6 MMBDblIs of liquids. The vessel is designed to act as an oil production hub, and as a liquids storage
and offloading hub with capabilities to support future subsea oil field developments, and capabilities to take on board,
independently from the production train, stabilized condensate from gas condensate fields in the area. First production
from the Aseng field is estimated to commence by mid-year 2012 at 50 MBpd of oil gross (16.5 MBpd net). The
FPSO and subsea equipment contracts were awarded in 2009, and construction activities have begun on the FPSO. We
have two rigs contracted to assist in field development. Drilling and completion activities have commenced.

We have evaluated the potential for additional liquids and gas projects, and expect that the next development will be
at the Belinda field. We are engaged in geologic and reservoir FEED (front end engineering design) work at Belinda,
targeting liquid production from this gas condensate field. We currently anticipate drilling subsea wells which will be
tied to a production facility that would remove liquids and reinject gas for future use pending further development at
Belinda. The liquids would be transported to the FPSO at Aseng for storage and sales. Belinda project sanction is
currently scheduled to occur in 2010 with production beginning in 2013. We are also evaluating future oil projects at
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Diega and Carmen and currently scheduling first production for 2014.

In 2010, we expect to resume exploration activities offshore Equatorial Guinea and acquire a 3-D seismic survey over
YoYo and portions of Tilapia in Cameroon.

Eastern Mediterranean (Israel and Cyprus) Another core operating area is located offshore Israel. Natural gas sales
volumes in Israel accounted for 21% of 2009 consolidated international sales volumes and natural gas reserves
accounted for 11% of international proved reserves at December 31, 2009. At December 31, 2009, we held
approximately 29,000 net developed acres and 796,000 net undeveloped acres located between 10 and 90 miles
offshore Israel in water depths ranging from 700 feet to 6,500 feet. Our leasehold position in Israel includes four
leases and 17 licenses. We are the operator of the properties. We also hold a license covering approximately 795,000
net undeveloped acres offshore Cyprus.

Mari-B Field We have been operating in the Mediterranean Sea, offshore Israel, since 1998, and the Mari-B field
(47% working interest) is one of our core international assets. The Mari-B field is the first offshore natural gas
production facility in Israel and currently has a peak deliverability of approximately 500 MMcfpd from five wells. In
2008, we commissioned a permanent onshore receiving terminal in Ashdod for distribution of natural gas from the
Mari-B field to purchasers. During 2009, we moved forward on a compression project that we expect will recover
additional reserves and extend the field’s peak deliverability. We also began mobilizing equipment to drill two
development wells planned in the first half of 2010. Together with the completion of the compression work, these new
wells will provide substantial, additional near-term gas deliverability and serve as injection wells for natural gas
storage in the future.

10
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Natural gas sales began in 2004 and have increased steadily as Israel’s natural gas infrastructure has developed.
Average sales volumes have risen from 48 MMcfpd in 2004 to a record high of 139 MMcfpd in 2008 and were 114
MMcfpd in 2009. The natural gas market in Israel continues to be robust. The Israel Electric Corporation Limited
(IEC), our largest purchaser, has continued to convert power plants to use natural gas as fuel. In 2009, the IEC power
plant at Hagit began consuming natural gas purchased from us and in December 2009 we initiated natural gas sales to
a new customer, Israel Chemicals Ltd.

During third quarter 2009, we signed a new natural gas sales contract with our primary customer, IEC, under the terms
of which they will purchase the majority of our remaining undedicated Mari-B field gas at prices expected to be
significantly higher than what we have been receiving under the original contract. The actual price received is tied to a
blend of liquids prices and a producer price index. In addition, it was agreed that all sales from the Mari-B field going
forward will be proportionately allocated between the two contracts regardless of the total volume sold. This is a
major change from the past arrangement wherein only “excess” volumes above a threshold level received premium
prices. In addition, we have signed a letter of intent (LOI) with IEC, under which IEC expects to purchase natural gas
to establish a strategic inventory reserve at Mari-B. The Mari-B partners would provide IEC with injection, storage
and withdrawal capabilities for this inventory under a related service agreement.

Competing imports of natural gas from Egypt to Israel began in 2008. However, there is still opportunity for
significant new sales in the future as the Israeli infrastructure and markets continue to expand.

Tamar and Dalit During 2009, our exploratory program resulted in two significant discoveries. In January 2009, we
announced a very significant natural gas discovery at the Tamar-1 well at the Tamar prospect (36% working interest),
offshore northern Israel, and in February 2009, we announced a successful test of production flow rates at the location.
Then in March 2009, we announced another natural gas discovery at the Dalit prospect (36% working interest)
followed by a successful well test in April 2009.

We then drilled a Tamar appraisal well (Tamar-2), the results of which increased our estimate of the size of the
reservoir and confirmed its high quality and extent. Tamar is the largest discovery in our history.

We are moving forward with Tamar development plans, and expect project sanction and recording of proved
reserves in the first half of 2010, with first production projected for 2012.

In fourth quarter 2009, we signed an LOI to sell natural gas from the Tamar field to Dalia Power Energies (Dalia).
Dalia, a privately-owned electricity company, has a license to build a natural gas-fired power plant in Israel with
operations planned to commence in 2013. According to terms of the LOI, we and our partners will deliver natural gas
volumes of approximately 200 Bcf to Dalia under a 17-year supply agreement. Sales volumes under the LOI may be
increased to 700 Bcf depending upon the final size of the power plant and extent of operations. We also signed an LOI
to sell natural gas from the Tamar field to IEC. IEC expects to purchase at least 95 Bcf of natural gas per year with the
potential to procure significantly higher quantities for a period of 15 years beginning at the startup of Tamar.

We continue to remain focused on the vast exploration potential remaining offshore Israel. The successes at Tamar
and Dalit opened up a substantial new natural gas basin, the Levantine. A 3-D seismic program is underway to collect
additional data over several leads on our acreage in the Levantine. Based on results from the seismic program, we are
planning to drill an exploratory well in the area in the second half of 2010.

Other

North Sea We have been conducting business in the North Sea (the Netherlands and the UK) since 1996 and
currently have working interests in 18 licenses with working interests ranging from 7% to 40%. We are the operator of
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one block. The North Sea accounted for 8% of 2009 consolidated international sales volumes and 7% of international
proved reserves at December 31, 2009. At December 31, 2009, we held approximately 6,000 net developed acres and
44,000 net undeveloped acres.

Most of our production is from the non-operated Dumbarton field (30% working interest) in blocks 15/20a and 15/20b
in the UK sector of the North Sea. We also produce from the MacCulloch, Hanze, Cook and other fields.

The Dumbarton development, which began production in 2007, includes a subsea tie-back to the GP III, an FPSO in
which we own a 30% interest. Additional development (30% working interest) began in 2008, and two new wells
were brought on line. During 2009, our field optimization work continued. Dumbarton now has eight horizontal
producers and two water injection wells.

The Dumbarton field experienced a controlled shut-down in August 2009, due to a malfunctioning swivel on the
FPSO. Production was deferred for essentially all of September and October.

We also participated in the development of the nearby Lochranza discovery in block 15/20a (30% working interest).
During 2009, the first Lochranza horizontal well was completed and tied back to Dumbarton’s subsea facilities.
Production began in fourth quarter 2009. We expect a second horizontal well to be completed and come on line in the
first quarter of 2010.

11
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We have also participated in the Flyndre project (22.5% working interest) and Selkirk project (30.5% working
interest), both located in the UK sector of the North Sea. At Flyndre, we successfully completed an exploratory
appraisal well in 2007. We are currently working with the project operator and other partners to finalize the field
development plan and relevant operating agreements. At Selkirk, we participated in the drilling of an appraisal well
which was sidetracked to the original discovery well location, to ensure presence of effective reservoir, and suspended
as a future producer. We are currently working with our partners on development options.

In 2009, we conducted a market test of our wholly-owned subsidiary Noble Energy (Europe) Limited, which holds our
interests in the Netherlands and the UK, and received bids. However, we have not committed to a plan to sell these
assets.

Ecuador Operations in Ecuador accounted for 5% of 2009 consolidated international sales volumes and 8% of
international proved reserves at December 31, 2009. The concession covers approximately 12,000 net developed acres
and 849,000 net undeveloped acres.

We have been operating in Ecuador since 1996. We utilize natural gas from the Amistad field (in shallow water
offshore Ecuador) to generate electricity through a 100%-owned natural gas-fired power plant, located near the city of
Machala. The Machala power plant, which began operating in 2002, is a single cycle generator with a capacity of 130
MW from twin turbines. It is the only natural gas-fired commercial power generator in Ecuador and currently one of
the lowest cost producers of thermal power in the country. The Machala power plant connects to the Amistad field via
a 40-mile pipeline. In 2009, power generation totaled 902 GW hours.

See Risk Factors — Our operations and investment in Ecuador may be adversely affected by the country's unsettled
economic and political environment and Item 7. Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Current Conditions in Ecuador.

China We have been engaged in exploration and development activities in China since 1996, with production
beginning in 2003. We have a 57% working interest in the Cheng Dao Xi (CDX) field, which is located in the shallow
water of the southern Bohai Bay. During fourth quarter 2009, we drilled one horizontal well from our existing
platform at the CDX field and commenced drilling a second well. The rig will initiate a program to pre-drill a number
of production and injection wells designed to be connected to a second platform at the field. This is part of the
ongoing expansion project with plans to install the second platform and connect the additional wells in late 2010.
China accounted for 5% of 2009 consolidated international sales volumes and 4% of international proved reserves at
December 31, 2009. At December 31, 2009, we held approximately 4,000 net developed acres and no undeveloped
acres.

Additional International Locations We hold approximately four million net undeveloped acres in other international
locations including Suriname, Nicaragua, and India.

Proved Reserves Disclosures

Recent SEC Rule-Making Activity In December 2008, the SEC announced that it had approved revisions designed to
modernize the oil and gas company reserves reporting requirements. The most significant amendments to the
requirements included the following:

¢ Commodity Prices — Economic producibility of reserves and discounted cash flows are now based on a 12-month
average commodity price unless contractual arrangements designate the price to be used.

¢ Disclosure of Unproved Reserves — Probable and possible reserves may be disclosed separately on a voluntary basis.
[
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Proved Undeveloped Reserves Guidelines — Reserves may be classified as proved undeveloped if there is a high
degree of confidence that the quantities will be recovered and they are scheduled to be drilled within the next five
years, unless the specific circumstances justify a longer time.

eReserves Estimation Using New Technologies — Reserves may be estimated through the use of reliable technology in
addition to flow tests and production history.

eReserves Personnel and Estimation Process — Additional disclosure is required regarding the qualifications of the
chief technical person who oversees the reserves estimation process. We are also required to provide a general
discussion of our internal controls used to assure the objectivity of the reserves estimate.

¢ Disclosure by Geographic Area — Reserves in foreign countries or continents must be presented separately if they
represent more than 15% of our total oil and gas proved reserves.

®Non-Traditional Resources — The definition of oil and gas producing activities has expanded and focuses on the
marketable product rather than the method of extraction.

We adopted the rules effective December 31, 2009.

Effect of Adoption Application of the new reserve rules resulted in the use of lower prices at December 31, 2009 for
both oil and gas than would have resulted under the previous rules. Use of new 12-month average pricing rules at
December 31, 2009 resulted in a decrease in proved reserves of approximately 27 MMBoe. Use of the old year-end
prices rules would have resulted in an increase in proved reserves of approximately 34 MMBoe at December 31,
2009. Therefore, the total impact of the new price methodology rules resulted in negative reserves revisions of 61
MMBoe. In addition to the new pricing methodology rules, the new proved undeveloped reserves rules, which limit
PUDs to those scheduled to be drilled within the next five years, resulted in an additional reduction of proved reserves
of approximately 18 MMBoe.
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Internal Controls Over Reserves Estimates Our policies regarding internal controls over the recording of reserves
estimates requires reserves to be in compliance with the SEC definitions and guidance and prepared in accordance
with generally accepted petroleum engineering principles. Responsibility for compliance in reserves bookings is
delegated to our Corporate Reservoir Engineering group and requires that reserves estimates be made by the regional
reservoir engineering staff and reviewed by the regional reservoir engineering supervisor.

Qualified petroleum engineers in our Houston, Denver and London offices prepare all reserves estimates for our
different geographical regions. These reserves estimates are reviewed and approved by regional management and
senior engineering staff with final approval by the Vice President - Strategic Planning, Environmental Analysis &
Reserves (Vice President — Reserves) and certain members of senior management.

Our Vice President — Reserves is the technical person primarily responsible for overseeing the preparation of our
reserves estimates. Our Vice President — Reserves has a Bachelor of Science degree in Engineering and over 20 years
of industry experience with positions of increasing responsibility in engineering and evaluations. The Vice President —
Reserves reports directly to our Chief Executive Officer.

We engage a third-party petroleum consulting firm to audit a significant portion of our reserves. See Third-Party
Reserves Audit below.

Technologies Used in Reserves Estimation The SEC’s new rules expanded the technologies that a company can use to
establish reserves. The SEC now allows use of techniques that have been proved effective by actual production from
projects in the same reservoir or an analogous reservoir or by other evidence using reliable technology that establishes
reasonable certainty. Reliable technology is a grouping of one or more technologies (including computational
methods) that has been field tested and has been demonstrated to provide reasonably certain results with consistency
and repeatability in the formation being evaluated or in an analogous formation.

We used a combination of production and pressure performance, wireline wellbore measurements, simulation studies,
offset analogies, seismic data and interpretation, wireline formation tests, geophysical logs and core data to calculate
our reserves estimates, including the material additions to the 2009 reserves estimates.

Third-Party Reserves Audit In each of the years 2009, 2008 and 2007, we retained Netherland, Sewell &

Associates, Inc. (NSAI), independent, third-party reserves engineers, to perform reserves audits of proved reserves.
The reserves audit for 2009 included a detailed review of 20 of our major international, deepwater Gulf of Mexico and
US onshore fields, which covered approximately 78% of US proved reserves and 96% of international proved reserves
(86% of total proved reserves). The reserves audit for 2008 included a detailed review of 18 of our major fields and
covered approximately 86% of total proved reserves. The reserves audit for 2007 included a detailed review of 16 of
our major fields and covered approximately 81% of total proved reserves.

In connection with the 2009 reserves audit, NSAI prepared its own estimates of our proved reserves. In order to
prepare its estimates of proved reserves, NSAI examined our estimates with respect to reserves quantities, future
producing rates, future net revenue, and the present value of such future net revenue. NSAI also examined our
estimates with respect to reserves categorization, using the definitions for proved reserves set forth in the recently
updated Regulation S-X Rule 4-10(a) and subsequent SEC staff interpretations and guidance. In the conduct of the
reserves audit, NSAI did not independently verify the accuracy and completeness of information and data furnished by
us with respect to ownership interests, oil and gas production, well test data, historical costs of operation and
development, product prices, or any agreements relating to current and future operations of the fields and sales of
production. However, if in the course of the examination something came to the attention of NSAI which brought into
question the validity or sufficiency of any such information or data, NSAI did not rely on such information or data
until it had satisfactorily resolved its questions relating thereto or had independently verified such information or data.
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NSAI determined that our estimates of reserves conform to the guidelines of the SEC, including the criteria of
“reasonable certainty,” as it pertains to expectations about the recoverability of reserves in future years, under existing
economic and operating conditions, consistent with the definition in Rule 4-10(a)(2) of Regulation S-X. NSAI issued
an unqualified audit opinion on our proved reserves at December 31, 2009, based upon its evaluation. The NSAI
opinion concluded that our estimates of proved reserves were, in the aggregate, reasonable and have been prepared in
accordance with generally accepted petroleum engineering and evaluation principles. NSAI’s report is attached as
Exhibit 99.2 to this Annual Report on Form 10-K.

The fields audited by NSAI are chosen in accordance with company guidelines and result in the audit of a minimum
of 80% of our total proved reserves. The fields are chosen by the Vice President — Reserves and are reviewed by senior
management and the Board of Directors. When compared on a field-by-field basis, some of our estimates are greater
and some are less than the estimates of NSAI Given the inherent uncertainties and judgments that go into estimating
proved reserves, differences between internal and external estimates are to be expected. On a quantity basis, the NSAI
field estimates ranged from one MMBoe above to 16 MMBoe below as compared with our estimates. On a percentage
basis, the NSAI field estimates ranged from 9% above our estimates to 20% below our estimates. Differences between
our estimates and those of NSAI are reviewed for accuracy but are not further analyzed unless the aggregate variance
is greater than 10%. Reserves differences at December 31, 2009 were, in the aggregate, approximately 21 MMBoe, or
3%.
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Proved Undeveloped Reserves (PUDs) As of December 31, 2009, our PUDs totaled 142 MMBBDlIs of crude oil and
769 Bcf of natural gas, for a total of 270 MMBoe.

PUD Locations  Approximately 70% of our PUDs at year-end 2009 were associated with our major development
areas in the Wattenberg field (onshore US) and the Alba field (offshore Equatorial Guinea). An additional 17% of
PUDs at year-end 2009 were associated with major development projects at the Aseng field (offshore Equatorial
Guinea) and the Galapagos project (deepwater Gulf of Mexico). All of these projects will have PUDs convert from
undeveloped to developed as these projects begin production and/or production facilities are expanded or upgraded.

Changes in PUDS Changes in PUDs that occurred during the year were due to:

e conversion of approximately 23 MMBoe PUDs into proved developed reserves;

-reclassification of approximately 18 MMBoe PUDs that were not scheduled to be developed within five years from
proved to probable reserves; and

enegative revisions of approximately 23 MMBoe in PUDs due to changes in commodity prices.

The majority of the reserves reclassified from proved reserves to probable reserves were associated with the
Wattenberg field, where we maintain an extensive multi-year development program.

Development Costs  Costs incurred relating to the development of PUDs were approximately $440 million in 2009,
$528 million in 2008 and $390 million in 2007.

Estimated future development costs relating to the development of PUDs are projected to be approximately $900
million in 2010, $800 million in 2011, and $500 million in 2012.

Drilling Plans  All PUD drilling locations are scheduled to be drilled prior to the end of 2014. PUDs associated
with projects other than drilling (such as compression projects) are also expected to be converted to proved developed
reserves prior to the end of 2014. Initial production from these PUDs is expected to begin between 2010 to 2015.

We have 7 MMBoe of PUDs associated with an international discovery that has been booked for longer than five
years. Development planning is proceeding on this project, and drilling is expected to begin in the next two
years. The only other PUDs that have been booked for longer than five years are associated with compression
projects. In those cases, the reserves are expected to be recovered from existing wells.

For more information see the following:

e[tem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations — Proved Reserves
for a discussion of changes in proved reserves;

e[tem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations — Critical
Accounting Policies and Estimates — Reserves for further discussion of our reserves estimation process;

e[tem 8. Financial Statements and Supplementary Data — Supplementary Oil and Gas Information (Unaudited) for
additional information regarding estimates of crude oil and natural gas reserves, including estimates of proved,
proved developed, and proved undeveloped reserves, the standardized measure of discounted future net cash flows,
and the changes in the standardized measure of discounted future net cash flows.
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Other Reserves Information Since January 1, 2009, no crude oil or natural gas reserves information has been filed
with, or included in any report to, any federal authority or agency other than the SEC and the Energy Information
Administration (EIA) of the US Department of Energy. We file Form 23, including reserves and other information,

with the EIA.
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Sales Volumes, Price and Cost Data Sales volumes, price and cost data are as follows:

Production
Sales Volumes Average Sales Price Cost (1)
Natural
Crude Oil Gas NGLs Crude Oil Natural Gas NGLs Per
MBpd MMcfpd MBpd Per Bbl Per Mcf Bbl Per BOE
Year Ended December
31, 2009
United States
Wattenberg Field 15 150 6 $ 55.57 $ 3.59 $ 29.10 $ 3.01
Other US 22 247 4 54.92 3.62 26.37 8.50
Total US (2) 37 397 10 55.19 3.61 27.96 6.26
Alba Field (Equatorial
Guinea) (3) 14 239 - 55.94 0.27 - 2.30
Israel - 114 - - 3.47 - 1.36
North Sea 7 5 - 59.51 5.75 - 15.81
Ecuador - 26 - - - - -
China 4 - - 54.40 - - 6.75
Total Consolidated
Operations 62 781 10 55.76 2.54 2796 $ 5.05
Equity Investee (4) 2 - 6 59.51 - 36.03
Total 64 781 16 $ 55.87 $ 2.54 $ 31.20
Year Ended December
31, 2008
United States
Wattenberg Field 15 146 5 $ 7141 $ 7.39 $ 5219 $ 3.12
Other US 25 249 4 78.02 8.55 $ 4751 791
Total US (2) 40 395 9 75.53 8.12 $ 50.15 6.08
Alba Field (Equatorial
Guinea) (3) 15 206 - 88.95 0.27 - 2.17
Israel - 139 - - 3.10 - 1.07
North Sea 10 5 - 100.56 10.54 - 12.63
Ecuador - 22 - - - - -
China 4 - - 82.66 - - 7.03
Total Consolidated
Operations 69 767 9 82.60 5.04 50.15 $ 4.90
Equity Investee (4) 2 - 6 96.77 - 58.81
Total 71 767 15 $ 8296 $ 5.04 $ 53.45
Year Ended December
31, 2007
United States
Wattenberg Field 13 163 - $ 68.19 $ 552 $ - $ 2.68
Other US 29 249 - 46.76 8.82 - 6.72
Total US (2) 42 412 - 53.22 7.51 - 5.26
Alba Field (Equatorial
Guinea) (3) 15 132 - 71.27 0.29 - 2.89
Israel - 111 - - 2.79 - 1.14
North Sea 13 6 - 76.47 6.54 - 7.68
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Ecuador - 26 - - - - -
China 4 58.79 7.08
Argentina (5) 3 - - 46.79 - - 11.79
Total Consolidated

Operations 77 687 - 60.61 5.26 - $ 4.62
Equity Investee (4) 2 - 6 74.87 - 48.87

Total 79 687 6 $ 6094 $ 526 $ 48.87

(1)Average production cost includes oil and gas operating costs and workover and repair expense and excludes
production and ad valorem taxes.

(2) Average crude oil sales prices reflect reductions of $2.13 per Bbl (2009), $22.06 per Bbl (2008), and $13.68 per
Bbl (2007) from hedging activities. Average natural gas sales prices reflect increases of $0.23 per Mcf (2008), and
$1.12 per Mcf (2007) from hedging activities. The effect of hedging activities on the average realized natural gas
price for 2009 was de minimis.

(3) Average crude oil sales prices reflect reductions of $5.57 per Bbl (2009), $7.59 per Bbl (2008), and $2.19 per Bbl
(2007) from hedging activities. Natural gas is under contract for $0.25 per MMBtu to a methanol plant, an LPG
plant and an LNG plant. Sales to these plants are based on a BTU equivalent and then converted to a dry gas
equivalent volume. The methanol and LPG plants are owned by affiliated entities accounted for under the equity
method of accounting. The volumes produced by the LPG plant are included in the crude oil information.

(4) Volumes represent sales of condensate and LPG from the LPG plant in Equatorial Guinea.

(5)We sold our Argentina assets in February 2008.
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Revenues from sales of crude oil and natural gas have accounted for 90% or more of consolidated revenues for each of
the last three fiscal years.

At December 31, 2009, our operated properties accounted for approximately 60% of our total production. Being the
operator of a property improves our ability to directly influence production levels and the timing of projects, while
also enhancing our control over operating expenses and capital expenditures.

Productive Wells The number of productive crude oil and natural gas wells in which we held an interest at
December 31, 2009 was 