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PART I - FINANCIAL INFORMATION

Item 1.Financial Statements.

CBS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts)

Revenues

Expenses:

Operating

Selling, general and administrative

Restructuring charges (Note 12)

Impairment charge (Note 5)

Depreciation and amortization

Total expenses

Operating income

Interest expense

Interest income

Loss on early extinguishment of debt (Note 7)

Other items, net

Earnings from continuing operations before income taxes
and equity in loss of investee companies

Provision for income taxes

Equity in loss of investee companies, net of tax

Net earnings from continuing operations

Net earnings from discontinued operations, net of tax (Note 3)
Net earnings

Basic net earnings per common share:

Net earnings from continuing operations
Net earnings from discontinued operations
Net earnings

Diluted net earnings per common share:
Net earnings from continuing operations
Net earnings from discontinued operations
Net earnings

Weighted average number of common shares outstanding:
Basic

Diluted

Dividends per common share
See notes to consolidated financial statements.

3.

Three Months Ended
September 30,

2014 2013
$3,367 $3,302
1,936 1,801
617 667

26 —

52 —

68 70

2,699 2,538
668 764

(89 (93 )
4 2

(352 —

(21 6

210 679

(110 226 )
(28 (22 )
72 431
1,567 63
$1,639 $494
$.14 $.71
$2.95 $.10
$3.08 $.82
$.13 $.70
$2.90 $.10
$3.03 $.80

532 603

541 618

$.15 $.12

Nine Months Ended
September 30,

2014 2013
$10,125 $10,434
5,855 6,002
1,793 1,905
26 —

52 —
210 217
7,936 8,124
2,189 2,310
276 (281
10 6

(352 —

(10 (2
1,561 2,033
(561 (678
(48 (39
952 1,316
1,594 93
$2,546 $1,409
$1.69 $2.15
$2.84 $.15
$4.53 $2.31
$1.66 $2.10
$2.78 $.15
$4.44 $2.25
562 611
574 627
$.39 $.36
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CBS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited; in millions)

Three Months Ended, Nine Months Ended

September 30,
2014 2013
Net earnings $1,639 $494
Other comprehensive income from continuing operations, net of tax:
Cumulative translation adjustments — 5
Amortization of net actuarial loss 6 10
Changes in fair value of cash flow hedges — 1

Unrealized gains on securities — —
Other comprehensive income from continuing operations, net of tax 6 16
Other comprehensive income (loss) from discontinued operations, net of

tax o 4
Reclassification from accumulated other comprehensive income (loss) (30 ) (178
from discontinued operations to net earnings

Total other comprehensive loss, net of tax 24 ) (158
Total comprehensive income $1,615 $336

See notes to consolidated financial statements.

September 30,
2014 2013
$2,546  $1,409

(7 ) 5

20 32

— 1

13 38

15 (14 )

(30 ) (178 )

2 ) (154 )
$2,544  $1,255
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CBS CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited; in millions, except per share amounts)

At At

September 30, December 31,

2014 2013
ASSETS
Current Assets:
Cash and cash equivalents $178 $368
Receivables, less allowances of $54 (2014) and $60 (2013) 3,378 3,234
Programming and other inventory (Note 4) 1,136 772
Deferred income tax assets, net 155 152
Prepaid income taxes 83 —
Prepaid expenses 146 109
Other current assets 328 384
Current assets of discontinued operations (Note 3) — 351
Total current assets 5,404 5,370
Property and equipment 3,125 3,060
Less accumulated depreciation and amortization 1,731 1,599
Net property and equipment 1,394 1,461
Programming and other inventory (Note 4) 1,621 1,697
Goodwill (Note 5) 6,609 6,588
Intangible assets 5,848 5,870
Other assets 2,262 1,963
Assets held for sale (Note 5) 262 314
Assets of discontinued operations (Note 3) 55 3,124
Total Assets $23,455 $26,387
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Accounts payable $196 $286
Accrued compensation 263 376
Participants' share and royalties payable 914 1,008
Program rights 317 398
Deferred revenues 161 269
Income taxes payable — 54
Commercial paper (Note 7) 431 475
Current portion of long-term debt (Note 7) 20 20
Accrued expenses and other current liabilities 1,058 1,067
Current liabilities of discontinued operations (Note 3) 37 254
Total current liabilities 3,397 4,207
Long-term debt (Note 7) 6,508 5,940
Pension and postretirement benefit obligations 1,272 1,327
Deferred income tax liabilities, net 1,489 1,314
Other liabilities 3,125 3,156
Liabilities of discontinued operations (Note 3) 138 477

Commitments and contingencies (Note 11)
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Stockholders' Equity:

Class A Common stock, par value $.001 per share; 375 shares authorized;
38 (2014) and 39 (2013) shares issued

Class B Common stock, par value $.001 per share; 5,000 shares

authorized; 1 1

816 (2014) and 801 (2013) shares issued

Additional paid-in capital 44,022 43,474

Accumulated deficit (22,344 ) (24,890 )

Accumulated other comprehensive loss (Note 9) (547 ) (545 )
21,132 18,040

Less treasury stock, at cost; 334 (2014) and 244 (2013) Class B shares 13,606 8,074

Total Stockholders' Equity 7,526 9,966

Total Liabilities and Stockholders' Equity $23,455 $26,387

See notes to consolidated financial statements.

5.
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CBS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millions)

Operating Activities:

Net earnings

Less: Net earnings from discontinued operations

Net earnings from continuing operations

Adjustments to reconcile net earnings from continuing operations to net cash flow
provided by operating activities from continuing operations:

Depreciation and amortization

Impairment charge

Stock-based compensation

Equity in loss of investee companies, net of tax and distributions

Change in assets and liabilities, net of investing and financing activities
Net cash flow provided by operating activities from continuing operations
Net cash flow provided by (used for) operating activities from discontinued operations
Net cash flow provided by operating activities

Investing Activities:

Acquisitions, net of cash acquired

Capital expenditures

Investments in and advances to investee companies

Proceeds from sale of investments

Proceeds from dispositions

Net cash flow used for investing activities from continuing operations
Net cash flow used for investing activities from discontinued operations
Net cash flow used for investing activities

Financing Activities:

(Repayments of) proceeds from short-term debt borrowings, net

Proceeds from issuance of notes

Repayment of notes and debentures

Payment of capital lease obligations

Payment of contingent consideration

Dividends

Purchase of Company common stock

Payment of payroll taxes in lieu of issuing shares for stock-based compensation
Proceeds from exercise of stock options

Excess tax benefit from stock-based compensation

Other financing activities

Net cash flow used for financing activities from continuing operations
Net cash flow provided by financing activities from discontinued operations
Net cash flow used for financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

(includes $29 (2014) and $21(2013) of discontinued operations cash)
Cash and cash equivalents at end of period

(includes $24 (2013) of discontinued operations cash)

Supplemental disclosure of cash flow information

Nine Months Ended
September 30,

2014 2013
$2,546 $1,409
1,594 93
952 1,316
210 217
52 —
117 163
56 44
(1,151 ) (341
236 1,399
52 (79
288 1,320
27 ) (20
(112 ) (112
(68 ) (144
3 20

7 185
(197 ) (71
271 ) (45
(468 ) (116
(44 ) 341
1,729 —
(1,152 ) —
(13 ) (13
— (30
214 ) (228
(2,830 ) (1,864
(146 ) (142
237 121
227 128
_ 4
(2,206 ) (1,691
2,167 5

39 ) (1,686
(219 ) (482
397 708
$178 $226

~— N N '
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Cash paid for interest from continuing operations, including early redemption premiums
Cash paid for income taxes from continuing operations

Noncash proceeds from split-off (Note 3)

Equipment acquired under capital leases

See notes to consolidated financial statements.

- 6-

$661
$227
$2,721
$1

$283
$196

$58




Edgar Filing: CBS CORP - Form 10-Q

CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Tabular dollars in millions, except per share amounts)

1) BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business-CBS Corporation (together with its consolidated subsidiaries unless the context otherwise
requires, the “Company” or “CBS Corp.”) is comprised of the following segments: Entertainment (CBS Television,
comprised of the CBS Television Network, CBS Television Studios and CBS Global Distribution Group; CBS
Interactive and CBS Films), Cable Networks (Showtime Networks, CBS Sports Network and Smithsonian Networks),
Publishing (Simon & Schuster) and Local Broadcasting (CBS Television Stations and CBS Radio). On April 2, 2014,
CBS Outdoor Americas Inc. (“Outdoor Americas”), which had been a subsidiary of the Company, completed an initial
public offering (“IPO”) through which it sold 23.0 million shares, or approximately 19%, of its common stock. On July
16, 2014, the Company completed the split-off of Outdoor Americas through which the Company accepted 44.7
million shares of CBS Corp. Class B Common Stock from its stockholders in exchange for the 97.0 million shares, or
approximately 81%, of Outdoor Americas common stock that it owned (the "Split-Off"). During 2013, the Company
completed the sale of its outdoor advertising business in Europe (“Outdoor Europe”). Outdoor Americas and Outdoor
Europe have been presented as discontinued operations in the Company’s consolidated financial statements.

Basis of Presentation-The accompanying unaudited consolidated financial statements of the Company have been
prepared pursuant to the rules of the Securities and Exchange Commission. These financial statements should be read
in conjunction with the more detailed financial statements and notes thereto included in the Company’s Form 8-K filed
on August 8, 2014, which recasts the financial information in the Company's Annual Report on Form 10-K for the
year ended December 31, 2013 to present Outdoor Americas as a discontinued operation.

In the opinion of management, the accompanying unaudited financial statements reflect all adjustments, consisting of
normal and recurring adjustments, necessary for a fair statement of the financial position, results of operations and
cash flows of the Company for the periods presented. Certain previously reported amounts have been reclassified to
conform to the current presentation.

Use of Estimates-The preparation of the Company’s financial statements in conformity with accounting principles
generally accepted in the United States (“GAAP”) requires management to make estimates, judgments and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amount of revenues and expenses during the reporting period. The Company
bases its estimates on historical experience and on various other assumptions that are believed to be reasonable under
the circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under
different assumptions or conditions.

Net Earnings per Common Share-Basic net earnings per share (“EPS”) is based upon net earnings divided by the
weighted average number of common shares outstanding during the period. Diluted EPS reflects the effect of the
assumed exercise of stock options and vesting of restricted stock units (“RSUs”) and market-based performance share
units (“PSUs”) only in the periods in which such effect would have been dilutive. For each of the three and nine months
ended September 30, 2014 and 2013, stock options to purchase 2 million shares of Class B Common Stock were
outstanding but excluded from the calculation of diluted EPS because their inclusion would have been anti-dilutive.

-7
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

The table below presents a reconciliation of weighted average shares used in the calculation of basic and diluted EPS.

Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2014 2013 2014 2013
Weighted average shares for basic EPS 532 603 562 611
Dilutive effect of shares issuable under stock-based
. 9 15 12 16
compensation plans
Weighted average shares for diluted EPS 541 618 574 627

Other Liabilities-Other liabilities consist primarily of the noncurrent portion of residual liabilities of previously
disposed businesses, participants’ share and royalties payable, program rights obligations, deferred compensation and
other employee benefit accruals.

Additional Paid-In Capital-For the nine months ended September 30, 2014 and 2013, the Company recorded
dividends of $218 million and $222 million, respectively, as a reduction to additional paid-in capital as the Company
had an accumulated deficit balance.

Adoption of New Accounting Standards

Presentation of Reserves for Uncertain Tax Positions when a Net Operating Loss Carryforward, a Similar Tax Loss, or
a Tax Credit Carryforward Exists

During the first quarter of 2014, the Company adopted Financial Accounting Standards Board (‘‘FASB’’) guidance on
the presentation of the reserve for uncertain tax positions when a net operating loss carryforward, a similar tax loss, or
a tax credit carryforward exists. This guidance requires the reserve for uncertain tax positions to be presented in the
financial statements as a reduction to the deferred tax asset for a tax loss or other tax carryforward that would be
applied in the settlement of the uncertain tax position. The adoption of this guidance did not have a material effect on
the Company's consolidated financial statements.

Obligations Resulting from Joint and Several Liability Arrangements

During the first quarter of 2014, the Company adopted FASB guidance on the recognition, measurement and
disclosure of obligations resulting from joint and several liability arrangements for which the total amount of the
obligation is fixed at the reporting date. Under this guidance, the Company is required to measure its obligations under
such arrangements as the sum of the amount it agreed to pay in the arrangement among its co-obligors and any
additional amount the Company expects to pay on behalf of its co-obligors. The Company is also required to disclose
the nature and amount of the obligation. The adoption of this guidance did not have an effect on the Company's
consolidated financial statements.

Recent Pronouncements

Disclosure of Uncertainties about an Entity’s Ability to Continue as a Going Concern

In August 2014, the FASB issued guidance which requires management to evaluate, for each interim and annual
reporting period, whether there are conditions or events that raise substantial doubt about an entity's ability to continue
as a going concern within one year after the date the financial statements are issued. If management identifies

conditions or events that raise substantial doubt, disclosures are required in the financial statements, including any
plans that will alleviate the substantial doubt about the entity's ability to continue as a going concern.

10
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

This guidance, which is effective for the first annual period ending after December 15, 2016, is not expected to have
an impact on the Company's consolidated financial statements.

Accounting for Share-Based Payments When the Terms of an Award Provide That a Performance Target Could Be
Achieved after the Requisite Service Period

In June 2014, the FASB issued guidance on the accounting for stock-based compensation when the terms of an award
provide that a performance target that affects vesting could be achieved after the requisite service period. Under this
guidance such performance target should not be reflected in estimating the grant-date fair value of the award.
Compensation cost should be recognized in the period in which it becomes probable that the performance target will
be achieved and should represent the compensation cost attributable to the period(s) for which the requisite service has
already been rendered. This guidance, which is effective for interim and annual periods beginning after December 15,
2015, is not expected to have a material impact on the Company’s consolidated financial statements.

Revenue from Contracts with Customers

In May 2014, the FASB issued guidance on the recognition of revenues which provides a single, comprehensive
revenue recognition model for all contracts with customers and supersedes most existing revenue recognition
guidance. The main principle under this guidance is that an entity should recognize revenue at the amount it expects to
be entitled to in exchange for the transfer of goods or services to customers. The Company is currently evaluating the
impact of this guidance, which is effective for interim and annual reporting periods beginning after December 15,
2016 with early adoption not permitted.

Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity

In April 2014, the FASB issued amended guidance which changes the requirements for reporting discontinued
operations and requires additional disclosures about discontinued operations and disposals of components of an entity
that do not qualify for discontinued operations reporting. Under this guidance, only a disposal of a component of an
entity or a group of components of an entity that represent a strategic shift that has (or will have) a major effect on the
company’s operations and financial results should be reported in discontinued operations. The guidance also expands
the definition of a discontinued operation to include a business or nonprofit activity that, on acquisition, meets the
criteria to be classified as held for sale and disposals of equity method investments that meet the definition of
discontinued operations. This guidance is effective prospectively for interim and annual periods beginning after
December 15, 2014. Early adoption is permitted for disposals that have not been reported in financial statements
previously issued or available for issuance.

2) STOCK-BASED COMPENSATION
The following table summarizes the Company's stock-based compensation expense for the three and nine months
ended September 30, 2014 and 2013.

Three Months Ended Nine Months Ended

September 30, September 30,

2014 2013 2014 2013
RSUs and PSUs $33 $34 $102 $97
Stock options and equivalents — 23 15 66
Stock-based compensation expense, before income taxes 33 57 117 163
Related tax benefit (12 ) (22 ) 45 ) (63 )
Stock-based compensation expense, net of tax benefit $21 $35 $72 $100

12
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

Included in net earnings from discontinued operations is stock-based compensation expense of $5 million for the nine
months ended September 30, 2014, and $10 million and $14 million for the three and nine months ended
September 30, 2013, respectively.

During the nine months ended September 30, 2014, the Company granted 2 million RSUs for CBS Corp. Class B
common stock with a weighted average per unit grant date fair value of $65.13. RSU grants during the first nine
months of 2014 generally vest over a one- to four-year service period. Compensation expense for RSUs is determined
based upon the market price of the shares underlying the awards on the date of grant. For certain RSU awards the
number of shares an employee earns ranges from 0% to 120% of the target award, based on the outcome of
established performance goals. Compensation expense is recorded based on the probable outcome of the performance
conditions. During the nine months ended September 30, 2014, the Company also granted 2 million stock options with
a weighted average exercise price of $65.91. Stock option grants during the first nine months of 2014 generally vest
over a four-year service period and expire eight years from the date of grant. Compensation expense for stock options
is determined based on the grant date fair value of the award calculated using the Black-Scholes options-pricing
model.

Total unrecognized compensation cost related to unvested RSUs at September 30, 2014 was $221 million, which is
expected to be recognized over a weighted average period of 2.4 years. Total unrecognized compensation cost related
to unvested stock option awards at September 30, 2014 was $64 million, which is expected to be recognized over a
weighted average period of 2.5 years.

3) DISCONTINUED OPERATIONS

In connection with the Company's plan to dispose of Outdoor Americas, in January 2014 Outdoor Americas borrowed
$1.60 billion. On April 2, 2014, Outdoor Americas completed an IPO through which it sold 23.0 million shares, or
approximately 19%, of its common stock for $28.00 per share. Proceeds from the IPO aggregated $615 million, net of
underwriting discounts and commissions. The Company received $2.04 billion of the combined IPO and debt
proceeds from Outdoor Americas.

Upon completion of the IPO, the Company owned 97.0 million shares, or approximately 81% of Outdoor Americas.
On July 16, 2014, the Company completed the disposition of its 81% ownership of Outdoor Americas common stock
through the tax-free Split-Off. In connection with the Split-Off, the Company accepted 44.7 million shares of CBS
Corp. Class B Common Stock from its stockholders in exchange for the 97.0 million shares of Outdoor Americas
common stock that it owned. As a result, Outdoor Americas has been presented as a discontinued operation in the
Company’s consolidated financial statements for all periods presented. This transaction resulted in a gain of $1.56
billion for the three and nine months ended September 30, 2014 which is calculated as follows:

Fair value of CBS Corp. Class B Common Stock accepted $2,721

(44,723,131 shares at $60.85 per share on July 16, 2014)

Carrying value of Outdoor Americas (1,162 )
Accumulated other comprehensive income 30

Transaction costs (32 )
Net gain on split-off of Outdoor Americas $1,557

- 10-
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

The Split-Off is accounted for as a tax-free transaction and therefore, there is no tax impact on the gain. In aggregate,
the Company received $4.76 billion from the disposition of Outdoor Americas, including proceeds from Outdoor
Americas' IPO and debt borrowings and shares received in the Split-Off.

The following table sets forth details of the net earnings from discontinued operations. For 2013, net earnings from
discontinued operations also included the operating results and gain on the disposal of Outdoor Europe during
September 2013. Included in the loss from discontinued operations for the three and nine months ended September 30,
2013 is an after-tax charge of $110 million related to Outdoor Europe. This charge was associated with exiting an
unprofitable contractual arrangement and the estimated fair value of guarantees, which historically were intercompany
but upon the closing of the transaction became third-party guarantees (See Note 11).

Three Months Ended Nine Months Ended

September 30, September 30,

2014 2013 2014 2013
Revenues from discontinued operations $55 $477 $677 $1,351
Earnings (loss) from discontinued operations $5 $(128 ) $59 $(83 )
Income tax benefit (provision) 5 44 (17 ) 29
Earnings (loss) from discontinued operations, net of tax 10 (84 ) 42 (54 )
Gain on disposal 1,557 149 1,557 149
Income tax provision — 2 ) — 2 )
Gain on disposal, net of tax 1,557 147 1,557 147
Less: Net earnings from discontinued operations L . 5 .
attributable to noncontrolling interest, net of tax
Net earnings from discontinued operations attributable to $1.567 $63 $1.594 $93
CBS Corp.
The following table presents the major classes of assets and liabilities of the Company's discontinued operations.

At At
September 30, 2014 December 31, 2013

Current assets $— $351
Goodwill — 1,866
Intangible assets — 366
Net property and equipment — 763
Other assets 55 129
Total Assets $55 $3,475
Current liabilities $37 $254
Other liabilities 138 477
Total Liabilities $175 $731

Other liabilities of discontinued operations of $138 million and $477 million at September 30, 2014 and December 31,
2013, respectively, primarily include tax reserves related to previously disposed businesses and the estimated fair
value of guarantee liabilities of approximately $40 million associated with the disposition of Outdoor Europe. At
December 31, 2013, other liabilities of discontinued operations also included deferred tax liabilities related to Outdoor
Americas.

-11-
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

4) PROGRAMMING AND OTHER INVENTORY

At At
September 30, 2014 December 31, 2013
Program rights $1,648 $1,331
Television programming:
Released (including acquired libraries) 700 878
In process and other 293 139
Theatrical programming:
Released 27 38
In process and other 31 32
Publishing, primarily finished goods 58 51
Total programming and other inventory 2,757 2,469
Less current portion 1,136 772
Total noncurrent programming and other inventory $1,621 $1,697
5) IMPAIRMENT CHARGE

On October 2, 2014, the Company announced that it entered into an agreement with Beasley Broadcast Group, Inc. to
swap 13 of the Company's mid-size market radio stations in Tampa and Charlotte, as well as one radio station in
Philadelphia, for two radio stations in Philadelphia, and three radio stations in Miami. This transaction is subject to
customary closing conditions. The assets associated with these radio stations, primarily consisting of goodwill and
other intangible assets, have been classified as held for sale on the Company's Consolidated Balance Sheets. During
the third quarter of 2014, in connection with the swap, the Company recorded a pre-tax noncash impairment charge of
$52 million to reduce the carrying value of the allocated goodwill.

6) RELATED PARTIES

National Amusements, Inc. National Amusements, Inc. (“NAI”) is the controlling stockholder of CBS Corp. and
Viacom Inc. Mr. Sumner M. Redstone, the controlling stockholder, chairman of the board of directors and chief
executive officer of NAL is the Executive Chairman of the Board of Directors and founder of both CBS Corp. and
Viacom Inc. In addition, Ms. Shari Redstone, Mr. Sumner M. Redstone’s daughter, is the president and a director of
NAI and the vice chair of the Board of Directors of both CBS Corp. and Viacom Inc. Mr. David R. Andelman is a
director of CBS Corp. and serves as a director of NAI. Mr. Frederic V. Salerno is a director of CBS Corp. and serves
as a director of Viacom Inc. At September 30, 2014, NAI directly or indirectly owned approximately 79.6% of CBS
Corp.’s voting Class A Common Stock, and owned approximately 7.6% of CBS Corp.’s Class A Common Stock and
non-voting Class B Common Stock on a combined basis.

Viacom Inc. As part of its normal course of business, the Company licenses its television content, leases production
facilities and sells advertising spots to various subsidiaries of Viacom Inc. Viacom Inc. also distributes certain of the
Company’s television programs in the home entertainment market. The Company’s total revenues from these
transactions were $54 million and $42 million for the three months ended September 30, 2014 and 2013, respectively,
and $150 million and $168 million for the nine months ended September 30, 2014 and 2013, respectively.

The Company places advertisements with and leases production facilities from various subsidiaries of Viacom Inc.
The total amounts for these transactions were $6 million and $7 million for the three months ended September 30,
2014 and 2013, and $14 million and $17 million for the nine months ended September 30, 2014 and 2013,
respectively.

16
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CBS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Tabular dollars in millions, except per share amounts)

The following table presents the amounts due from Viacom Inc. in the normal course of business as reflected on the
Company’s Consolidated Balance Sheets. Amounts due to Viacom Inc. were minimal at September 30, 2014 and
December 31, 20