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ULTRAPAR PARTICIPAÇÕES S.A.

Market Announcement

S ã o  P a u l o ,  B r a z i l ,  O c t o b e r  7 t h ,  2 0 0 8  –  U L T R A P A R  P A R T I C I P A Ç Õ E S  S . A .  ( “ U l t r a p a r ”  –
BOVESPA:UGPA4/NYSE:UGP), in response to recent questions posed by some investors and analysts, hereby
informs that:

-The company maintains a conservative financial management policy, monitored by its Risks and Financial
Investments Committee, which exists for more than 10 years and is composed by its Executive Board members.

-It has used for over 10 years credit rating systems to evaluate financial institutions in which it invests its liquid
assets, including input from external specialized firms since 2002. Ultrapar’s financial management policy privileges
liquidity and credit quality, and its liquid assets are invested in financial institutions with track record of strong
credit position.

-Its foreign exchange hedge operations are made with the sole purpose of protecting the company’s exposure to
foreign exchange risks. Thus, the volume of foreign exchange hedges is compatible with the company's net foreign
exchange rate exposure, which includes its assets and liabilities in dollars and the near term sales of Oxiteno in
dollars. The company does not use leveraged foreign exchange derivatives.

André Covre
Chief Financial and Investor Relations Officer

ULTRAPAR PARTICIPAÇÕES S.A.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date:  October 8, 2008
ULTRAPAR HOLDINGS INC.

By: /s/ André Covre
Name:   André Covre
Title:     Chief Financial and Investor Relations Officer

(Market Announcement)
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