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1.1. Stament and Identification of the Responsible Individual

Name of the individual responsible
for the content of the Reference Form Murilo Pinto Ferreira
Position of responsible individual Executive Director

Name of the individual responsible

for the content of the Reference Form Guilherme Perboyre Cavalcanti

Position of responsible individual Director of Relationships with Investors

The above-mentioned directors stated that:

a. They have reviewed the Reference Form;

b. All the information contained in the Reference Form complies with InstructionCVM No. 480, in particular Articles
14 thru 19;

c. All the information contained therein is an accurate, precise and complete representation of the economic and
financial situation of the issuer and of the risks inherent to its activities and the securities issued by it.
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2.1 Independent Auditors:
2.2 Remuneration of auditors

Does it have auditor?

CVM (Securities Commission) Code
Type of Auditor

Name/Corporate name

CPF/CNPJ

Period of provision of services

Description of the service contracted

Total amount of the remuneration of
independent auditors itemized per
service

Justification for replacement

Reason submitted by the auditor in case

of disagreement with the issuer
justification

Edgar Filing: Vale S.A. - Form 6-K

YES

3859

Domestic

Deloitte Touche Tohmatsu, Independent Auditors
49,928,567/0002-00

From 02/27/2007 to 07/22/2009

Provision of professional services for auditing the annual report from
Vale, its subsidiaries, and controlled companies; provision of services
related to the audit; tax services related to legal requirements and other
services unrelated with the audit.

For the fiscal year ended on December 31, 2008, the independent
auditors received fees for a total of R$4.5 million for services rendered
to Vale and its controlled companies.

Accounting Auditing R$1.7 million

Services related to the audit R$0.4 million

Review of tax requirements (Brazil and abroad) R$2.4 million
Service Total R$4.5 million

The period of five years of validity for the contract signed with
Deloitte Touche Tohmatsu Auditores Independentes (Deloitte Touche
Tohmatsu, Independent Auditors) ended with the issuance of the report
regarding the Quarterly Reports of March 31, 2009, and the
management of Vale decided not to use the power of not replacing the
independent auditors foreseen by Resolution CVM No. 549/2008, and
in that way it voluntarily replaced its independent auditor with the
consent of Deloitte Touche Tohmatsu Auditores. In agreement with
Instruction CVM No. 308/99, Vale informed CVM about the change
of auditor by mail Independentes. DICT/EXT-107/2009 dated
06/29/2009.
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Name of the supervisor

responsible Period of provision of service CPE Address
Marcelo Cavalcanti 02/27/2007 to 07/22/2009 335.905.597-72 Av. Presidente Wilson, 231/ 22
Almeida andar, Centro, Rio de Janeiro, RJ,

Brasil, CEP 20030-905

Does it have auditor? YES

CVM (Securities Commission) Code 2879

Type of Auditor Domestic

Name/Corporate name PricewaterhouseCoopers Auditores Independentes

(PricewaterhouseCoopers Independent Auditors)

CPF/CNPJ 61.562.112/0002-01
Period of provision of services 07/24/2009
Description of the service contracted Provision of professional services for auditing the annual report from

Vale, its subsidiaries, and controlled companies, both for domestic and
international purposes, comfort letters for issuance of debts and
equities at the Brazilian and international market, certification of
internal controls in order to comply with Section 404 of
Sarbanes-Oxley Act of 2002; provision of services related to the audit,
and tax services related to legal requirements.

Total amount of the remuneration of According to Instruction CVM 381/2003, the following were the

independent auditors itemized per services contracted for a three-year period beginning June 2009, from

service the external auditors from PriceWaterHouseCoopers Auditores
Independentes, for the fiscal year 2010 for Vale and its controlled
companies:

Financial audit: R$17,431.8 thousand [Seventeen billion, four hundred
thirty-one million, eight hundred thousand]

Audit  Sarbanes Oxley Act: R$2,795.8 thousand [Two billion, seven
hundred ninety-five million, eight hundred thousand]

Services related to the audit: R$2,855.7 thousand [Two billion, eight
hundred fivety-five million, seven hundred thousand] (They referred
mainly to services coming from the listing of Vale at Hong Kong
Stock Exchange.

Tax Services: R$235.6 thousand [Two hundred thirty-five million, six
hundred thousand] Services not related with the Audit (including
comfort letters for the issuance of debts and equities at the Brazilian
and international market): R$691.9 thousandl

Total for the services: : R$24,010.7 thousand [Twenty-four billion, ten
million, seven hundred thousand]
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Justification for replacement

Reason submitted by the auditor in case
of disagreement of the issuer justification

For the fiscal year ended on December 31, 2008, the independent
auditors received fees for a total of R$20,773 million for services
rendered to Vale and its controlled companies and R$331 for services
rendered to companies jointly controlled by Vale.

Accounting Auditing R$ R$17,158.2 million
Auditing  Sarbanes Oxley Law: R$2,951.1 million
Services related to the audit R$237.5 million

Tax Services: R$704.0 million

Services not related to the Audit: R$13.7 million
Service Total R$21,064.5 million
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Name of the supervisor

responsible Period of provision of service CPE Address

Marcos Donizete Panassol  07/24/2009 063.702.238-67 Rua da Candelaria, 65/ 11,14,15
andares, Centro, Rio de Janeiro, RJ,
Brasil, CEP 20091-020

2.3 Other information that the Company deems relevant

Vale has developed and formalized specific rules and procedures for pre-approval of engagements for their

independent external auditors in order to avoid conflict of interest or loss of independence and objectivity by the

already mentioned independent external auditors.

According to the Regulation for Contracting of Services for Independent Audit, Advisory Services and Other Services

Unrelated to Audit Provided by External Auditors, approved by the Supervisory Board, with the aim of reconciling the

legal precepts and regulations for Brazil and America, the following general principles have been established for the

preservation of independence of external auditors: (a) the auditor should not perform tasks which the administration of

the Company should carry out, (b) the auditor should not audit their own work, (c) the auditor must not carry out

advocacy activities for the Company. Under this regulation, in line with best corporate governance practices, all

services provided by the independent auditors of Vale are pre-approved by the Supervisory Board.
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3.1 Selected Consolidated Financial Information

Fiscal Year Ended December 31

2010 2009
a. Shareholders equity (in R$ thousand) 116,326,864 100,295,227
b. Total Assets (in R$ thousand) 214,662,114 177,738,189
c. Net Revenue (R$ thousand) 83,225,006 48,496,566
d. Gross Income (in R$ thousand) 49,468,940 20,746,174
e. Net Income (in R$ thousand) 30,070,051 10,336,950
f. Number of Shares, excluding treasury 5,218,279,135 5,212,724,297
g. Asset Value of Share (in R$) 22.29 19.24
h. Earnings per Share (in R$) 5.76245 1.96614
1. Other selected financial information n/a n/a

3.2 Non-Accounting measurements
a. value of non accounting measurements

The Company uses LAJIDA (EBITDA) as a non-accounting measurement. In 2010, the EBITDA of the Company
was established in the amount of R$46,378,648 thousand (forty-six billion, three hundred and seventy eight million
and six hundred and forty-eight thousand reais). In 2009 and 2008, these values were R$18,619,085 thousand
(eighteen billion, six hundred and nineteen million, eighty-five thousand reais) and R$34,959,255 thousand (thirty

four billion, nine hundred and fifty-nine million, two hundred and fifty-five thousand reais), respectively.

b. Reconciliations between amounts reported and the values of audited financial statements

In RS thousands

Operating profit EBIT

Depreciation / Amortisation of goodwill
Reduction in recoverable value of intangible assets

Dividends received
EBITDA (LAJIDA)

Depreciation / Amortisation of goodwill
Dividends received

Reduction in recoverable value of intangible assets
Corporate results

Proceeds from sale of investment

Net financial income

Income and social contribution

Minority interests

Net income

2010
40,490,339
5,741,372

46,378,649
146,938
46,378,649

(5,741,372)
(146,938)

(48,081)
(2,763,399)
(7,035,659)

(351,441)

30,070,051

2009
13,173,034
5,446,951

18,619,085
21,318

18,641,303

(5,446,951)
(21,318)

98,697

93,139

2,094,497
(4,954,488)
(167,929)

10,336,950

2008
27,399,809
5,112,446

34,959,255
63,260

35,022,515

(5,112,446)
(63,260)

(1,324,580)
138,879
(3,837,534)
(664,728)
(432,217)

21,279,629

c¢. Why the Company believes that this measurement is more appropriate for a correct understanding of its

financial situation and results of operations

EBITDA is a measure of the company s cash generation, aiming to assist the assessment by the Administration of the
performance of operations. The analysis of operating results through EBITDA has the benefit of canceling the effect

of non-operating gains or losses generated by financial transactions or the effect of taxes.
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The consolidated cash generation measured by EBITDA (earnings before financial results, income from corporate
interests, income tax and social contributions, depreciation, depletion and amortization, and plus dividends received)
is not a BR GAAP/IFRS measurement and does not represent cash flow for the periods presented and therefore should
not be considered as an alternative to net income (loss), as an isolated indicator of operating performance or as an
alternative to cash flow as a source of liquidity. The EBITDA definition used by Vale may not be comparable with
EBITDA, by definition, for other companies.
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3.3 Events subsequent to the latest financial statements for the closure of the fiscal year that substantially alter
them

Vale does not provide guidance in the form of quantitative predictions about its future financial performance. The
Company seeks to disseminate as much information about its vision of the various markets where it operates,
guidelines, and implementation strategies in order to provide investors in the capital markets a basis for the formation
of expectations about its performance in the medium and long term.

The financial statements for the year ended December 31, 2010 were issued and filed with the CVM on February 24,
2011. Below is a description of subsequent events, which were included in the financial statements in compliance with
the rules in IAS 24, approved by CVM® 593/09.

There is no subsequent event disclosed in our financial statements

3.4 Policy for allocation of results

Fiscal Year Ended December 31

2010 2009 2008
a. Rules on retention ~ Statutory Rule: According to Article 43 of the Bylaws, there should be a consideration in
of profits the proposal for distribution of profits of the formation of (i) Exhaust Reserve, to be

constituted in the form of tax legislation, and (ii) Investment Reserve for the purpose of
ensuring the maintenance and development of activities that constitute the main object of the
company, in an amount not exceeding 50% (fifty percent) of net income distributable up to
the maximum capital of the company.

Practice adopted by the Practice adopted by the Practice adopted by the
Company: Of the total of Company: Of the total Company: Of the total of
R$36,073,218,330.41, R$10,287,467,859.00, R$21,301,991,594.93,
R$23,468,768,238.73 R$6,653,281,672.35 (64.7%) R$15,178,507,589.28
(65.1%) were destined to a destined to a Reserve for (71.3%) was destined to a
Reserve for expansion expansion /investment and Reserve for Tax Incentives
/investment and R$119,652,582.99 (1.16%) and R$14,219,808,364.43
R$1,022,135,742.36 (2.8%) for the Tax Incentive (70.9%) was destined to a
for the Tax Incentive Reserve. Of the total for the = Reserve for expansion
Reserve. Of the total reserve  Reserve expansion /investment.

for the expansion /investment, 50% was sent Of the total for the Reserve
/investment, 50% was based on statutory expansion /investment, 50%

allocated based on statutory authorization, and 14.7% was was based on statutory
authorization and 15.1% was  destined for the reserve based authorization and 21.3% was

destined for the reserve based on the capital budget destined for the reserve based
on the capital budget approved by the AGM. on the capital budget
approved at the AGM. approved by the AGM.
b. Arrangements for Statutory Rule: According to Article 44 of the bylaws, at least 25% (twenty five percent) of
distribution of annual net profits, adjusted according to the law, will be provided for the payment of
dividends dividends.

Pursuant to Art. 5, §5° of the bylaws, the holders of preferred shares of Class A and special
class, shall have their right to participate in the dividend to be distributed and calculated as
per Chapter VII of the Bylaws, according to the following criterion:

(a) Priority in the reception of dividends corresponding to (i) 3% (three per cent) at least of
the net asset value of the share, calculated based on the financial statements analyzed that
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served as reference for the payment of dividends or (ii) 6% (six per cent) calculated on the
part of the capital to which that class of share belongs, whichever is the greatest of these.

(b) Right to participate in the distributed incomes, under equal conditions with common
shares, after them, guaranteeing a dividend equal to the priority minimum set up pursuant to a

above
Practice adopted by the Practice adopted by the Practice adopted by the
Company: 27% of annual Company: 31% of annual Company: 25% of annual
net income was allocated to  net income was allocated to  net income was allocated to
the payment of dividends the payment of dividends the payment of dividends

c. Frequency of In accordance with the Dividend Policy adopted by Vale, payments are made semiannually in

dividend distribution  the months of April and October.

d. Restrictions to n/a n/a n/a
dividend distribution
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3.5 Distributions of dividends and retention of net income.

(Reais)

Adjusted net income for dividend payments (in

Edgar Filing: Vale S.A. - Form 6-K

Fiscal Year Ended December 31

2010

2009

2008

R$) 36,073,218,330.41 9,655,367,895.00 20,238,010,119.00
Percentage of dividend over the adjusted net
profit 29.0 31.0 25.0
Rate of return in relation to equity (%) 27.0 11.0 22.0
Dividend distributed (total) 9,778,653,432.80 3,002,086,223.00 5,059,502,530.00
Net income retained (in R$) None None None
Date of approval of the retention None None None
Payment Payment Payment
Net income retained  Amount (R$) date Amount (R$) date Amount (R$) date
Interest on Capital
Common 1,029,923,339.00 10/30/2010 57,865,446.00 10/31/2009 1,281,510,820.00 10/31/2009
Common 1,952,075,334.00 04/30/2011 1,341,608,462.00 04/30/2010
Preferred Class A 644,693,233.00 10/30/2010 36,937,363.00 10/31/2009 818,029,292.00 10/31/2009
Preferred Class A 1,221,924,666.00 04/30/2011 856,391,538.00 04/30/2010
Common 1,013,746,000.00  1/31/2011 436,222,763.00 10/30/2010
Preferred Class A 656,354,000.00  1/31/2011 273,059,651.00 10/30/2010
Other
Common 2,004,928,273.00 10/31/2011
Preferred Class A 1,255,008,588.00 10/31/2011
Mandatory
Dividend
Common 136,691,882.00 10/31/2008
Common 1,669,089,703.00 04/30/2009
Preferred Class A 88770536  10/31/2008
Preferred Class A 1,065,410,297.00 04/30/2009
Common
Preferred Class A 136,691,882.00 10/31/2008

3.6 Dividends declared on account of retained earnings or reserves set aside in the past 3 fiscal years

Fiscal Year Ended December 31

Dividends distributed to (in R$ thousands): 2010 2009 2008
Retained Earnings
Constituted Reserves 513,050 370,507 580,124
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3.7 Debt

Total amount of the debt
Fiscal year (of any nature) Type of index
12/31/2010 98,337,000,000.00 Debt ratio

12/31/2010 Other indexes

12/31/2010

Index of description and reason for the use of another
index of indebtedness
84.5

0.9 Gross debt/EBITDA. Gross debt is the sum of Loans
and short-term debt,  Portion of the stock of long-term
loans and Loans and long-term financing. EBITDA
(EBITDA) is calculated as described in section 3.2.b of

this reference form.

Vale adopts the debt ratio gross debt / EBITDA and
interest coverage ratio EBITDA / Interest expenses. These
indexes are widely used by the market (rating agencies and
financial institutions) and serve as a benchmark to assess
the financial situation of Vale.

The debt ratio Gross Debt / EBITDA shows the
approximate time necessary for a company to pay all its
debt with its cash flow.

22.86. EBITDA/Interest expenses. The EBITDA
(LAJIDA) is calculated as described in section 3.2.b of this
reference form. Interest expenses include the sum of all the
capitalized or accrued interest, paid or not, at any given
time, which is a result of the debt of the beneficiary.

Vale adopts the debt ratio gross debt / EBITDA and
interest coverage ratio EBITDA / Interest expenses. These
indexes are widely used by the market (rating agencies and
financial institutions) and serve as a benchmark to assess
the financial situation of Vale.

The interest coverage ratio (EBITDA / Interest expenses)
is used to determine the ability of business to generate cash
flow to service its debt

3.8 Obligations according to the nature and maturity date:

Fiscal year (12/31/2010)

Less than 1 year Between 1 and 3

Type of debt R9) years (R$)
Collateral 3,025,071.00 10,151,120.00
Floating

Guarantee 0.00 0.00
Unsecured

obligations 31,380,974,929.00 4,047,979,657.00

Table of Contents

Between 3 and

5
years (R$)
19,151,691.00

Over 5 years (R$)
272,955,987.00

Total (R$)
305,283,869.00

0.00 0.00 0.00

0.00 62,602,761,545.00 98,031,716,131.00
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Total 31,384,000,000.00 4,058,130,777.00 19,151,691.00 62,875,717,532.00 98,337,000,000.00

Note: The value shown at 3.7 and 3.8 does not represent the level of indebtedness of the Company, but represents the
total of the obligations based on the addition of the outstanding and non outstanding liabilities.

For the categorization of the debts, it was taken into account the burdensome of the guaranty before the Company and
not before third parties. A debt without collateral or floating guarantee, notwithstanding the fact of having a personal
guarantee, has been classified as unsecured obligation.

The information herein given, refers to the Consolidated Financial Statements of the Company.

3.9 Other information that the Company deems relevant

As of January 1, 2010, and with retroactivity to January 1, 2009, Vale adopted all the pronouncements issued by the
CPC. For this reason, the Financial Statements corresponding to the Fiscal Year ended December 31, 2010 are the first
consolidated accounting statements submitted by the Company pursuant to the International Financial Reporting
Standards  IFRS. Thus, as the financial Statements regarding the fiscal year ended December 31, 2008 have been
performed pursuant to several accounting patterns, they are not any more comparable to the financial statements of
December 31, 2009 and December 31, 2010. For this reason, accounting information for the year 2008 has not been
included in 3.1.
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4.1 Risk factors which may influence investment decisions, especially related risks:

Risks relating to the Company

We may not be able to adjust our production volume to changes in demand in a timely or cost-efficient manner.
During periods of high demand, our ability to rapidly increase production capacity is limited, which will render us
unable to satisfy our customers demand. Moreover, we may be unable to complete expansions and greenfield projects
in time to take advantage of the steady global demand for iron ore. When customer demand exceeds our production
capacity, we may meet excess customer demand by purchasing iron ore, iron ore pellets or nickel from joint ventures
or unrelated parties and reselling it, which would increase our costs and reduce our operating margins. If we are
unable to satisfy excess customer demand in this way, we may lose customers. In addition, operating close to full
capacity may expose us to higher costs, including demurrage fees due to capacity restraints in our logistics systems.
On the other hand, operating at significant idle capacity during periods of weak demand may expose us to higher unit
production costs since a significant portion of our cost structure is fixed in the short-term due to the high capital
intensity of mining operations. In addition, efforts to reduce costs during periods of weak demand could be limited by
some labor regulations or collective bargaining or government agreements.

Our governance and compliance processes may fail to prevent regulatory penalties and reputational harm.

We operate in a global environment, and our activities straddle multiple jurisdictions and complex regulatory
frameworks with increased enforcement activities worldwide. Our governance and compliance processes, which
include the review of internal control over financial reporting, may not prevent future breaches of law, accounting or
governance standards. We may be subject to breaches of our Code of Ethical Conduct or business conduct protocols
and to fraudulent and dishonest behavior by our officers, contractors or other agents. Our failure to comply with
applicable laws and other standards could expose us to fines, loss of operating licenses and reputational harm.

Some of our operations depend on joint ventures or consortia or even on the participation of our investors, and our
business may be adversely affected if our partners fail to observe their commitments.

We currently operate important parts of our pelletizing, bauxite, nickel, coal, copper and steel businesses through joint
ventures with other companies. Important parts of our electricity investments and all of our oil and gas projects are
operated through consortia. Our forecasts and plans for these joint ventures and consortia assume that our partners will
observe their obligations to make capital contributions, purchase products and, in some cases, provide skilled and
competent managerial personnel. If any of our partners fails to observe its commitments, the affected joint venture or
consortium may not be able to operate in accordance with its business plans, or we may have to increase the level of
our investment to implement these plans. For example, the company that owns our nickel project in New Caledonia
has a minority shareholder, Sumic Nickel Netherlands B.V., with a put option to sell us 25%, 50%, or 100% of its
shares. Sumic may exercise the put option if the cost of the project exceeds a certain value agreed between part of the
shareholders and certain other conditions are met.
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Our projects are subject to risks that may result in increased costs or delays that can prevent their successful
implementation.
We are investing to increase our production and logistics capabilities and to expand the scope of the minerals that we
produce. Our projects are subject to some risks that may affect growth and profitability prospects, including the
following:
We may encounter delays or higher than expected costs in obtaining the necessary equipment or
services as well as to implement new technologies to design and operate a project.
Our efforts to develop projects according to schedule may be hampered by a lack of infrastructure,
including a reliable power supply.
We may fail to obtain in a timely or in any possible way the licenses required for the projects, or also
incur higher than expected costs to obtain such licenses.
Changes in regulations or in market conditions may render our projects less profitable than expected at
the initial planning stage.
Adverse mining conditions may delay or hamper our ability to produce the expected quantities of
minerals.
Some of our development projects are located in regions where tropical diseases, AIDS, malaria, yellow
fever and other contagious diseases are a major public health issue and pose health and safety risks to
our employees. If we fail to guarantee the health and safety conditions of our employees, our business
may be affected.
More frequent natural disasters may impose serious damage on our operations and projects in the countries where we
operate and may cause a negative impact on our sales in countries adversely affected by such disasters.
The frequency of natural disasters such as storms, floods, earthquakes and tsunamis has been increasing all over the
world and may adversely affect our operations and the projects that we operate, therefore leading to a drop in sales in
the countries affected as a result of power outages and destruction of industrial facilities and infrastructure, among
other factors. In the last quarter of 2010 and in the first quarter of 2011, our coal operations in Australia were
adversely affected by floods in the state of Queensland. Our mining product sales in Japan will have to withstand the
negative impact of the earthquake that affected the north-eastern area of the country.
Our reserve estimates may materially differ from the mineral quantities that we may be able to actually recover; our
estimates of mine life may prove inaccurate; and market price fluctuations and changes in operating and capital costs
may render certain ore reserves uneconomical to mine.
Our reported ore reserves are estimated quantities of ore and minerals that can be economically mined and processed
under present and anticipated conditions to extract their mineral content. There are numerous uncertainties inherent in
estimating quantities of reserves and in projecting potential future rates of mineral production, including factors
beyond our control. Reserve engineering involves estimating deposits of minerals that cannot be measured in an exact
manner, and the accuracy of any reserve estimate is a function of the quality of available data and engineering and
geological interpretation and judgment. As a result, no assurance can be given that the indicated amount of ore will be
recovered or that it will be recovered at the rates we anticipate. Estimates may vary, and results of our mining and
production subsequent to the date of an estimate may lead to revisions of estimates. Reserve estimates and estimates
of mine life may require revisions based on actual production experience and other factors. For example, fluctuations
in the market prices of minerals and metals, reduced recovery rates or increased operating and capital costs due to
inflation, exchange rates or other factors may render proven and probable reserves uneconomical to exploit and may
ultimately result in a restatement of reserves.

10
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We may not be able to replenish our reserves, which could adversely affect our mining prospects.
We engage in mineral exploration, which is highly speculative in nature, involves numberless risks and is frequently
non-productive. Our exploration programs, which involve significant capital expenditures, may fail to result in the
expansion or replenishment of reserves depleted by current production. If we do not develop new reserves, we will not
be able to sustain our current level of production beyond the remaining lives of our existing mines.
Drilling and production risks could adversely affect the mining process.
Once mineral deposits are discovered, it can take a number of years from the initial phases of drilling until production
is possible, during which the economic feasibility of production may change. Substantial time and expenditures are
required to:

Establish mineral reserves through drilling;

Determine appropriate mining and metallurgical processes for optimizing the recovery of metal contained in

ore;

Obtain environmental and other licenses;

Construct the necessary mining and processing facilities apart from creating the infrastructure required for

greenfield properties; and

Obtain the ore or extract the minerals from the ore.
If a project proves not to be economically feasible by the time we are able to exploit it, we may sustain significant
damages and be compelled to make reductions. In addition, potential changes or complications involving
metallurgical and other technological processes arising during the life of a project may result in delays and cost
overruns that may render the project not economically feasible.
We face rising extraction costs over time as reserves deplete.
Reserves are gradually depleted in the ordinary course of a given mining operation. As mining progresses, distances to
the primary crusher and to waste deposits become longer, pits become steeper and underground operations become
deeper. As a result, over time, we usually experience rising unit extraction costs with respect to each mine. Several of
our mines have been operating for long periods, and we will likely experience rising extraction costs per unit in the
future at these operations in particular.
Labor disputes may disrupt our operations from time to time.
A substantial number of our employees and some of the employees of our subcontractors are represented by labor
unions and are covered by collective bargaining agreements, which are subject to periodic negotiation. Negotiation
may become more difficult in times of higher prices and ensuing higher profits for metal and mining industries, as
unions may claim salary raises and other forms of additional compensation.
Strikes or work interruptions in any one of our operations could adversely affect the development of our operations as
well as the duration and cost of new projects. We may also be affected by work interruptions involving the supply of
goods or services:
We may face shortages of equipment, services and skilled personnel.
The mining industry has faced worldwide shortages of mining and construction equipment, spare parts, contractors
and other skilled personnel during periods of high demand for minerals and metals and intense development of mining
projects. We may experience long lead-times for mining equipment and problems with the quality of contracted
engineering, construction and maintenance services. We compete with other mining companies for highly skilled
executives and staff with a large industrial and technical experience, and we may not be able to attract and retain such
people. Shortages during peak periods could negatively impact our operations, resulting in higher production or
capital expenditure costs, production interruptions, higher inventory costs, project delays and potentially lower
production and revenues.
Higher energy costs or energy shortages would adversely affect our business.
Energy costs are a significant component of our cost of production, representing 17.4% of our total cost of goods sold
in 2010. To meet our energy needs, we depend on the following sources, all measured in tons of oil equivalent (TOE):
oil by-products, which represented 42% of total energy needs in 2010, electricity (29%), coal (15%), natural gas
(10%) and other sources of energy (4%).
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Fuel costs represented 10.7% of our cost of goods sold in 2010. Increases in oil and gas prices adversely affect our
logistics services, mining, iron ore pellets, nickel and aluminum businesses.

Electricity costs represented 6.6% of our total cost of goods sold in 2010. If we are unable to secure reliable access to
electricity at acceptable prices, we may be forced to curtail production or may experience higher production costs,
either of which would adversely affect our results of operations. There is risk of shortage in countries where we have
operations or projects, due to excessive demand or climate conditions such as floods or droughts.

Electricity shortages have occurred in Brazil and there can be no assurance that the increase of power generation
capacity in the countries where we operate will be enough to meet our future consumption increases. Future shortages
and government efforts to respond to or prevent shortages may adversely impact the cost or supply of electricity in our
operations.

Through our subsidiary PT International Nickel Indonesia Tbk (PTI), we process lateritic nickel ores by using a
pyrometallurgical process, which is energy-intensive. Although PTI currently generates a majority of the electricity
for its operations from its own hydroelectric power plants, low rainfall or other hydrological factors could adversely
affect electricity production at PTI s plants in the future, which could significantly fuel the risk of higher costs or lower
production volume at PTIL.

Price volatility relative to the U.S. dollar of the currencies in which we conduct operations could adversely affect
our financial condition and results of operations.

A substantial portion of our revenues and debt is denominated in U.S. dollars, and changes in exchange rates may
result in (i) losses or gains on our net U.S. dollar-denominated indebtedness and accounts receivable and (ii) fair value
losses or gains on our currency derivatives used to stabilize our cash flow in U.S. dollars. In 2010, we had currency
gains of US$102 million; in 2009, we had currency gains of US$665 million; and in 2008, we had currency losses of
US$1.011 billion. In addition, the price volatility of the Brazilian real, the Canadian dollar, the Indonesian rupiah and
other currencies against the U.S. dollar affects our results since most of our costs of sold goods are denominated in
currencies other than the U.S. dollar, principally the real (64% in 2010) and the Canadian dollar (11% in 2010), while
our revenues are mostly U.S. dollar-denominated. We expect currency fluctuations to continue to affect our revenues,
financial expenses and cash flow generation.

Significant volatility in currency prices may also result in disruption of foreign exchange markets and may limit our
ability to transfer or to convert certain currencies into U.S. dollars and other currencies for the purpose of making
timely payments of interest and principal on our indebtedness. The central banks and governments of the countries in
which we operate may institute restrictive exchange rate policies in the future.

We may not have adequate insurance coverage for some business risks.

Our business is generally subject to a number of risks and hazards, which could result in damage to, or destruction of,
mineral properties, facilities and equipment. The insurance we maintain against risks that are typical in our business
may not provide adequate coverage. Insurance against some risks (including liability for environmental pollution or
certain hazards or interruption of certain business activities) may not be available at a reasonable cost. As a result,
accidents or other negative developments involving our mining, production or transportation facilities could have an
adverse effect on our operations.

We are involved in several legal claims that may adversely affect our business if their result is unfavorable to us.

We are involved in a number of legal claims in which the plaintiff demands significant amounts. Although we have
answered them firmly, the result of the claims is uncertain and may lead to obligations that may cause a substantial
negative effect on our business and the value of our shares, American Depositary Shares (ADSs) e Hong Kong
Depositary Shares (HDSs).
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Concessions, authorizations, licenses and permits depend on renewal, which is uncertain, and we can only renew
some of our mining concessions a limited number of times and for a certain period.

Some of our mining concessions outside Brazil have an expiration date and can only be renewed a limited number of
times, for a limited period. Apart from mining concessions, we may need to obtain several authorizations, licenses and
permits from governmental or regulatory agencies in connection with the operation of our mining properties, which
can be subject to fixed expiration dates or to renewal or periodic revision. Although we expect that renewals will be
granted as and when required, it cannot be asserted that such renewals will be actually granted and, besides, it cannot
be assured that new conditions will not be imposed to obtain such renewals. Mining concession fees may substantially
increase due to the period of time elapsed since the granting of each exploration license. If that were the case, our
business targets may be affected by the cost of maintaining or renewing our mining concessions. In this respect, we
must continuously assess the mining potential of each concession, mainly at the time of renewal, to define whether
mining concession maintenance costs are justified by the results of operations up to now and, as the case might be, to
let some of our concessions expire. It cannot possibly be assured that said concessions will be obtained in favorable
terms, or even that they will be obtained at all, in line with the future mining and/or exploration aims that we pursue.
Inefficient project management and other operational problems could adversely affect our business and our financial
performance.

Inefficient project management and operational problems may force us to suspend or reduce production, which could
generally result in a drop of our productivity. Inefficient project management may mean that logistics, including
power plants, machinery and transportation, is not working as required to enable the ongoing operation of our
activities. Operational failures may cause significant power plant and machinery failures. It cannot be assured that
inefficient project management or other operational problems will not occur. Any damage to our projects or delay in
our operations caused by inefficient project management or operational problems may adversely affect our business
and the results of our operations.

Integrating our company and our acquisition assets, a key aspect in the strategy of our company, may be more
difficult than initially expected.

We may not succeed in integrating the businesses acquired by us. We have partly expanded our business by means of
acquisitions and part of our future growth may also rely on acquisitions. The integration process after completing any
acquisition by the company may be more difficult than initially expected. Besides, if the focus on this post-acquisition
process affects the performance of our current operations, the results and operations of the Group may be adversely
affected. Integrating acquisition assets may take longer than expected and the costs related to acquisition assets
integration may be higher than expected. Completed acquisitions may not result in increased revenues, cost economy
or operational benefits as initially foreseen. Acquisitions may lead to a substantial increase of costs as a result, for
example, of inconsistent standards, checks, procedures and policies between the Group and acquisition assets, which
may adversely affect our financial condition and the results of operations. Management focus may be deviated from
day-to-day responsibilities to integration-related issues.

It may be difficult for investors to enforce any judgment rendered outside Brazil against us or any one of our partners.
Our investors can be located in jurisdictions outside Brazil and can attempt to file claims against us or our board
members or officers with courts within their jurisdictions. Our company is Brazilian and most of our officers and
board members are Brazilian residents. Most of our assets and the assets of our officers and board members will be
probably located in jurisdictions other than the jurisdictions of our investors. Our investors may find it impossible to
issue summons or to serve notices connected with suits dealt with in their jurisdictions to our board members and
officers residing outside their jurisdictions. Additionally, judgments rendered abroad will be applicable in Brazilian
courts, without reconsidering the merits of the case, provided that the judgment is previously confirmed by the Higher
Court of Justice, whose confirmation will be granted as long as such judgment: (a) meets all the formal requirements
to be enforced pursuant to the legislation in force in the country where it was rendered; (b) has been rendered by a
competent court after due process against the company or after sufficient evidence of contempt of court by the
company, pursuant to the legislation in force; (c) is not subject to appeal; (d) has been authenticated by the Brazilian
consulate in the country where it was rendered and is accompanied by a sworn translation into Portuguese;
(e) establishes the payment of a fixed amount; and (f) is not contrary to the sovereignty of Brazil, its public policy or
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Risks relating to our controlling shareholder or parent group

Our controlling shareholder exerts considerable influence over Vale and the Brazilian government holds certain veto
rights.

On March 31, 2011, Valepar S.A. (Valepar) owned 53.5% of the outstanding common shares and 33.3% of our total
outstanding capital. As a result of its stock ownership, Valepar can control the outcome of some actions requiring
shareholder approval.

The Brazilian government owns 12 golden shares of Vale, including limited veto powers over certain company
resolutions such as changes of corporate name, location of main office and corporate purpose relating to mining
activities.

Risks relating to our subsidiaries and related companies

We have a large number of subsidiaries and related companies (pursuant to 8.1), and many of them are subject to
operational and market risks similar to ours, which may exert adverse effects on consolidated results.

A significant number of our subsidiaries and related companies is subject to risks similar to the ones that we are
subject to, which may exert a substantial adverse effect on their individual results and may even render it difficult or
impossible to distribute dividends to us. Besides, potential adverse effects on the results of our subsidiaries and related
companies may affect our results and even reduce the amount to be distributed to shareholders as dividends.

Risks relating to our suppliers

For information about risks relating to our suppliers, please see Risk Factors under We may face shortages of
equipment, services and skilled personnel and Higher energy costs or energy shortages would adversely affect our
business above.

Risks relating to our customers

Our business could be adversely affected by a lower demand for products manufactured by our customers, including
steel (for our iron ore operations), stainless steel (for our nickel operations), and agricultural commodities (for our
fertilizer operations).

Demand for iron ore and nickel depends on global demand for steel. Iron ore and pellets, which together accounted for
70.5% of our operating revenues in 2010, are used to produce carbon steel. Nickel, which accounted for 8.3% of our
operating revenues in 2010, is mainly used to produce stainless and alloy steels. Demand for steel depends heavily on
global economy conditions as well as on a series of regional and sectorial factors. The prices of the different types of
steel and the performance of the steel industry as a whole are highly cyclical and volatile and the business cycles of
this industry affect the demand for and the prices of our products. Besides, the vertical backward integration of the
steel industry could reduce the global seaborne trade of iron ore.

The global seaborne trade of iron ore could also be affected by competition from metallics, such as semi-finished steel
and scrap. In some cases, it is more economical for steel makers to charge more scrap in basic oxygen furnaces
(BOF) and electric arc furnaces (EAF) instead of producing pig iron. Semi-finished products such as billets and slabs
may also be available from fully integrated steel mills at low cost, reducing overall demand for seaborne iron ore.
Demand for fertilizers is affected by the prices of agricultural commodities in the world market. A steady decline in
the price of one or more agricultural commodities could have a negative impact on the fertilizer business.

Risks relating to the fields of economy in which we operate

The mining sector is highly exposed to the cyclicality of global economic activity and also requires significant
investments of capital.

Mining provides raw materials for industries. Industrial production tends to be the most cyclical and volatile
component of global economic activity, which affects demand for minerals and metals. At the same time, investment
in mining requires a substantial amount of funds to replenish reserves, expand production capacity, build the
necessary infrastructure and preserve the environment. These structural features are the most significant financial risk
factors for the mining industry.
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The change of iron ore prices based on quarterly short-term rates and the ensuing volatility of prices could adversely
affect our iron ore operations.

We have closed agreements with our customers in the iron ore sector during the first half of 2010 to convert annual
contacts to contracts with their values adjusted on a quarterly basis to better reflect market parameters. The previous
annual price system for the iron ore sector was replaced by a new system, according to which iron ore prices are
established every quarter, based on a quarterly average of price indices corresponding to the period closed one month
prior to the commencement of the new quarter. Although the new price system defines the price more accurately
according to the quality of the product, rewarding our iron ore products with a bonus over the price of standard iron
ore, increased volatility based on the impact of quarterly price changes could adversely affect our cash flow.

The prices of nickel, copper and aluminum, which are actively traded on world commodity exchanges, are subject to
significant volatility.

Nickel, aluminum and copper are sold in an active global market and traded on commodity exchanges such as the
London Metal Exchange and the New York Mercantile Exchange. Prices for these metals are subject to significant
fluctuations and are affected by several factors, including actual and expected macroeconomic and political
conditions, levels of demand and supply, availability and cost of substitutes, inventory levels, investments by
commodity funds and other actions of participants in the commodity market.

Increased availability of alternative nickel sources or substitution of nickel in end use applications could negatively
affect our nickel business.

Scrap nickel competes directly with primary nickel as a source of nickel to be used for the production of stainless steel
and the choice between them is largely driven by their relative prices and availability. In 2010, the stainless steel scrap
ratio remained unchanged, at 42% by comparison with 2009. Nickel pig iron, a product developed by Chinese steel
and alloy makers which uses lateritic nickel ores, competes with other sources of nickel in the production of stainless
steel. In 2010, estimated nickel pig iron production increased 61%, representing 11% of global nickel output. Demand
for primary nickel may be adversely affected by direct substitution of primary nickel with other materials in current
applications. In response to high nickel prices or other factors, producers and consumers of stainless steel may
partially shift from the production of stainless steel with high nickel content (series 300) to the production of stainless
steel with lower nickel content (series 200) or with no nickel content (series 400), which would adversely affect
demand for nickel.

Risks relating to the regulation of the sectors in which we operate

Regulatory, political, economic and social conditions in the countries in which we have operations or projects could
adversely affect our business and the market prices of our securities.

Our financial performance may be negatively affected by regulatory, political, economic and social conditions in the
countries where we have significant operations or projects, mainly in Argentina, Australia, Brazil, Canada, Colombia,
Guinea, Indonesia, Liberia, Malawi, Mozambique, New Caledonia, Oman and Peru.

Our operations rely on authorizations and concessions from regulatory agencies in the countries where we operate. For
further details about the authorizations and concessions that our operations rely on, please refer to Company
information  Regulatory issues. We are subject to laws and regulations in several jurisdictions that can experience
changes at any time, and changes of laws and regulations may require modifications in our technologies and
operations and result in unexpected capital expenditures.

Actual or potential political changes and changes in economic policy may undermine investor confidence and affect
investments, therefore reducing economic growth and also generating a specific negative effect on our business.
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Demonstrators have already taken actions to disrupt our operations and projects and they may continue to do so in
future. Although we defend ourselves vigorously against illegal acts and, at the same time, support the communities
living near our operations, future attempts by protestors to cause harm to our operations could have a material adverse
effect on our business.

Some of our operations and reserves are located next to or within indigenous, aboriginal or other community
territories. These indigenous and aboriginal groups are entitled to take part in the management of natural resources
and we negotiate with them access to their territories. Any disagreement or dispute with an indigenous or aboriginal
group could affect our capacity to develop our reserves and to conduct our operations.

We may experience the adverse effect of changes in government policies, including the imposition of new taxes or
royalties on our mining activities.

Mining is subject to government regulations in the form of specific taxes and royalties, which can have a significant
impact on our operations. In the countries where we operate, governments may impose or change taxes or royalties, or
modify the basis on which they are calculated, in a manner unfavorable to us.

Environmental, health and safety laws may adversely affect our business.

Our operations involve the use, handling, discharge and disposal of hazardous materials into the environment and the
use of natural resources and almost all the aspects of our operations, products, services and projects all over the world
are subject to environmental, health and safety laws, which may expose us to increased litigation and higher costs.
These regulations require us to obtain environmental licenses, permits and other authorizations and to conduct
environmental impact assessments in order to obtain approval for our projects and permission to start construction.
Besides, all the changes required in existing operations must also undergo the same procedure. The difficulty to obtain
operating licenses may cause construction delays or cost increases and, in some cases, lead us to postpone or even
abandon a project. Environmental regulations also impose control standards on activities relating to exploration,
mining, pelletizing, railway and maritime transportation services, decommissioning, refining, distribution and
marketing of products. These regulations may give rise to significant costs and liabilities. Besides, activist groups and
other stakeholders may increase their demands for environmentally sustainable and socially responsible development,
which could entail significant cost increases and reduce our profitability. Litigation relating to these or other matters
may adversely affect our financial condition or cause harm to our reputation.

In recent years, environmental regulations in many of the countries in which we operate have become stricter and
more regulations or a more aggressive application of the regulations already in force are likely to affect us adversely
by imposing restrictions on our activities and products and by establishing new requirements relating to the emission
of pollutants and the renewal of environmental licenses, therefore increasing costs or demanding expensive
regeneration ventures. Concern over the climate change and efforts to comply with international undertakings under
the Kyoto Protocol could lead governments to impose limits on carbon emissions applicable to our operations, which
could adversely affect our operating costs and our capital expenditure requirements. For example, the Brazilian
government issued a decree within the scope of the National Climate Change Policy that foresees specific limits on
carbon emissions to be determined at the end of 2011 and enforced up to 2020.

Risks relating to the foreign countries in which we operate

An unfavorable economic scenario in China could cause a negative impact on our revenues, cash flow and
profitability.

Over the last few years, China has been the main driver of global demand for minerals and metals. In 2010, Chinese
demand represented 59% of global demand for seaborne iron ore, 37% of global demand for nickel, [sic] 38% of
aluminum and 41% of global demand for aluminum. The percentage of our operating revenues attributable to sales to
customers in China was 33.1% in 2010. Although China has not been affected by the recent global recession, the
contraction of its economic growth could result in lower demand for our products, therefore leading to lower revenues,
cash flow and profitability. The poor performance of the real estate sector, the main consumer of steel in China, could
also cause a negative impact on our results.
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Risks relating to our ADSs and HDSs (American Depositary Shares and Hong Kong Depositary Shares)

When exchanging ADSs or HDSs for underlying shares, ADS or HDS holders can lose their capacity to transfer
foreign currencies abroad.

The custodian of the shares underlying our ADSs and HDSs is registered with the Central Bank of Brazil as
authorized to transfer U.S. Dollars abroad by way of payment of dividend and other distributions relating to the shares
underlying ADSs and HDSs or to the disposal of the underlying shares. In the event that an ADR or HDR holder
decides to exchange ADSs or HDSs for underlying shares, he or she will be authorized to continue using the
custodian s registration for only five business days starting from the date of exchange. From then on, the ADR or HDR
holder may become unable to procure and transfer foreign currency abroad at the time of disposing of or distributing
the underlying shares, unless he or she obtains a registration of his or her own, pursuant to the terms of Resolution
No. 2,689 of the National Monetary Council (CMN), which confers on registered foreign investors the right to buy
and sell securities at BMF&BOVESPA. In the event that an ADR or HDR holder tries to obtain a registration of his or
her own, he or she may incur expenses and experience delays to receive dividend or distributions relating to the
underlying shares or the timely return on his or her capital.

It is impossible to assure that the registration of an ADR or HDR holder or any other registration will not be affected
by future legal modifications or even that in future additional and applicable restrictions will not be applied to ADR or
HDR holders apart from taxation on underlying shares or on the repatriation of the proceeds from disposal.

It may not be possible for ADR and HDR holders to exercise their pre-emptive rights relating to their ADSs and
HDSs.

ADR and HDR holders may not be able to exercise their pre-emptive or other rights relating to the underlying shares.
It cannot be assured that ADR and HDR holders will be able to exercise their pre-emptive rights, especially if the
legislation in force in the jurisdiction of the holder (for example, the Securities Act in the United States or the
Companies Ordinance in Hong Kong) demands that a registration declaration be effective or that an exemption from
requirements for registration be available relating those rights, as is the case in the United States, or for any document
enabling pre-emptive rights to be registered as a prospectus, as is the case in Hong Kong. We are not bound to file a
registration declaration relating to pre-emptive rights attached to underlying shares in the United States or to take any
measures to enable exemption from registration and we cannot guarantee to ADR and HDR holders that we will
notarize registration or adopt applicable measures. Nor are we bound to increase the offering of pre-emptive rights to
HDR holders through the depositary.

ADR may encounter difficulties to exercise their voting rights.

ADR and HDR holders do not hold the same rights as shareholders. They only hold the contract rights established in
their favor under deposit contracts. ADR and HDR holders cannot take part in shareholders meetings and can only
vote by means of instructions delivered to the depositary. ADR and HDR holders will not be able to vote in the event
that it is altogether impossible to provide the depositary, in a timely manner, with the material required to vote or even
in the event that ADR and HDR holders do not have sufficient time to submit voting instructions. Regarding those
ADSs and HDSs for which instructions have not been received, the depositary can, subject to certain limitations,
empower a person appointed by us.

Legal protections for holders of our securities differ from one jurisdiction to another and may be inconsistent,
unknown or less effective than investors expect.

We are a global company with shares traded on different markets and with investors in different countries. The legal
system for investors protection varies worldwide, sometimes in material aspects, and investors holding our securities
must be aware that the protections and recourses available to them may be different from the ones to which they are
accustomed in their local market. We are subject to securities legislation in different countries, with different rules,
supervision and performance practices. The only applicable corporations law is the one in force in Brazil, with its
specific rules and judicial procedures. We are subject to corporate governance rules in several jurisdictions where our
shares are listed, but as a foreign private issuer, we are not bound to follow many of the corporate governance rules
applied to domestic issuers in the United States relating to securities listed in the New York Stock Exchange (NYSE).
Similarly, waivers and exemptions have been granted from some requirements contained in the rules governing the
listing of securities with Hong Kong Limited Stock Exchange (HKEx Listing Rules), Codes on Mergers and
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4.2 Vale s expectations for reduction or increase in exposure to the above-mentioned risks, if relevant

We constantly analyze the risks that the company is exposed to and which may adversely affect our business, financial
situation and results of our operations. We permanently monitor changes in the macro-economic and sectorial scenario
which might impact our activities, by tracking the main performance indicators. Our policy is one of continuous focus
on financial discipline and conservative cash management. At present we do not identify any scenario which would
lead to a reduction or increase in the risks mentioned in section 4.1.

4.3 Legal, administrative or arbitral suits in which Vale or its subsidiaries are a party, organized by labor, tax,
civil and other suits: (i) which are not confidential, and (ii) which are significant for Vale s business and that of
its subsidiaries.

(I) Labor
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The tables below present an individual description of labor suits relating to the business of the Company and/or its

subsidiaries.

Jurisdiction

Instance

Date of filing

Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss
Analysis of impact in the case of losing

the suit/ Reasons for importance for the
Company

Amount provisioned (if any)
Court

Instance

Date of filing

Parties in the suit
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62 Turma do TST

3rd Instance

11.27.2006

Public Prosecutor for Labor matters (plaintiff) and Vale (defendant)
R$520.4 million

The Public Prosecutor for Labor matters of Minas Gerais filed a civil
suit, questioning Vale s outsourced activities. An unfavorable decision
was given to Vale in the second instance, forcing the company in the
region of Minas Gerais, to refrain from outsourcing some services
allegedly linked to its main activity. Furthermore, it was decided that
by way of indemnity for collective damage, the amount of R$100,000
should be paid. Vale presented an appeal the Supreme Labor Tribunal,
which has not yet been assessed.

Probable

In case of maintenance of the unfavorable decision, Vale is obliged, in
Minas Gerais, to refrain from outsource services for operation of
machinery and equipment for mining, such as back-hoes, excavators
and drilling equipment, monitoring and reading of instruments at dams
and waste stacks, drafting and implementation of the blasting plan
detonation, thus having to perform such activities through its own
employees; and to provide for the termination of contracts of
outsourcing which may have as their purpose the services mentioned
above.

R$161.9 million

12 Vara Federal de Parauapebas Para
Ist Instance

07.03.2008

Public Prosecutor for Labor matters (plaintiff), Vale and the following
companies (defendants): Accentum Manutengdo e Servigos Ltda.,
ALTM S.A Tecnologia e Servi¢os de Manutengdo, Atlantica Servigos
Gerais Ltda., BMT- Engenharia Ltda., BRITAP Britagem Azevedo
Ltda., Comau do Brasil Industria e Comercio Ltda., Consorcio Canaa,
Consorcio Sossego, Consorcio VFC, Construtora Brasil Novo Ltda.,
Construtora Camilo e Empreendimentos Ltda., Construtora Mineira de
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Engenharia Ltda., Construtora Norberto Odebrecht S A, Construtora
Queiroz Galvao S/A, CRM Construtora Ltda., D Service Ltda., Dan
Hebert S/A, Dinex Engenharia Mineral Ltda., E. S. Neres Transportes
ME, 20. EME Servicos Gerais Ltda., Engepar Engenharia Ltda., Flapa
Mineracdo e Incorporagdo Ltda., Geocret Engenharia e Tecnologia
Ltda., Gesman Ltda., Integral Constru¢des e Comercio Ltda., Intertek
do Brasil Inspe¢des Ltda., Julio Simdes Transportes e Servigos Ltda.,
Kaserge Servicos Gerais Ltda., Lubrin Lubrificacao Industrial Ltda.,
Metso Brasil Industria E Comercio Ltda., MIP Engenharia S/A,
MSE-Servicos de Operagdo, Manuten¢do e Montagem Ltda., Progeo
Engenharia Ltda., Rio Maguari Servigos e Transportes Rodoviario
Ltda., Rip Servicos Industriais S/A, Salosergel Vigilancia Ltda., Sital -
Sociedade Itacolomi de Engenharia Ltda., Sodexho do Brasil
Comercial Ltda., T Q M Service Ltda., U & M Mineragao e
Construcao S/A, and Vessoni Transportes Ltda.

R$108.6 million

Public Civil Action proposed by the public prosecutor for labor
matters against Vale and another 42 companies which provide
services, requiring that defendants be condemned to pay for hours
spent in transit (Carajas/Sossego), under the claim that the workplaces
are difficult to access and not served by public transport. The action
also asks for collective damages. Vale has presented its defense
alleging the existence of public transport, that the locations are easily
accessible and the validity of their collective agreements.

In 12.03.2010, the decree was published condemning only Vale to pay
indemnity for damages to the amount of R$100,000,000.00 and
another R$200,000,000.00 for practicing social dumping. Temporary
relief was granted so that Vale could determine, immediately, how
many hours travelling each of its employees used, with a penalty of a
fine of R$100,000.00 per worker if not done, as well as refrain from
allowing contractors for Vale including on their cost worksheet
expenses with hours paid travelling and allied costs.

As a result of a request for decisions by Odebrect, one of the 42
defendants in this lawsuit, in the Request for Corrective Judgment filed
by Vale as a response, the Inspector General of the Supreme Labor
Tribunal in Brasilia, recognized the allegations and reversed the
temporary relief order granted by the local judge, so that Vale and the
other companies may appeal without having to comply immediately
with the sentence passed. Requests to amend the decision were filed by
Vale and other defendants. The requests to amend the decision of Vale
lost their objective, and those of other companies were rejected. Some
companies filed an appeal that is not in the second instance yet.
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We stress that in July 2010 Vale reached an agreement to put an end to
this suit, assuming obligations much lower than the amounts claimed
in the suit, pursuant to the following terms:

(i) Relating to in itinere hours: Vale will proceed to pay part of the
time claimed, that is, 44 minutes/day for the employees of Carajas
mine, 80 minutes/day for the employees of Azul mine, and 54
minutes/day for the employees of Sossego mine. Besides, following
the same criteria, Vale will pay an amount equivalent to 42 months of

in itinere hours. Term for implementation: 6 (six) months. Vale made
the payment for the 42 months to the active employees and is taking
steps to make the payments to the inactive employees.

(ii) Relating to moral damages and alleged social dumping: claims
were withdrawn by Vale undertaking to engage in social work in the
area of Parauapebas in an amount of R$26,000,000.00. Term for
implementation: by March 2012.

Possible

In the event of acceptance of all the claims submitted, Vale would be
compelled to pay: (i) in itinere hours for all the employees working at
Carajas, Azul and Sossego mines, (ii) in itinere hours retroactively to
March 2003 and (iii) group moral damages in an amount of
R$100,000,000.00.

R$79.5 million

22 Vara do Trabalho de Vitéria Espirito Santo
1st Instance

09.19.2001

Vale S.A. (defendant) and SINDFER Railroad union of ES and MG
(plaintiff)

Guarantee of the operational activities at the Tubardo Complex.

In 2001, the SINDFER union filed a public civil action, whose object
was the compliance of areas of the Tubardo Complex with the dictates
of NR-10 (safety of premises and services in electricity). After
production of expert evidence, Vale was ordered to implement in their
operational facilities, located in the State of Espirito Santo, all
technical measures for the protection of work against risks by
electricity provided for in the NR. The judge granted Vale temporary
relief, with a period of six months for compliance, ending 19/11/09,
with payment of a daily fine of R$100,000.00 for non-compliance.
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After rounds of negotiation, and several inspections of areas of the
Complex, a legal agreement was signed between the parties,
establishing a timeline for implementation of technical measures, with
a deadline of 31.12.2011, which was duly approved by the court on 11
March 2010. In 24.01.11, SINDFER took part in a meeting with Vale
Representatives where the substitution certificate of the previously
filed revitalization schedules was signed accepting the new schedules
submitted by the Company where the term for revitalization of the
Complex was extended until 31/03/2012.

Probable
Any violation of the adjusted schedule between the parties may risk an
embargo on Tubardo Complex activities, as well as the application of a

monetary penalty.

None
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Jurisdiction Juizo do Trabalho de Maruim  Sergipe

Instance 3rd Instance (TST)

Date of filing 08.18.2006

Parties in the suit Vale S.A. (defendant) and Union for workers extracting iron, basic and

precious metals-Sindimina (plaintiff)

Amounts, goods or rights involved Guarantee of the operational activities at the potassium chlorate mine
in Sergipe.
Main facts Lawsuit brought by SINDIMINA union in the State of Sergipe, aiming

to improve the suitability of the working conditions of employees in
the underground mine to bring them up to regulatory standard NR 15,
especially as regards the temperature of the mine. In the first instance,
it was decided on the closing of the underground mine, but such
determination was suspended by writ. Subsequently, partial success
was granted to Vale s appeal to withdraw the order closing the mine,
and determine the suitability of the working conditions of mine in
relation to NR-15. Vale is still contesting the decision, to demonstrate
compliance with the legal standards applicable to the activity. The
increased risk of a conviction would be the closing of the mine, as
determined by the 1st Degree Judge and rejected through an ordinary
appeal. Vale is awaiting the result of an appeal before the TST, with
the purpose of changed the decision as to the parts that were
unfavorable. Evaluation of the appeal started in April 2011, though
judgment was deferred because of the request to summon the Ministers
of the Appellate Court. The process has been suspended for the time

being.
Chances of loss Probable
Analysis of impact in the case of losing Any unfavorable decision may risk imposing an obligation to do so,
the suit/ Reasons for importance for the fines and, in the final analysis the embargo of the activities of the
Company underground mine for exploitation of Potassium Chlorate/Sergipe, as

well as enforcement of a monetary penalty.

Amount provisioned (if any) None

(II) Tax

The tables below present a description of individual tax cases considered relevant to the business of the company
and/or its subsidiaries.

Jurisdiction Administrative Council of Fiscal Resources
Instance 2nd administrative instance
Date of Filing 03.28.2008
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Parties in the suit
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Main facts

Chances of loss
Analysis of impact in the case of losing
the suit/ Reasons for importance for the

Company

Amount provisioned (if any)
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Federal Revenue Secretariat (plaintiff) and Vale (defendant)
R$9,178 billion

In 2003 Vale filed a judicial claim to challenge the provisions of
section 74 of Provisional Measure 2,158-34/2001, which establishes
payment in Brazil of Income and Social Contribution Tax on Net
Profit relating to profits of foreign subsidiaries. Our defense is based
on the following grounds: (i) section 74 of the Provisional Measure
overlooks the treaties against double taxation signed between Brazil
and the countries in which some of our subsidiaries are based; (ii) the
National Tax Code forbids the aforementioned taxation as set forth by
the Provisional Measure; (iii) even if section 74 of the Provisional
Measure were valid, exchange variation should be excluded from the
assessment of due taxes (according to the new accounting principles in
force in Brazil and IFRS); and (iv) violation of the principle of prior
taxation, in the event of taxation prior to December 2001. The first
instance judgment was unfavorable to the Company and the recourse
of appeal was received with suspensive effect. In March 2011, the
Federal Regional Court of the 2"d Region objected to the prosecution
of Vale s appeal. The court decision is awaited to be published to
submit new recourses to the Higher Court of Justice and Federal
Supreme Court. In April 2011, the Higher Court of Justice issued a
favorable decision in a suit in which similar grounds to the ones
proclaimed by Vale were submitted. The direct action for
unconstitutionality (ADIN, according to the initials in Portuguese)
proposed by the National Confederation of Industry (CNI, according to
the initials in Portuguese) challenging the constitutionality of section
74 of the Provisional Measure is still awaiting judgment by the Federal
Supreme Court. Even if ADIN is determined to be unfounded, we will
continue challenging the requirement on legal terms based on other
existing defense arguments. Vale was notified of IRPJ and CSLL
requirements relating to profits earned by related and subsidiary
companies abroad, enforcing a 75% penalty despite the suspensive
effect granted to the appeal filed. At present, the decision issued by the
Taxpayers Council is awaited to be published.

Remote
In the event of a final unfavorable decision, the profits earned and
retained by Company subsidiary or related companies based abroad

will proceed to be charged with taxes.

None
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Jurisdiction Administrative Council of Fiscal Resources

Instance 2nd administrative instance

Date of filing 10.12.2007

Parties in the suit Federal Revenue Secretariat (plaintiff) and Vale (defendant)
Amounts, goods or rights involved R$2,673 billion

Main facts In 2003 Vale filed a judicial claim to challenge the provisions of

section 74 of Provisional Measure 2,158-34/2001, which establishes
payment in Brazil of Income and Social Contribution Tax on Net
Profit relating to profits of foreign subsidiaries. Our defense is based
on the following grounds: (i) section 74 of the Provisional Measure
overlooks the treaties against double taxation signed between Brazil
and the countries in which some of our subsidiaries are based; (ii) the
National Tax Code forbids the aforementioned taxation as set forth by
the Provisional Measure; (iii) even if section 74 of the Provisional
Measure were valid, exchange variation should be excluded from the
assessment of due taxes (according to the new accounting principles in
force in Brazil and IFRS); and (iv) violation of the principle of prior
taxation, in the event of taxation prior to December 2001. The first
instance judgment was unfavorable to the Company and the recourse
of appeal was received with suspensive effect. In March 2011, the
Federal Regional Court of the 2"d Region objected to the prosecution
of Vale s appeal. The court decision is awaited to be published to
submit new recourses to the Higher Court of Justice and Federal
Supreme Court.

In April 2011, the Higher Court of Justice issued a favorable decision
in a suit in which similar grounds to the ones proclaimed by Vale were
submitted. The direct action for unconstitutionality (ADIN, according
to the initials in Portuguese) proposed by the National Confederation
of Industry (CNI, according to the initials in Portuguese) challenging
the constitutionality of section 74 of the Provisional Measure is still
awaiting judgment by the Federal Supreme Court. Even if ADIN is
determined to be unfounded, we will continue challenging the
requirement on legal terms based on other existing defense arguments.

Vale was notified of IRPJ and CSLL requirements relating to profits
earned by related and subsidiary companies abroad, enforcing a 75%
penalty despite the suspensive effect granted to the appeal filed. At
present, the decision issued by the Taxpayers Council is awaited to be
published.

Chances of loss Remote
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Analysis of impact in the case of losing In the event of a final unfavorable decision, the profits earned and
the suit/ Reasons for importance for the retained by Company subsidiary or related companies based abroad
Company will proceed to be charged with taxes.

Amount provisioned (if any) None

Jurisdiction Federal Revenue Secretariat

Instance 15t administrative instance

Date of filing 12.02.2010

Parties in the suit Federal Revenue Secretariat (plaintiff) and Vale (defendant)
Amounts, goods or rights involved R$3,095 billion

Main facts In 2003 Vale filed a judicial claim to challenge the provisions of

section 74 of Provisional Measure 2,158-34/2001, which establishes
payment in Brazil of Income and Social Contribution Tax on Net
Profit relating to profits of foreign subsidiaries. Our defense is based
on the following grounds: (i) section 74 of the Provisional Measure
overlooks the treaties against double taxation signed between Brazil
and the countries in which some of our subsidiaries are based; (ii) the
National Tax Code forbids the aforementioned taxation as set forth by
the Provisional Measure; (iii) even if section 74 of the Provisional
Measure were valid, exchange variation should be excluded from the
assessment of due taxes (according to the new accounting principles in
force in Brazil and IFRS); and (iv) violation of the principle of prior
taxation, in the event of taxation prior to December 2001. The first
instance judgment was unfavorable to the Company and the recourse
of appeal was received with suspensive effect. In March 2011, the
Federal Regional Court of the 2"d Region objected to the prosecution
of Vale s appeal. The court decision is awaited to be published to
submit new recourses to the Higher Court of Justice and Federal
Supreme Court. In April 2011, the Higher Court of Justice issued a
favorable decision in a suit in which similar grounds to the ones
proclaimed by Vale were submitted. The direct action for
unconstitutionality (ADIN, according to the initials in Portuguese)
proposed by the National Confederation of Industry (CNI, according to
the initials in Portuguese) challenging the constitutionality of section
74 of the Provisional Measure is still awaiting judgment by the Federal
Supreme Court. Even if ADIN is determined to be unfounded, we will
continue challenging the requirement on legal terms based on other
existing defense arguments. Vale was notified of IRPJ and CSLL
requirements relating to profits earned by related and subsidiary
companies abroad, enforcing a 75% penalty despite the suspensive
effect granted to the appeal filed. At present, the decision issued by the
Taxpayers Council is awaited to be published

Chances of loss Remote
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In the event of a final unfavorable decision, the profits earned and
retained by Company subsidiary or related companies based abroad
will proceed to be charged with taxes.

None
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Jurisdiction Federal Revenue Secretariat

Instance 15t administrative instance

Date of filing 11.01.2010

Parties in the suit Federal Revenue Secretariat (plaintiff) and Vale (defendant)
Amounts, goods or rights involved R$11,763 billion

Main facts In 2003 Vale filed a judicial claim to challenge the provisions of

section 74 of Provisional Measure 2,158-34/2001, which establishes
payment in Brazil of Income and Social Contribution Tax on Net
Profit relating to profits of foreign subsidiaries. Our defense is based
on the following grounds: (i) section 74 of the Provisional Measure
overlooks the treaties against double taxation signed between Brazil
and the countries in which some of our subsidiaries are based; (ii) the
National Tax Code forbids the aforementioned taxation as set forth by
the Provisional Measure; (iii) even if section 74 of the Provisional
Measure were valid, exchange variation should be excluded from the
assessment of due taxes (according to the new accounting principles in
force in Brazil and IFRS); and (iv) violation of the principle of prior
taxation, in the event of taxation prior to December 2001. The first
instance judgment was unfavorable to the Company and the recourse
of appeal was received with suspensive effect. In March 2011, the
Federal Regional Court of the 2"d Region objected to the prosecution
of Vale s appeal. The court decision is awaited to be published to
submit new recourses to the Higher Court of Justice and Federal
Supreme Court. In April 2011, the Higher Court of Justice issued a
favorable decision in a suit in which similar grounds to the ones
proclaimed by Vale were submitted. The direct action for
unconstitutionality (ADIN, according to the initials in Portuguese)
proposed by the National Confederation of Industry (CNI, according to
the initials in Portuguese) challenging the constitutionality of section
74 of the Provisional Measure is still awaiting judgment by the Federal
Supreme Court. Even if ADIN is determined to be unfounded, we will
continue challenging the requirement on legal terms based on other
existing defense arguments. Vale was notified of IRPJ and CSLL
requirements relating to profits earned by related and subsidiary
companies abroad, enforcing a 75% penalty despite the suspensive
effect granted to the appeal filed. At present, the decision issued by the
Taxpayers Council is awaited to be published.

Chances of loss Remote

Analysis of impact in the case of losing In the event of a final unfavorable decision, the profits earned and
the suit/ Reasons for importance for the retained by Company subsidiary or related companies based abroad
Company will proceed to be charged with taxes.
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None

The tables below present a description of individual civil nature processes considered relevant to the business of the

company and/or its subsidiaries.
Jurisdiction

Instance

Date of filing

Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss
Analysis of impact in the case of losing
the suit/ Reasons for importance for the

Company

Amount provisioned (if any)

412 Vara Civel do Tribunal de Justica do Rio de Janeiro

1st Instance

03.17.2008

Vale (plaintiff) and Movimento dos Sem Terra MST (defendant)
Protection of the company s assets and guarantee of its operations
Vale filed a common suit with a request for anticipated relief obliging
the defendant to cease attacks, violent acts or incitements which cause

the operational stoppage of the company by the MST.

Relief was granted, as soon as the case was judged in the year 2008,
establishing that the MST must refrain from such acts.

Remote
The lawsuit was initiated in order to ensure the protection of the assets
of the company and its operational activities. A possible unfavorable

decision can increase the exposure of the company to MST attacks.

None.
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302 Vara Federal da Justi¢a Federal do Rio de Janeiro
1st Instance
08.18.2006

Federal Rail Network (Rede Ferrovidria Federal S.A.), succeeded by
the Federal Union (plaintiff) and Vale (defendant)

R$2.4 billion

The plaintiff filed a claim for reparation from the Company to receive
contractual amounts, damages, lost profits, among other amounts, for
alleged breach of contractual obligations on the part of Vale. The
contract concluded between the parties involved railway transposition
in the city of Belo Horizonte. The lawsuit is at the phase of legal
discovery.

Remote

Any unfavorable decision could generate a financial loss for the
company, in the light of the amounts involved.

None

19a Camara Civel do Tribunal de Justi¢a do Rio de Janeiro

2nd Instance

08.07.2009

Vit Shoes Calgados (plaintiff) and Vale (defendant)

Ownership rights over the new logo launched by the company in
December 2007.

The plaintiff brought a compensation suit with request for early relief,
requesting an injunction to make the company refrain from using the
logo of the Vale and its variations, and compensate for moral and
material damages when the judgment is given. The preliminary
injunction was rejected. Vale was awarded a favorable judgment of the
merits, against which the plaintiff submitted a recourse to the Court of
Justice of Rio de Janeiro. Said recourse was rejected by unanimous
decision. The pertinent decision is currently awaited to be published.

Remote.

41



Analysis of impact in the case of losing
the suit/ Reasons for importance for the
Company

Amount provisioned (if any)
Jurisdiction

Instance

Date of filing

Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss (probable, possible,
remote)

Analysis of impact in the case of losing
the suit/ Reasons for importance for the

Company

Amount provisioned (if any)

Edgar Filing: Vale S.A. - Form 6-K

Any unfavorable decision in the lawsuit would generate financial
losses for the Company and would harm its image, since Vale would
lose the right to use its logo which is already widely known in Brazil
and abroad.

None.

52 Turma do TRF da 22 Regido
2nd Instance

10.11.1997

Federal Public Prosecutor Espirito Santo (plaintiff) and Federal
Union, Gerdau, Acominas S.A., Companhia Siderurgica de Tubarao,
Usinas Siderurgicas de Minas Gerais S.A., Vale, Odacir Klein, Luis
Andre Rico Vicente, Jorge Eduardo Brada Donato, José Armando
Figueiredo Campos, Rinaldo Campos Soares, Jodao Jackson Amaral,
Claudio José Anchieta de Carvalho Borges, Ivo Costa Serra and
Companhia Docas do Espirito Santo CODESA (defendants)

Incalculable amount application for annulment of the concession
contract for use of port terminals for the Tubardo Complex.

This is a Public Civil Action which aims to annul the authorization by
which Vale and some of the other defendants operate the Port
Terminal at Praia Mole, in the State of Espirito Santo. In

November 2007, after 10 years of conducting the proceedings, Vale
obtains a favorable decision judging the requests to be without
foundation and recognizing the validity of contracts of accession that
allow exploitation of port terminals located in Praia Mole. The Federal
Public Prosecutor appealed on 01.04.08 and the lawsuit awaits
judgment in the Federal Regional Tribunal.

Remote

Incalculable amount

None
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The tables below present a description of individual environmental nature processes considered relevant to the
business of the company and/or its subsidiaries.

Jurisdiction

Instance

Date of filing

Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss

Analysis of impact in the case of losing
the suit/ Reasons for importance for the
Company

Amount provisioned (if any)
Jurisdiction

Instance

Date of filing

Parties in the suit

Amounts, goods or rights involved

Main facts
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22 Vara Civel da Comarca de Itabira Minas Gerais
Ist Instance

09.26.1996

Town Hall of Itabira (plaintiff) and Vale (defendant)
R$2.8 billion

The municipality of Itabira seeks compensation for expenses that it
alleges to have incurred with public services rendered as a
consequence of Vale s mining activities. The case was suspended,
pending judgment of a writ filed by Vale to be used in this lawsuit, so
that favorable evidence produced in another lawsuit could be used.
Although the writ has been judged against Vale, the case continues to
be suspended because the court in the first degree has not yet received
from the Court of Justice of Minas Gerais information on the writ.
After this communication, the lawsuit may resume its normal course.

Total amount divided into possible loss (15%) and remote loss (85%).
Any unfavorable decision in the lawsuit would generate financial
losses for the Company.

None.

12 Vara Civel da Comarca de Itabira Minas Gerais

Ist Instance

08.22.1996

Town Hall of Itabira (plaintiff) and Vale (defendant)

R$2.4 billion

State in which the plaintiff claims that the operations of the iron mines
in Itabira caused environmental and social damage and requires the
restoration of the site and the implementation of environmental
programs in the region. Expert witnesses were used in this case, and
the report issued jointly by IBAMA and FEAM was favorable to Vale.

Nevertheless, the Municipality requested the production of new expert
evidence, which was accepted by the judge. The final outcome of this
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case is awaited.

Chances of loss Total amount divided into possible loss (15%) and remote loss (85%).
Analysis of impact in the case of losing Any unfavorable decision in the lawsuit would generate financial

the suit/ Reasons for importance for the losses for the Company.

Company

Amount provisioned (if any) None.

4.4 Judicial, administrative or arbitral awards, which are not under confidentiality, in which the company or
its subsidiaries are a party and whose Appellees are administrators or former administrators, owners or
ex-owners or investors of the company or its subsidiaries

Jurisdiction Appeals Council of the National Financial System CRSFN
Instance 2nd Instance

Date of filing 08.23.2005

Parties in the suit This suit was initiated by CVM, as a result of a complaint from the

investment club of SUDFER Railway Workers, minority shareholder
of MRS Logistica S.A. ( MRS ), against: Vale (successor of Ferteco
Mineracdo S.A.); Companhia Sidertrgica Nacional CSN; Mineracdes
Brasileiras Reunidas S/A MBR; and the directors of MRS who were
involved from 1998 to 2002, namely: Alberto Régis Tdvora, Andreas
Walter Brehm, Chequer Hanna Bou-Habib, Delson de Miranda
Tolentino, Estela Maria Praca de Almeida, Henrique Ache Pillar,

Hugo Serrado Stoffel, Georg Josef Schmid, Godofredo Mendes
Vianna. Guilherme F. Escalhdo, Inacio Clemente da Silva, Jodo Paulo
do Amaral Braga, Joaquim de Souza Gomes, José Paulo de Oliveira
Alves, Julio César Pinto, Julio Fontana Neto, Klaus Helmut Schweizer,
Lauro H. Campos Rezende, Luiz Antonio Bonagura, Marcus Jurandir
de A. Tabasco, Marianne Von Lachmann, Mauro Rolf Fernandes
Knudsen, Oscar Augusto de Camargo Filho, Otdvio de Garcia
Lazcano, Pablo Javier Q. Bruggemann, Rinaldo Campos Soares,
Roberto Gottschalk, Valter Luis de Sousaand Wanderlei Vigoso
Fagundes.

Amounts, goods or rights involved Assessment of possible irregularities related to tariff model of MRS
between 1998 and 2002.

Main facts The lawsuit was initiated by CVM to verify (I) the conduct of MRS
directors for alleged tariff mismanagement, characterized by
undervalued tariffs for the benefit of captive customers or owners; and
(ii) the conduct of the MRS shareholders for contracts signed directly
with MRS on allegedly non-equitable terms.

The suit was judged by the CVM on 05.05.2009, which acquitted all

those involved. In December 2009, the CVM offered an automatic
appeal to CRFSN, which has not yet been judged.
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Remote.

The eventual reversal of the decision at the first instance can result in

the application of a warning or fine for the company.

None.

25

Table of Contents

45



Table of Contents

Jurisdiction
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Date of filing
Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss (probable, possible,
remote)

Analysis of impact in the case of losing
the suit

Amount provisioned (if any)
Jurisdiction

Instance

Date of filing

Parties in the suit
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Prosecution in progress before 482 Vara Civel do Tribunal de Justica
do Rio de Janeiro. Special Recourse under way before 3a Turma do
STJ and Extraordinary Recourse still not delivered to STF.

3rd Instance
09.05.2007
Petros (plaintiff) and Vale (defendant)

A judicial deposit was made by Vale on 08.03.2010 for
R$346,773,920.20 for the provisional execution by Petros. Until
judgment has become final and binding, the amount will continue
judicially deposited and may not be withdrawn.

Petros claims receipt of purges made because of inflation arising from
the economic plans called Plano Verdo and Plano Collor on amounts
paid under forward contracts for buying and selling gold concluded
with Vale from 1988. Contracts under discussion in this brief were
paid up and settled by Petros at that time. However, Petros started
legal proceedings aimed at applying the decision on a matter taken in
the STJ for savings accounts books, to contracts concluded with Vale.
Vale maintains that the inflationary adjustments are not due; however,
all decisions have been unfavorable to the company. Currently the
original process is in the implementation stage, but the decision is not
yet firm. Vale has a Special Recourse filed with STJ, which was
rejected by the Turma on a unanimous basis. However, recourses can
still be filed against this decision. There is also a Special Recourse to
be dealt with and decided by STF.

Probable

Any unfavorable decision could generate significant financial damage
to Company, in light of the amounts under discussion. Additionally,
such a decision can open a precedent for similar judgments in other
cases where future contracts for sale of gold are in dispute (total of 11
cases).

R$381.4 million

182 Vara Federal de Belo Horizonte Minas Gerais

1st Instance

02.18.2004
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Main facts

Chances of loss (probable, possible,
remote)

Analysis of impact in the case of losing
the suit

Amount provisioned (if any)
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Transger S/A(plaintiff) and Ferrovia Centro Atlantica S/A, Minerag¢ao
Tacuma Ltda, KRJ Participa¢des S/A, CPP Participacdes S/A, Carmo
Administracdo e Participagdes Ltda, Fundacdo Vale do Rio Doce de
Seguridade Social Valia and Companhia Siderdrgica Nacional CSN
(defendants)

Incalculable Request for annulment of the General Meeting.

The plaintiff brought a lawsuit requesting compensation and
annulment of the General Meeting authorizing the capital increase of
Ferrovia Centro-Atlantica S.A. ( FCA ) in early 2003 on the grounds of
alleged practice of abusive acts by FCA s controlling group. The
request was initially judged well founded, but the judgment was
reversed by the Court of Justice of Minas Gerais, which annulled all
the judicial proceedings instituted up to then and therefore determined
the production of new expert evidence. During the preparation of the
new expert evidence, the National Agency of Land Carriage (ANTT,
according to the initials in Portuguese) stated its interest in
participating in the case and, for this reason, the jurisdiction in this
procedure was transferred to the Federal Justice of Minas Gerais. New
expert evidence is in progress.

Possible

Incalculable amount

None
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Procedure No. 0529364272010.8.13.0145

Jurisdiction 72 Vara Civel de Juiz de Fora/MG

Instance 1st Instance

Date of filing August 2010

Parties in the suit SUDFER (plaintiff), and MRS Logistica S.A., Companhia Sidertrgica

Nacional S.A., Minera¢des Brasileiras Reunidas S.A., Usiminas
Usinas Siderurgicas de Minas Gerais, Gerdau S.A. and Vale S.A.

(defendants)
Amounts, goods or rights involved Incalculable
Main facts Plaintiff asserts that MRS Logistica adopted a tariff policy aiming to

favor its controlling group, specifically the defendants ; a complaint
was even filed before CVM, which through the appointed Committee
of Inquiry- acknowledged that the complaint filed by Clube SUDFER
on the irregularities of the group was true. Plaintiff requested: 1)
Temporary relief determining that the Defendants hire with a
subsidiary on equal terms, taking into consideration the maximum
allowable tariff; 2) To order the Defendants to pay any and all direct
material damages imposed on MRS Logistica until the improper
practice has been stopped, due to the unfair reduction of the profits of
the company, due to the non payment of dividends, and due to the
payment of less dividends in view of the reduced tariffs charged to the
controlling group.

In January 2011, the defendants filed their pleas. Main proceedings
will be suspended until judgment of dismissal for lack of jurisdiction
also filed by the defendants is passed, thus, aiming at determining in
the mining trial, if the court is competent to hear the case or whether in
fact the competent forum is Rio de Janeiro.

Chances of loss (probable, possible, Possible

remote)

Analysis of impact in the case of losing Any unfavorable decision in the lawsuit would generate financial
the suit losses for the Company and would damage its image.

Amount provisioned (if any) None

Procedure No. 0497166342010.8.13.0145

Jurisdiction 8th Civil Court of Juiz de Fora Minas Gerais
Instance 1st Instance
Date of filing August 2010.
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Parties in the suit

Amounts, goods or rights involved

Main facts

Chances of loss (probable, possible,
remote)

Analysis of impact in the case of losing
the suit

Amount provisioned (if any)

SUDFER (plaintiff) and Juilio Fontana Neto, Henrique Aché Pillar,
José Paulo de Oliveira Alves, Pablo Javier de La Quintana
Bruggemann, Lauro Henrique Campos Rezende, Wanderlei Vigoso
Fagundes, Hugo Serrado Stoffel, Guilherme Frederico Escalhio,
Delson de Miranda Tolentino, Marcus Jurandir de Aratijo Tambasco,
Chequer Hanna Bou-Habib, Roberto Gottschalk, Joaquim de Souza
Gomes, Luiz Anténio Bonaguara, Companhia Siderirgica Nacional
S.A., Mineracdes Brasileiras Reunidas S.A., Usiminas Usinas
Sidertrgicas de Minas Gerais, Gerdau S.A., and Vale S.A. (defendant)

Incalculable

Plaintiff requires payment for moral damage based on the fact that the
image of Clube SUDFERwas enormously damaged for 9 years, and
that said company did not receive dividends, and thus, was in
pre-insolvency status. Plaintiff also requires shares to be sold under
same conditions as it had the right to purchase at the time of the 2nd
offer of shares made by MRS Logistica, besides the loss of earnings by
the dividends not received. MBR is also involved. Given the great
number of defendants, not all of them have been summoned; therefore,
the parties do not have a legal period yet to file their pleas

Possible
Any unfavorable decision in the lawsuit would generate financial
losses for the Company and would damage its image.

None

4.5 Impact analysis in case of loss of any relevant and sensitive cases that have not been disclosed in items 4.3

and 4.4 above, informing values involved

Not applicable. Vale is not a party in any relevant and sensitive cases.
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4.6 Judicial, administrative or arbitral lawsuits, repetitive or related, based on similar legal facts and causes,
which are not under secrecy and which together are relevant, in which the company or its subsidiaries are a

party, itemized as labor, tax, civil and other.

(1) Labor

Fact and/or legal cause

Amounts involved
Amount provisioned (if any)

Company practice or that of subsidiary
which caused the contingency

(i) Tax

Fact and/or legal cause

Amounts involved

Amount provisioned (if any)

Company practice or that of subsidiary
which caused the contingency

(iii) Civil

Fact and/or legal cause

Amounts involved
Amount provisioned (if any)

Company practice or that of subsidiary
which caused the contingency

Table of Contents

The more recurring objects are responsibility, subsidiary/joint liability,
overtime, additional payment for hazardous/unhealthy conditions,
hours in itinere and penalty.

R$4.1 billion
R$688.8 million

Difference of interpretation given by the company, employees and
unions to various facts, legal and regulatory instruments concerning
the issues above.

Determining the basis for the calculation of financial compensation for
exploitation of mineral resources CFEM, which in a simple way
means mining royalties.

R$7,880 billion for various collections of Financial Compensation for
Mineral Resources Exploitation CFEM.

R$225 million

Differences in values resulting from tax deductions and travel
expenses, arbitration and prescription term for collection. Vale also
questions non-compliance with the duly legal procedure, the incidence
of CFEM on the sale of pellets and payment by CFEM on revenues
generated by our subsidiaries abroad. We state that collections are
inappropriate. The decisions pronounced in the 1st Instance were
partially favorable to the Company, particularly as to the grounds on
deduction of taxes, prescription term for collection, and arbitration.

Eleven pension funds claim receipt of purges made because of
inflation arising from economic plans called Plano Verao and Plano
Collor on amounts paid amounts paid under forward contracts for
buying and selling gold concluded with Vale from 1988.

R$495.4 million
R$395.1 million
The contingency has been generated according to the edition of

economic plans called Plano Verdo and Plano Collor, both created by
the Federal Government between 1989 and 1991. The contracts in
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discussion around these were all paid and given as settled by the
plaintiffs at the time. However the plaintiffs started legal proceedings
aimed at applying the decision on a matter judged in the STJ for
savings accounts books, to contracts concluded with Vale. Vale
maintains that repayment of inflationary purges is not due.

4.7 Other significant contingencies

Not applicable. There are no other significant contingencies involving Vale and its subsidiaries.

4.8 Rules of the country of origin of foreign issuer and rules of the country in which the foreign Company s

securities are held in custody, if different from the country of origin

Not applicable to the Company, as it is not a foreign issuer.
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5.1 Description, both quantitative and qualitative, of the main market risks to which the Company is exposed,
including foreign exchange risk and interest rates
Considering the nature of the business and operations of Vale, the main factors of market risk to which the company is
exposed are: (i) product prices, (ii) exchange rates, (iii), interest rates and (iv) inputs and other costs.
Risk of product prices
Vale is exposed to market risks associated with price volatility for its products in the international market. The
Company s main products are: iron ore and pellets, nickel, copper products, aluminum products, fertilizers and coal.
Nickel, aluminum, and copper are sold in an active global market and traded on commodity exchanges such as the
London Metal Exchange and the New York Mercantile Exchange. The prices of these metals are subject to significant
fluctuations and are affected by many factors, including macroeconomic conditions and real and expected policies,
levels of supply and demand, availability and cost of substitutes, inventory levels, investments by commodity funds,
and other actions by participants in the commodities market.
Exchange risk and interest rate
Vale s cash flow is subject to price volatility in various currencies. While commodity prices are mostly indexed to the
U.S. dollar, most of the costs, expenses and investments are indexed to currencies other than U.S. dollar, mainly the
Brazilian real and Canadian dollar.
Vale s cash flow is also exposed to interest rates on loans and financing. The debt linked to variable interest rates of
the U.S. dollar consists mainly in loans including pre-payment of exports operations, loans at commercial banks and
multilateral organizations. In general, these debts are indexed to the Libor rate (London Interbank Offered Rate). The
natural hedge between fluctuations in interest rates and U.S. prices of metals reduces the volatility of Vale s cash flow.
The percentages of the costs tied to various currencies are given in table below:

SUMMARY OF CONSLIDATED COST PER CURRENCY

2010 BRL USD CAD IDR AUD POC TOTAL
BRGAAP 69% 15% 11% 1% 2% 1% 100%
USGAAP 64% 21% 11% 1% 2% 0% 100%

As regards revenue, 17.8% is denominated in Brazilian Reais and 82.2% are denominated in foreign currency, mainly
U.S. dollars.

Regarding exposure to interest rate, after completion of hedge operations the company has 34% of its debt indexed to
floating interest rates.

In December 31, 2010, the value of principal and interest on debt denominated in Brazilian Reais, and converted by
swaps into U.S. dollars was R$9.7 billion (US$5.8 billion), and the value of the principal and interests of the debt
denominated in euros and converted by swaps into U.S. dollars was 500 millions (US$682 million.) The average cost
of these transactions was 3.35% after the swap transactions. Due to market liquidity conditions, the average term of
swap transactions may be lower than the average term of the debt.

Risk of inputs and other costs

Vale is exposed in various markets to risk factors related to cost items. Among them, the most important are: energy
and purchase of intermediate or final products. For more details about risks to supply of equipment, services and
labor, see item 4.1 .
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Rising costs of energy or power failure can adversely affect the Company s business.

Energy costs are a major component of our production costs and represent 17.4% of our total cost of goods sold in
2010. To meet our energy demands, we depend on the following sources, measured in tons of oil equivalent (TOE):
petroleum products, which accounted for 42% of total energy demand in 2010, electricity (29%), coal (15%), natural
gas (10%), and other sources of energy (4%).

Costs with fuel represented 10.7% of the cost of goods sold in 2010. Price rises for oil and gas adversely affect our
business interests in logistics, mining, pellets, nickel, and alumina.

Electrical energy costs represented 6.6% of the total cost of goods sold in 2010. If it is not possible to guarantee a
reliable access to electricity at reasonable prices, we may be forced to reduce production or face higher production
costs. Any of these alternatives would negatively affect the results of operations. There is the risk of shortage in
countries where we operate and have projects, due to the excess of demand or weather conditions, such as flood or dry
seasons.

There has been shortage of electricity in the world, and there is no assurance that the growth of power generation
capacity in the countries where we operate, will be enough to meet our future increase of consumption. A future
shortage and government policies to combat or avoid shortages can negatively affect the cost and supply of electricity
in our operations.

In our subsidiary PT International Nickel Indonesia Tbk (PTI), we process lateritic nickel ore through a
pyrometallurgical process, which requires high energy consumption. Although PTI currently generates most of the
electricity used in their operations in their own hydroelectric power plants, some hydrological factors such as low
rainfall are likely to negatively affect the production at PTT electric power plants, which may considerably increase the
risk of increased costs or reduced production by PTI.

5.2 Policy for Management of market risks, including objectives, strategies, and instruments.

Vale has developed its risk management strategy with the objective of providing an integrated view of risks to which
it is exposed. To do this, it not only assesses the impact of interest rates, exchange rates, commodity prices, and
supplies and other costs on business results (market risk), but also the risk from the obligations assumed by third
parties to the Company (credit risk) and those inherent to production processes (operational risk).

Vale believes that risk management is essential to support its growth strategy and financial flexibility. The risk
reduction with regard to future cash flows improves the Company s credit, facilitating access to various markets, and
reducing the cost of any borrowings. As a result, the Board established a policy of corporate risk management and an
Executive Committee for Risk Management, to advise the Board on these issues.

The politicies of corporate risk management determine that Vale regularly assess the risk associated with cash flow, as
well as proposals for risk mitigation. As already highlighted, these, when necessary, will be implemented in order to
reduce the risks in relation to the implementation of commitments made by the Company, both with third parties as to
their shareholders.

a. Risks for which protection is sought

Vale conducts hedge operations with the goal of reducing the risk to commodity prices, foreign exchange, interest
rates, costs, among others. These risks are detailed in item 5.2c .
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b. Asset protection strategy (hedge)
Integrated risk management, which incorporates the various types of risk, as well as the relations between the various
market risk factors (correlations), seeks to assess the impact that such events would have, considering the so-called
hedges naturally occurring in the company s portfolio. Thus, in assessing the risk associated with Vale s business, one
can observe the positive effect associated with the diversification of its portfolio of products and currencies. This
diversification implies a natural reduction of risk levels for the company. Any strategy to mitigate risk, when
necessary, will be implemented when it significantly contributes to reducing the volatility of cash flow beyond the
levels initially observed and desired.
Hedge programs seek to reduce the volatility of cash flow and reduce the likelihood of a breach of contract.
¢. Instruments used for asset protection (hedge)
Protection programs and hedge programs employed by Vale, and their objectives include:
Protection program of loans and financing in reais: In order to reduce the volatility of the cash flow,
swap transactions have been made in order to convert the cash flow of debt denominated in Reais,
indexed to the CDI and / or TJLP (long term interest rates) to U.S. dollars, in loans and financing
contracts. In these operations, Vale pays fixed and / or floating rates in U.S. dollars and receives
remuneration linked to the CDI, TJLP and / or fixed rates in Reais.
Currency cash flow hedge program: In order to reduce the volatility of the cash flow, swap transactions
were made to mitigate the exchange rate exposure originated by the currency mismatch between
revenues in U.S. dollars and costs of investments in reais.
Program of exchange protection of cash flow: In order to reduce the volatility of the cash flow, non
deliverable forwards transactions were made to mitigate the exchange rate exposure originated by the
currency mismatch between revenues in U.S. dollars and costs of investments in reais.
Protection Program for loans and financing in Euros: In order to reduce the volatility of the cash flow, a
swap transaction was made to convert the cash flow of debts in euros and/or indexed debts into Euribor
for U.S. dollars and/or indexed to the Libor Rate (London Interbank Offered Rate).
Protection program for loans and financing subject to floating rate in U.S. dollars: In 2004, in order to
reduce the volatility of cash flow, a swap transaction was made to convert the cash flow of a unionized
debt issued by Vale Canada Ltd, a subsidiary of Vale. The initial face value was US$200 million,
indexed at a floating rate (Libor) for fixed rates. In the protection transaction, Vale pays a fixed rate to
the counterparty and receives a remunaration linked to the floating rate (Libor)
Exchange Protection program for selling coal at a fixed price: The goal is to reduce volatility of
cash flows associated with sales contracts for coal at fixed prices in order to equalize the
currencies of cost and revenue. To do so, Vale carries out forward operations to buy Australian
dollars in order to equalize the cost and revenue currencies.
Hedge program for cash flow of aluminum: In order to protect cash flow for the year 2010, Vale carried
out protection operations where it fixed the pricing of part of the sales of aluminum in the period. In this
program, the Company used options and forwards contracts strategies.
Strategic Protection program for cash flow of nickel: The objective of this program is the protection of
cash flows for the year 2010, whereby Vale carries out protection operations fixing the pricing of part of
the sales of nickel in the period. In this program, the Company used forwards contracts.
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Hedge program for the selling of nickel: The objective of this program is the protection of cash flows
for the years 2010 and 2011, whereby Vale carries out protection operations fixing the pricing of part of
the sales of nickel in the period. In this program, the Company used forwards contracts
Sales program for nickel at a fixed price: aiming to maintain its exposure to fluctuations in the price of
nickel, it has been carried out derivative transactions to convert to a floating-price basis commercial
nickel contracts with those clients seeking to fix the price. The operations are intended to ensure that
prices for these sales are equivalent to the average price of the London Metal Exchange LME upon
physical delivery to the customer. Typically, operations made within this program are purchases of
nickel for future liquidation, either in the Stock Market (London Metal Exchange) or over-the-counter.
These operations are reverted before the original maturity date in order to match with the dates of
liquidation of the commercial contracts that had a fixed price. When the Strategic Protection program
for cash flow of nickel or the Hedge program for selling of nickel are performed, the Sales program for
nickel at a fixed price is discontinued. In this program, Vale used future contracts.
Protection Program for purchase transactions of nickel: Protection operations were made in order to
reduce the volatility of the cash flow and eliminate the mismatching between the pricing period of the
purchase of nickel (concentrated, cathode, sinter and other types) and the reselling period of the
processed product. The products purchased are raw material used in the process of production of refined
nickel. In this case, operations usually made are the selling of nickel for future liquidation either in the
Stock Market (London Metal Exchange) or over-the-counter.
Protection Program for purchase of fuel oil _Bunker Qil: The objective of this program is to reduce the
impact of fluctuations in the price of fuel oil (Bunker Oil) when procuring freight, and hence reduce the
volatility of Vale s cash flow. The operations were made by the contracting of future fuel oil purchases.
Protection program for the contracting of freight charges: The objective of this program is to reduce the
impact of price fluctuations of sea freight contracted to make viable the sale of products in CIF  Cost,
insurance and freight and CFR  Cost and freight modalities, and hence reduce the volatility of the
Company s cash flows. The transactions are made through FFA contracting Forward Freight Agreement
(hedging transaction price for shipping).
Protection program for the selling of coal: The objective of this program is the protection of cash flows
for the year 2010, whereby Vale carried out protection operations fixing the pricing of part of the sales
of coal in the period. In this program, the Company used forwards contracts.
Protection program for selling of copper scrap: Hedge operations were made in order to reduce the
volatility of the cash flow and eliminate the mismatching between the pricing period of the purchase of
copper scrap. Copper scrap bought is combined with other inputs in order to manufacture copper for
Vale s final customers. In this case, operations usually made are sales for future liquidation either in the
Stock Market (London Metal Exchange) or over-the-counter

d. Parameters used for managing those risks

The parameters used to check the qualification or disqualification of the Company s exposure are: (i) verification of

execution of the programs mentioned in ¢ ; (ii) analysis of the contracted volumes, and (iii) adjustment to the adequacy

of maturity dates, taking into account their corresponding protection or hedge strategies, guaranteeing the framing of

our exposures. The monthly monitoring based on our consolidated position, allows for the accompaniment of the

financial results with the impact on the cash flow.
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e. If the Company uses various financial instruments with various objectives for asset protection (hedge) and what
these goals are

The Company has no financial instruments with other goals than asset protection (hedge).

[- Organizational structure for risk management control

Beyond the normative framework of risk management, Vale also has a corporate structure with well defined
responsibilities.

The Board is responsible for the evaluation and approval of risk mitigation strategies that were recommended by the
Executive Committee for Risk Management. The Committee is responsible for issuing opinions on the principles and
tools for risk management, as well as regularly reporting to the Executive Board on the process of managing and
monitoring risks and on the major risks to which the Company is exposed, as well as the impact of these on cash flow.
The recommendation and implementation of the operations are carried out by independent areas. It is the
responsibility of the area of risk management to define and propose to the Executive Committee for Risk Management
operations or measures to mitigate market risk consistent with Vale s strategy and its subsidiaries. It is the
responsibility of the financial area to carry out the transactions involving derivative contracts. The independence
between areas ensures effective control over these operations.

At Vale, the area that formally answers for the risk management is the Department of Corporate Risk Management,
that reports directly to the Executive Board of Finance and Relationships with Investors.

g. Adequacy of the operational structure and internal controls to verify the effectiveness of the policy adopted

The monitoring and monthly assessment of Vale s consolidated position allow it to keep pace with the financial results
and the impact on cash flow and ensure that the goals originally outlined are met. The fair value calculation of the
positions is made available weekly for management monitoring.

Several areas act as compliance in the process of risk management: the back-office, part of the General Board of
Financial Department, is responsible for confirming the financial characteristics of transactions as well as the
counter-parties with which the operations were performed, report the fair value of the positions. This area, along with
the area of market risk management, part of the Department of Corporate Risk Management, also assesses whether the
operations were performed according to approval given. As well as these areas, the area of internal controls, which is
also part of the Department of Corporate Risk Management, acts to verify the integrity of the controls that mitigate
risks in the contracted transactions within the above mentioned governance criteria.

5.3 Compared to last fiscal year, an indication of significant changes in key market risks to which the Company
is exposed or the risk management policy adopted

There were no events that significantly alter the main market risks to which the Company is exposed.

5.4 Other information that the Company deems relevant

There is no further relevant information about this item 5 .
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6.1/6.2/6.4 Establishment of the Company. Company Lifetime and Date of Filing with CVM

Date of Establishment of Issuer 11.01.1943

Legal Form of the Issuer Mixed economy company
Country of Establishment Brazil

Company Lifetime Undetermined

Date of Filing with CVM 02.01.1970

6.3 Brief Company History
Vale was initially founded by the Brazilian Federal Government (Government of Brazil) on 01.06.1942, through
Decree-Law No. 4352, and definitively on 11.01.1943, by the Assembly for the Definitive Constitution of the
Companhia Vale do Rio Doce SA, in the form of mixed economy company, aiming to mine, trade, transport and
export iron ore from the Itabira mines, and run the Vitéria-Minas Railroad (EFVM), which carried iron ore and
agricultural products from Vale do Rio Doce, in south-eastern Brazil, to the port of Victoria, located in Espirito Santo.
The privatization process was initiated by the Company in 1997. Under Privatization Decree PND-A-01/97/VALE
and the Resolution of the National Privatization Council CND paragraph 2, of 05.03.1997, the Extraordinary General
Assembly approved on 18.04.1997 the issue of 388,559,056 participatory non-convertible debentures, with a view to
guaranteeing its pre-privatization shareholders, including the Federal Government itself, the right to participation in
revenues from Vale s and its subsidiaries mineral deposits, which were not valued for purposes of fixing the minimum
price in the auction for the privatization of Vale. The Participatory Debentures were allocated to the shareholders of
Vale in payment of the redemption value of preferred class B shares issued as bonus, in the proportion of one share
owned by holders of class A common and preferred shares at the time, through the part capitalization of Vale s revenue
reserves. The Participatory Debentures could only be traded with prior authorization of CVM, as of three months from
the end of Secondary Public Offering of Shares under the privatization process.
On 06.05.1997 the privatization auction was held, when the Brazilian government sold 104,318,070 Vale common
shares, equivalent to 41.73% of the voting capital for Valepar SA (Valepar), for approximately R$3.3 billion.
Later, under the terms of the Bid, the Brazilian government sold another 11,120,919 shares representing
approximately 4.5% of the outstanding common shares and 8,744,308 class A preferred shares, representing 6.3% of
class A shares in circulation, through a limited offer to the employees of Vale.
On 20.03.2002 a Secondary Public Offering of Shares issued by Vale was held, in which the Brazilian Government
and the National Bank for Economic and Social Development (BNDES) each sold 34,255,582 Vale common shares.
The demand by investors in Brazil and abroad was substantial, exceeding supply by about three times, which led to
the sale of the entire batch of 68,511,164 shares. A portion of about 50.2% was posted in the Brazilian market and the
remainder was sold to foreign investors. Later, on 04.10.2002, the proper certification of the Participatory Debentures
was obtained from CVM, the Securities Commission, allowing their trading on the secondary market.
The following describes the most significant historical events in the history of the Company since its incorporation:
1942

President Getulio Vargas, by Decree-Law n°® 4352 of 01.06.1942, sets out the basis on which Companhia Vale do Rio
Doce SA would be organized. By Decree-Law, the Brazilian Company for Mining and Metallurgy and Mining
Company Itabira would be expropriated.
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1943
Vale is constituted on 11.01.1943, as mixed economy company, pursuant to Decree-Law n° 4.352/42.
Listing of Vale shares on the Rio de Janeiro Stock Market (BVRJ) in October 1943.
1944
First business with Vale shares on the BVRJ occurred in March 1944.
1952
The Brazilian Government takes definitive control of Vale s operational system.
1953
First shipment of iron ore to Japan.
1954
It revises its business practices abroad, and proceeds to contact directly steel mills, without the intermediation of
traders.
1962
Signed long-term contracts with Japanese and German steel mills.
1964
Opening of Vale s first office outside of Brazil in Dusseldorf, Germany.
1966
Opening of the Port of Tubario, in Vitdria, in Espirito Santo, which is connected to the iron ore mines by the Vitoria
a Minas Railroad.
1967
Geologists of the Southern Mining Co., a subsidiary of United States Steel Corp. (U.S. Steel), record the occurrence
of iron ore in Carajds, Para State.
1968
Vale shares become part of the IBOVESPA index.
1969
Inauguration of Vale s first Pellet Plant in Tubarao, in Espirito Santo, with capacity for 2 million tons/year.
1970
Agreement makes Vale the majority shareholder of the Carajas venture in Para State, along with U.S. Steel.
1972
Vale signs agreement with Alcan Aluminum Ltd. of Canada for a project to mine bauxite in the Rio Trombetas,
where Minera¢do Rio do Norte (MRN) was set up.
1974
It becomes the largest exporter of iron ore in the world, with 16% of seaborne iron ore market.
1975
For the first time, Vale issues bonds in the international market, worth 70 million marks, with the intermediation of
Dresdner Bank.
1976
Decree No. 77.608/76 grants Vale the concession to construct, use and operate the railroad between Carajds and Séo
Lufs, in Pard and Maranhao states, respectively.
1977
Vale announces priority for the Carajas Project, in order, from 1982, to start the export of iron ore through the Port of
Itaqui (MA).
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1979

Beginning of the effective implementation of the Carajas Iron Ore Project, adopted as the main goal of Vale s business

strategy.
1980

Federal Government approves the Carajas Iron Project and gives financial backing.
1982

With the start of Valesul Aluminio SA in Rio de Janeiro operations, Vale joins the aluminum sector and helps to
reduce imports of the metal into Brazil.
1984

Inauguration of Vale office in Japan.
1985

On February 28, the Carajas railroad (EFC) is inaugurated and handed over to Vale.

Inauguration of the Carajas Iron Ore Project, which increases the productive capacity of the company, now organized
in two separate logistic systems (North and South).

1986

Start of operation of the Port Terminal of Ponta da Madeira, in Sao Luis in the state of Maranhao.
1987

The EFC begins operating on a commercial scale.

1989
Implementation of the Profit Sharing Program for Vale employees.
1994

In March, Vale launches its program for American Depositary Receipts (ADR) Level 1, negotiable on the OTC

market of the United States.
1995

Vale is included in the National Privatization Program by Decree No. 1510 of June 1, signed by the President.
1996

On October 10, the National Privatization Council (CND) approves the model for privatization of Vale.

1997

BNDES releases on March 6, the terms of the bidding for the privatization of VALE.

On April 18, Vale issues 388,559,056 Participatory Debentures that can only be traded with prior authorization of the
CVM, as of three months from the end of Secondary Public Offering of Shares under the terms of the privatization
process.

On May 6, Vale is privatized in an auction held at the Stock Exchange of Rio de Janeiro. Valecom consortium, put
together by the Votorantim Group, and the Brazil Consortium, led by Companhia Siderurgica Nacional (CSN) took
part in the auction. The Brazil Consortium buys 41.73% of common shares of VALE for US$3,338 million at
present-day values.

1998

In the first year after privatization, Vale reaches 46% growth in profit over 1997.
1999

It has the largest profit in its history so far: US$1.251 billion.

2000

On February 2, Vale opened the Container Terminal of the Port of Sepetiba.

In May, Vale acquires Mineragdo Socoimex S.A. and S.A. Mineracao da Trindade (Samitri), companies producing
iron ore, initiating the consolidation of the market for Brazilian iron ore.

On June 20, Vale announced the listing of its American Depositary Receipts (ADRs), representing preferred shares of
the Company on the Stock Exchange of New York (NYSE)ina DR Level Il program approved by the CVM.

On August 31, the Extraordinary General Meeting approves the merger of a wholly owned subsidiary Mineragao
Socoimex S.A, without issuing new shares, aiming to add to the assets of the Company the Gongo Soco mine, with
reserves of high grade hematite in the iron quadrangle in Minas Gerais.
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2001

In February, the Board of Directors of Vale authorizes the start of the process of divesting its holdings in the sector of
pulp and paper.

On February 19, the shares of S.A. Mineracdo da Trindade (Samitri) are incorporated by Vale, with no increase of
capital and without issuing new shares, by using shares held in treasury, as authorized by the CVM.

In March, shareholdings involving Vale and CSN are unwound.

In April, Vale acquires 100% shareholding in Ferteco Mining SA, the third largest producer of iron ore in Brazil at
the time.

In October 2001, the General Assembly of Shareholders approves the incorporation of wholly owned subsidiary
Samitri, without issuing new shares and with no capital increase in Vale, in line with guidelines for administrative and
financial streamlining.

2002

In March, the pellet plant in Sao Luis, in Maranhio state, is officially opened.

On March 21, the comprehensive sale offer of 68,511,164 Vale common shares owned by the Brazilian Government
and BNDES is concluded, of which approximately 50.2% was placed in the Brazilian market and the remainder sold
to outside investors. The selling price in Brazil was R$57.28 per share and abroad US$24.50 per ADR.

Vale common shares start to be traded on the NYSE in the form of ADRs.

The Company s common shares also start to be traded on the Madrid Stock Exchange Latibex.

The foundation stone of the Sossego Copper Project, State of Par4, is laid

In October 2004, VALE obtains from the CVM registration of Publicly Traded Participatory Debentures.

On December 16, the General Assembly of Shareholders approves Vale s Dividend Policy in order to increase both
transparency and financial flexibility, taking into account the expected path of the Company s cash flow.

On December 27, the Extraordinary General Meeting approves the Amendment to the Bylaws in order to (i) expand
the Company s activities in energy and logistics, (ii) adjust the Statutes to the new rules introduced by Law No. 10303
of 10.31.2001 and (iii) introduce the principles of best corporate governance practices.

2003

On February 14, Vale completes the acquisition of 100% stake in Elkem Rana AS (Rana), a Norwegian producer of
ferroalloys, for the price of US$17.6 million.

On March 31, Vale acquires 50% stake in Caemi Mineracao e Metalurgia SA (Caemi) for US$426.4 million.

On August 29, Vale incorporates the wholly owned subsidiaries Celmar SA  Industria de Celulose e Papel SA and
Ferteco Mining

On November 7, Vale completes the restructuring of shareholdings in logistics companies, which was aimed at the
elimination of the relationship between Vale and CSN in the shareholding structure of the Ferrovia Centro-Atlantica
SA (FCA), Companhia Ferrovidria do Nordeste (CFN) and CSN Aceros S.A. (CSN Aceros).

On December 12, Vale adheres to Level 1 of the Program for Differentiated Corporate Governance Practices
established by the BM&F Bovespa Exchange.

Continuing the process of simplifying its operating structure, on December 30, Vale incorporates the following
wholly owned subsidiaries: Rio Doce Geologia e Mineragdo S.A. Docegeo (Docegeo), Mineragao Serra do Sossego
S.A. (MSS), Vale do Rio Doce Aluminio S.A. Aluvale (Aluvale) and Mineragdo Vera Cruz S.A. (MVC).

2004

On July 02, the Sossego mine opens, the first copper mine in Brazil, in the State of Pard. This project, completed in
record time.

In November Vale wins an international bidding for coal mining in the Moatize region of northern Mozambique.

In December, Vale signed a memorandum of understanding with ThyssenKrupp Stahl AG (ThyssenKrupp) for the
construction of an integrated steel slab plant with a capacity of 5 million tons in the State of Rio de Janeiro.
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2005

Vale is the first Brazilian company to achieve a risk score greater than the host country and the only one to have this
recognition for three different rating agencies: i.e. Investment Grade, given by Moody s, and confirmed by Standard &
Poor s and Dominion Bond.

In July, Vale signs an agreement with two Australian mining companies to carry out studies to exploit the Belvedere
Underground Coal Project, located in the State of Queensland, Australia.

On September 22, it launches Vale Investir, a program that allows investors to automatically reinvest Brazilian funds
from shareholders payments dividends and/or interest on capital to buy shares of the Company.

In November, Vale agrees to acquire a minority stake in Ceara Steel, a steel slab project aimed at exporting from the
state of Ceard, with a nominal capacity of 1.5 million tons of slabs per year.

The Company consolidates its entry into the copper concentrate industry, with the first full year of operation of the
Sossego Mine and sales to 13 customers in 11 different countries.

In the last quarter of 2005, Vale acquires 99.2% of Canico Resources Corp. (Canico), which owns the lateritic nickel
project Onga Puma, located in Para State, for approximately US$800 million.

2006

In January, Vale acquires mineral resources, land and mining equipment from the Rio Verde Mineragdo (Rio Verde)
for US$47 million.

In February, the acquisition of all shares of Canico is completed, these being removed from trading on the Toronto
Stock Exchange.

In March, it inaugurated the expansion of production capacity is inaugurated of alumina refinery Alunorte Alumina
do Norte do Brazil SA (Alunorte), located in Barcarena in the state of Para

On May 3, Vale completes incorporation of shares of Caemi, now holding 100% of the shares.

On July 3, Vale buys 45.5% stake in Valesul Aluminio SA and now owns 100% of the shares.

On August 11, the Company announces that it intends to offer to acquire all common shares of Inco Limited (Toronto
Stock Exchange TSX Stock Exchange and New York NYSE under the symbol N) (Inco). The offer is consistent with
long-term corporate strategy and strategy for the non-ferrous metals business of Vale.

In the third quarter, Vale divides the administration of former Southern System for production and distribution of iron
ore into two departments: the South-eastern System and the Southern System, and began to report production
separately for each system.

In September, Mineracoes BR Holdings GmbH buys 25% stake in a joint venture, Zhuhai YPM, to build a new pellet
plant in Zhuhai, in the region of Guandong, China.

On October 5, Vale opens the Brucutu Project, the largest mine/plant complex in the world for initial production
capacity of iron ore, located in Sdo Gongalo do Rio Abaixo in Minas Gerais.

On October 26, Vale concludes the financial settlement of a major part of the acquisition of Canadian miner Inco
Ltd., the second largest nickel producer in the world, effecting payment of US$13.3 billion for the purchase of
174,623,019 shares issued by Inco. On November 6, Vale joins the control group of Usiminas steel company in Minas
Gerais (Usiminas).

2007

In January, Vale completed the expansion of iron ore production capacity in Carajas, which now reaches 100 million
tons per year.

On January 30, the acquisition of Inco (now Vale Inco Limited) is ratified at Vale Extraordinary General Meeting.
The nickel business is now managed from Toronto as well as activities related to marketing and sales of metals. With
the completion of its acquisition of Inco, Vale becomes the second largest mining and metals company in the world by
market value.

On February 16, Vale announces secondary public offering of shares of Log-In Logistica Intermodal SA (Log In).

On February 26, Vale signs a sale and purchase agreement to acquire Australian AMCI Holdings Australia Pty Ltd.
(AMCI), which operates and controls coal assets through holdings in joint ventures.

In March, Vale acquires an 18% stake in Ferro-Gusa Carajas S.A. (FGC), which belonged to Nucor do Brasil S.A for
20 million dollars, and now holds a 100% stake in FGC.
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In May, Vale signs a usufruct contract, and now controls the entire capital of the MBR, for the following 30 years.

On May 2, Vale signs a freight contract for 25 years with Bergesen Worldwide (B.W. Bulk), which provides for the
construction of the four largest bulk carriers in the world, each with a capacity of 388 thousand tons.

On June 28, the Government of Mozambique approved the mining contract for the operation, by Vale, of the Moatize
coal project in the province of Tete in the northwest of the country.

On August 30, shareholders meeting at an Extraordinary General Meeting, ratify the acquisition of control of AMCI
by the Company.

On November 29, Vale begins to use the brand Vale in all countries where it operates and at the same time takes on a
new global identity.

On December 21, Vale signs an agreement for commercial exploitation for 30 years of 720 km of the Norte-Sul
railroad (FNS).
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2008

In the first half of 2008, Vale launches operations to increase capacity in the production of pellets in Samarco, a (50%
-50%) joint venture with BHP Billiton in the Brazilian State of Espirito Santo.

Vale leases three pellet plants in the Tubardo complex, in Vitdria, State of Espirito Santo, owned by the JV s in which
it participates (Itabrasco, Kobrasco and Nibrasco).

On May 5, Vale signs a sale and purchase agreement to acquire the mining and surface rights in the municipalities of
Rio Acima and Caeté, State of Minas Gerais.

In July, Vale makes a global offering of 256,926,766 ordinary shares and 189,063,218 preferred shares, including
ADSs, in order to promote investment and strategic acquisitions as well as maximizing the financial flexibility of the
Company. The aggregate value of Vale s global offer, after underwriting discounts and commissions, including the
values of the exercise of further stock options, was US$12.2 billion. In August, exercising the option of
complementary lot, Vale issues 24,660,419 class A preferred shares.

In connection with the offer above, Vale lists and trades its common and preferred ADSs on Euronext Paris.

On August 3, Vale orders the building of 12 large ships for carrying iron ore, buys used vessels and signs long term
freight contracts. The total investment was US$1.6 billion for the construction of new ships and US$74 million for the
purchase of used ships.

On August 14, Vale announces its intention to invest in building a new steel plant in Marab4 in Para State, with an
annual production capacity of 2.5 million metric tons of semi-finished steel.

On October 31, Vale announces a reduction in its rate of production of iron ore, pellets, nickel, manganese,
ferro-alloys, aluminium and kaolin, in the face of the impact of global economic crisis on the demand for minerals and
metals.

On December 16, Vale signs with African Rainbow Minerals Limited (ARM) and its subsidiary TEAL Exploration &
Mining Incorporated (TEAL) a contract providing for the acquisition of 50% of the capital of a joint venture to hold
TEAL subsidiaries for CAD $81 million, therefore increasing the strategic options for Vale to grow in the copper
business in Africa for CAD $81 million.

On December 23, Vale signs a sale and purchase agreement to acquire 100% of the coal exporting assets of Cementos
Argos SA (Argos) in Colombia for US$306 million.

2009

On January 30, Vale signs with Rio Tinto plc (Rio Tinto) a sale and purchase agreement for the acquisition, through
cash payment, of iron ore and potash assets, located in Brazil, Argentina and Canada.

On March 24, Vale completes the previously announced transaction, and creates a 50%-50% joint venture with ARM
for future development and operation of the assets of TEAL, expanding in December 2008 the strategic options for
growth in the copper business in Africa.

On March 27, Vale initiates the construction of the Moatize project, in Tete province, Mozambique. The project
involves investments of US$1.3 billion and has a nominal production capacity of 11 million metric tons (Mt) of coal,
comprising 8.5 Mt of metallurgical coal and 2.5 Mt of thermal coal.

On April 1, the Company concluded the acquisition of the assets of export thermal coal with Argos in Colombia.

On April 16, Vale completes the sale of all of its 14,869,368 common shares issued by Usiminas and linked to the
steel mill s existing shareholders agreement.

On May 21, the Board of Directors of Vale approve the revised 2009 investment budget for US$9.035 billion as
compared with the US$14.235 billion announced on October 16, 2008.

On May 22, the Extraordinary General Meeting of Vale approves the proposal to change its name from Companhia
Vale do Rio Doce SA to Vale SA
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On June 23, Vale launches a project to produce biodiesel to fuel its operations and projects in northern Brazil, from
2014, using palm oil (dende oil) as feedstock, which will be produced by a consortium between Vale and Biopalma
Amazonia SA (Biopalma).

On July 13, the Company announces that its unionized employees in Sudbury and Port Colborne in Ontario, Canada,
are on strike. The same happens on the 1st of August, with the unionized employees of its operation in Voisey s Bay in
the province of Newfoundland and Labrador, Canada.

On July 22, Vale signs a memorandum of understanding (MOU) with ThyssenKrupp to raise its stake in
ThyssenKrupp CSA Siderurgica do Atlantico Ltda. (TKCSA) from 10% to 26.87% through a capital injection of EUR
$965 million.

On September 18, Vale completes the acquisition of the operations of iron ore in Corumb4, located in Mato Grosso
do Sul, owned by Rio Tinto PLC (Rio Tinto) and other controlled entities.

On October 19, the Board of Directors of Vale approves the investment budget for 2010, including expenditures of
US$12.9 billion dedicated to sustaining existing operations and promoting growth through research and development
(R & D) and project execution.

2010

On January 22, integrated subsidiary Valesul Aluminio S.A. (Valesul) enters intro an agreement to sell its aluminum
assets located in Rio de Janeiro to Aluminio Nordeste S.A., a Metalis group company, for US$31.2 million.

On the same date, Vale approves at a Special Shareholders Meeting the incorporation of integrated subsidiaries
Sociedade de Mineracdo Estrela de Apolo S.A. (Estrela de Apolo) and Mineracdo Vale Corumbd S.A. (Vale
Corumba).

During the first half of the year, Vale closes agreements with its customers in the iron ore business to shift from
annual contracts to contracts with values adjusted on a quarterly basis. The new contracts offer more efficiency and
transparency for iron ore prices and make it possible to differentiate qualities, which helps stimulate long-term
investment. Besides, customers can learn in advance the price to be paid in the following quarter.

In the second quarter, Vale acquires a 51% interest in VBG  Vale BSGR Limited (formerly BSG Resources (Guinea)
Limited), which holds iron ore concession rights in Simandou South (Zogota) and iron ore exploration permits in
Simandou North (Blocks 1 & 2), Guinea.

Through a series of transactions in 2010, Vale acquires the phosphate operations of Vale Fertilizantes S.A. (formerly
Fertilizantes Fosfatados S.A. Fosfertil) and Vale Fosfatados S.A. (formerly Bunge Participa¢des and Investimentos
S.A.). The total cost of these acquisitions was US$5.829 billion. The sellers included Bunge Ltd., The Mosaic
Company ( Mosaic ), Yara Brasil Fertilizantes S.A. and other Brazilian companies.

In May, Vale enters into an agreement with Oman Oil Company S.A.O.C. (OOC), an integrated subsidiary of the
government of the sultanate of Oman, for the sale of a 30% interest in Vale Oman Pelletizing Company LL.C (VOPC),
for US$125 million.

In July, Vale sells to Imerys S.A. 86.2% of its interest in Para Pigmentos S.A. (PPSA), a kaolin producer, along with
other kaolin mining rights, for US$74 million.

In July, Vale concludes the transaction announced on March 31, 2010, by virtue of which it sells 35% of the total
capital of MVM Resources International B.V. (MVM) to Mosaic for US$385 million, and 25% of the total capital of
MVM to Mitsui, for US$275 million. MVM manages and operates Baydvar phosphate rock project in Peru.

In the fourth quarter, Vale lists Depositary Receipts representing its common and preferred Class A shares (HDRs) on
Hong Kong Limited Stock Exchange (HKEx). The HDRs start to be traded on December 8, 2010.

2011

On February 28, Vale announces the completion of the operation announced on 02.05.2010 with Norsk Hydro ASA
(Hydro) to transfer all its interests in Albras  Aluminio Brasileiro S.A. (Albras), Alunorte  Alumina do Norte do Brasil
S.A. (Alunorte) and Companhia de Alumina do Pard (CAP), receiving in return 22% of the outstanding common
shares of Hydro and US$503 million in cash.

In February 2011, Vale pays US$173.5 million to acquire the control of Biopalma, in the state of Pard, to produce
palm oil (dende oil) as feedstock to manufacture biodiesel.
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On April 8, Vale and Metorex Limited ( Metorex ) agree on the terms of Vale s offer to acquire the total capital of
Metorex for US$1.125 billion. Met