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ITEM 5. OTHER EVENTS.

On August 16, 2004, the Registrant sent to the Securities and Exchange Commission its Form D, Rule 506 Notice
regarding its Five Hundred Thousand Dollar ($500,000.00) private placement financing to accredited investors. The
investor receives a one-year debenture with an interest rate of Ten percent (10%) per year, payable, quarterly. Further,
the investor receives One (1) share of the restricted common stock of the Registrant for each Two Dollars ($2.00) of
debentures purchased. As of August 16, 2004, the amount of debentures sold and paid for was the sum of Forty Five
Thousand Dollars ($45,000.00). The Registrant believes it will complete the financing by October 31, 2004.

This Five Hundred Thousand Dollar ($500,000.00) financing, after expenses and commissions, will be used to
complete research and development on new products and for working capital purposes by the Registrant.

On August 6, 2004, Envirotech Systems Worldwide, Inc., a wholly-owned subsidiary of Registrant, filed for
protection under Chapter 11 of the United States Bankruptcy Code in Phoenix, Arizona. Envirotech was acquired by
Registrant in November 2003 in a stock-for-stock, one-for-one transaction, and has been held and operated by the
Registrant as an operating subsidiary. With the exception of a guarantee to one critical supplier in the current amount
of approximately $42,500, the Registrant has not assumed any liability for the obligations of Envirotech. As of the
date of the filing of the Chapter 11 Bankruptcy Petition, Envirotech had liabilities of approximately $1.6 million.
Several creditors not related to the supply of parts or the assembly of products have obtained judgments against
Envirotech and an action was pending in the U.S. District Court, Southern District of Texas, alleging patent
infringement. The filing of the Bankruptcy Petition has stayed all creditors and suits.

Envirotech believes that it will be able to prepare a plan of reorganization that will be acceptable to all the creditors of
Envirotech. And, during the pendency of the Bankruptcy proceedings, Envirotech plans to continue manufacturing
and selling its popular water heater products.

The Registrant also owns and operates another subsidiary, ION Tankless, Inc. The filing of the Bankruptcy Petition
by Envirotech is not expected to adversely effect the ongoing operations of the Registrant or ION Tankless, Inc.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
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