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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

X Quarterly Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2008

Transition Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934.
For the transition period from to

Commission File Number 0-24429

COGNIZANT TECHNOLOGY SOLUTIONS CORPORATION

(Exact Name of Registrant as Specified in Its Charter)
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Delaware 13-3728359
(State or Other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)
Glenpointe Centre West

500 Frank W. Burr Blvd.

Teaneck, New Jersey 07666
(Address of Principal Executive Offices) (Zip Code)
Registrant s telephone number, including area code (201) 801-0233

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No: ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x Accelerated filer © Non-accelerated filer © Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

Indicate the number of shares outstanding of each of the issuer s class of common stock, as of August 1, 2008:

Class Number of Shares
Class A Common Stock, par value $.01 per share 291,625,351
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PART I. FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements (unaudited).

Table of Contents



Edgar Filing: COGNIZANT TECHNOLOGY SOLUTIONS CORP - Form 10-Q

Table of Conten

COGNIZANT TECHNOLOGY SOLUTIONS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

AND COMPREHENSIVE INCOME
(Unaudited)

(in thousands, except per share data)

Revenues
Operating expenses:

Cost of revenues (exclusive of depreciation and amortization expense shown separately

below)
Selling, general and administrative expenses
Depreciation and amortization expense

Income from operations

Other income (expense), net:
Interest income
Other income (expense), net

Total other income (expense), net

Income before provision for income taxes
Provision for income taxes

Net income

Basic earnings per share

Diluted earnings per share

Weighted average number of common shares outstanding Basic
Dilutive effect of shares issuable under stock-based compensation plans
Weighted average number of common shares outstanding Diluted

Comprehensive income:

Net income

Foreign currency translation adjustments
Unrealized loss on available-for-sale securities, net

Total comprehensive income

Three Months Ended
June 30,
2008 2007

$685,427 $516,514

380,867 292,326
167,105 120,464

17,777 13,053
119,678 90,671
4,864 6,450
(485) 529
4,379 6,979
124,057 97,650
20,201 15,373

$103,856 $ 82,277

$ 036 $ 029

$ 035 $ 027

289,709 288,105

9,623 15,992

299,332 304,097

$103,856 $ 82,277
(1,790) 1,690
(335)

$101,731 $ 83,967

Six Months Ended
June 30,
2008 2007
$ 1,328,533 $ 976,784
747,132 547,235
315,958 229,963
34,070 25,313
231,373 174,273
11,084 13,121
3,469 512
14,553 13,633
245,926 187,906
40,197 30,183
$ 205,729 $ 157,723
$ 071  $ 0.55
$ 069 $ 0.52
288,940 286,954
10,252 16,852
299,192 303,806
$ 205,729 $ 157,723
2,565 2,298
(3,836)
$ 204,458 $ 160,021

The accompanying notes are an integral part of the unaudited condensed consolidated financial statements.
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COGNIZANT TECHNOLOGY SOLUTIONS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited)

(in thousands, except par values)

June 30,
2008
Assets
Current assets:
Cash and cash equivalents $ 521,193
Short-term investments 29,979
Trade accounts receivable, net of allowances of $10,299 and $6,339, respectively 525,398
Unbilled accounts receivable 57,734
Deferred income tax assets, net 65,363
Other current assets 68,953
Total current assets 1,268,620
Property and equipment, net of accumulated depreciation of $166,358 and $142,981, respectively 409,810
Long-term investments 162,117
Goodwill 157,737
Intangible assets, net 47,165
Deferred income tax assets 28,118
Other assets 36,214
Total assets $2,109,781
Liabilities and Stockholders Equity
Current liabilities:
Accounts payable $ 50,809
Deferred revenue 24,249
Accrued expenses and other current liabilities 253,389
Total current liabilities 328,447
Deferred income tax liabilities, net 10,453
Other noncurrent liabilities 16,507
Total liabilities 355,407
Commitments and Contingencies (See Note 5)
Stockholders equity:
Preferred stock, $.10 par value, 15,000 shares authorized, none issued
Class A common stock, $.01 par value, 500,000 shares authorized, 291,593 and 288,012 shares issued and
outstanding, at June 30, 2008 and December 31, 2007, respectively 2,916
Additional paid-in-capital 532,237
Retained earnings 1,205,289
Accumulated other comprehensive income 13,932
Total stockholders equity 1,754,374
Total liabilities and stockholders equity $2,109,781

Table of Contents

December 31,
2007

$ 339,845
330,580
382,960

53,496
75,470
59,828

1,242,179
356,047

148,789
45,565
11,949
33,777

$ 1,838,306

$ 36,176
29,020
275,488

340,684
15,145
14,267

370,096

2,880
450,567
999,560

15,203

1,468,210

$ 1,838,306
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The accompanying notes are an integral part of the unaudited condensed consolidated financial statements.

Table of Contents



Edgar Filing: COGNIZANT TECHNOLOGY SOLUTIONS CORP - Form 10-Q

Table of Conten
COGNIZANT TECHNOLOGY SOLUTIONS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(in thousands)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization

Provision for doubtful accounts

Deferred income taxes

Stock-based compensation expense

Excess tax benefit on stock option exercises
Changes in assets and liabilities:

Trade accounts receivable

Other current assets

Other assets

Accounts payable

Other current and noncurrent liabilities

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property and equipment
Purchases of investments

Proceeds from maturity or sale of investments
Acquisitions, net of cash acquired

Net cash provided by (used in) investing activities

Cash flows from financing activities:
Proceeds from issued shares
Excess tax benefit on stock option exercises

Cash flows provided by financing activities
Effect of currency translation on cash and cash equivalents

Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of period

For the Six Months Ended
June 30,
2008 2007
$ 205,729 $ 157,723
34,070 25,313
4,164 1,622
7,006 8,896
23,447 16,950
(15,157) (30,401)
(140,751) (91,604)
1,286 (19,580)
(5,087) (7,454)
13,721 (1,876)
(31,402) 4,932
97,026 64,521
(85,210) (70,871)
(108,110) (302,725)
239,966 244,702
(20,956)
25,690 (128,894)
40,292 35,988
15,157 30,401
55,449 66,389
3,183 1,032
181,348 3,048
339,845 265,937
$ 521,193 $ 268,985

The accompanying notes are an integral part of the unaudited condensed consolidated financial statements.
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COGNIZANT TECHNOLOGY SOLUTIONS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(dollar amounts in thousands)
Note 1 Interim Condensed Consolidated Financial Statements

The accompanying unaudited condensed consolidated financial statements included herein have been prepared by Cognizant Technology

Solutions Corporation ( Cognizant or the Company ) in accordance with generally accepted accounting principles in the United States of America
and Article 10 of Regulation S-X under the Securities and Exchange Act of 1934, as amended, and should be read in conjunction with the

Company s audited consolidated financial statements (and notes thereto) included in the Company s Annual Report on Form 10-K for the year
ended December 31, 2007. In the opinion of the Company s management, all adjustments considered necessary for a fair presentation of the
accompanying unaudited condensed consolidated financial statements have been included, and all adjustments are of a normal and recurring

nature. Operating results for the interim periods are not necessarily indicative of results that may be expected to occur for the entire year. Certain
reclassifications have been made to prior year numbers to conform to the current year presentation.

Note 2 Acquisitions

In June 2008, the Company acquired substantially all the assets of Strategic Vision Consulting, Inc. ( SVC ), an U.S. based company specializing
in IT consulting in the media and entertainment industry, for initial consideration of approximately $12,100 (including direct transaction costs)

in cash and stock. The stock consideration consisted of 62,340 shares of Class A common stock valued at $2,206. Additional purchase price, not
to exceed $14,000, payable in cash, is contingent on SVC achieving certain financial and operating targets during an earn-out period and will be
recorded when the contingency is resolved. The Company completed this acquisition primarily to strengthen its service capabilities in the media
and entertainment industry. The Company has made a preliminary allocation of the purchase price to the tangible and intangible assets and
liabilities acquired. The allocation is subject to revision upon completion of the Company s appraisal of the assets acquired and liabilities
assumed.

In March 2008, the Company entered into a business alliance with T-Systems, a global IT services provider, to jointly go to market targeting
select corporations with global delivery requirements for system integration services. As part of this alliance, the Company acquired T-Systems
Indian subsidiary for approximately $11,900, net of cash acquired.

In November 2007, the Company acquired marketRx, Inc. ( marketRx ), an U.S.-based leading provider of data analytics and process outsourcing
to global life sciences companies in the pharmaceutical, biotechnology and medical devices segments for initial net cash consideration of
approximately $136,000 (net of cash acquired of $305 and including direct transaction costs). In addition, the purchase price also included the
estimated fair value of unvested stock options assumed by Cognizant. The Company completed this acquisition to strengthen its life sciences
industry expertise as well as its data analytics capabilities in order to leverage such capabilities across multiple industries. The Company has

made a preliminary allocation of the purchase price to the tangible and intangible assets and liabilities acquired. The allocation is subject to
revision upon completion of the Company s appraisal of the assets acquired and liabilities assumed.

Note 3 Cash Equivalents and Short and Long-Term Investments

The following is a summary of short-term and long-term investments:

June 30, 2008 December 31, 2007
Available-for-sale securities:
Auction rate securities $ 1,840 $ 282,800
Other 10,809 1,638
Total available-for-sale securities 12,649 284,438
Time deposits 17,330 46,142
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Total short-term investments $ 29,979 $ 330,580
Long-term investments available-for-sale auction rate securities $ 162,117 $

The carrying value of the time deposits approximated fair value as of June 30, 2008 and December 31, 2007. Realized gains or losses, if any, on
these investments were insignificant for the periods presented.

Effective January 1, 2008, the Company adopted Statement of Financial Accounting Standards ( SFAS ) No. 157, Fair Value Measurements
( SFAS No. 157 ). In February 2008, the Financial Accounting Standards Board ( FASB ) issued FASB Staff
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Position No. FAS 157 2, Effective Date of FASB Statement No. 157 , which provides a one year deferral of the effective date of SFAS 157 for
non financial assets and non financial liabilities, except those that are recognized or disclosed in the financial statements at fair value at least
annually. Therefore, the Company has adopted the provisions of SFAS No. 157 with respect to its financial assets and liabilities only. SFAS

No. 157 defines fair value, establishes a framework for measuring fair value under generally accepted accounting principles and enhances
disclosures about fair value measurements. Fair value is defined under SFAS No. 157 as the price that would be received to sell an asset or paid
to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date. Valuation techniques used to measure fair value under SFAS No. 157 must maximize the use of
observable inputs and minimize the use of unobservable inputs. The standard describes a fair value hierarchy based on three levels of inputs, of
which the first two are considered observable and the last unobservable, that may be used to measure fair value which are the following:

Level 1 Quoted prices in active markets for identical assets or liabilities.

Level 2 Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or
liabilities.
The adoption of SFAS No. 157 did not have a material impact on the Company s consolidated results of operations and financial condition.

The following table summarizes the Company s financial assets measured at fair value on a recurring basis in accordance with SFAS No. 157 as
of June 30, 2008:

Level 1 Level 2 Level 3 Total

Cash Equivalents:

Money market funds $185,969 §$ $ $ 185,969
Agency discount notes 12,164 12,164
Investments:

Available-for-sales securities - current 10,809 1,840 12,649
Available-for-sales securities - non-current 162,117 162,117
Total $185969 $22973 $163,957 $372,899

Level 3 assets consist of AAA-rated municipal bonds with an auction reset feature, auction rate securities, whose underlying assets are generally
student loans which are substantially backed by the federal government. In February 2008, auctions began to fail for these securities and each
auction since then, involving securities remaining in the Company s portfolio as of June 30, 2008, has failed. As of June 30, 2008, the Company
classified its investment in auction rate securities as long-term investments, with the exception of one security that has been called and is
scheduled to be redeemed in the third quarter of 2008. The classification of the auction rate securities as long term investments was due to
continuing auction failures, the securities stated maturity of greater than one year and the Company s ability to hold such securities beyond one
year. These investments are recorded at fair value. The following table provides a summary of changes in fair value of the Company s Level 3
financial assets for the following periods:

Three Months Ended Six Months Ended
June 30, 2008 June 30, 2008
Balance at the beginning of the period $ 170,421 $
Transfers in: auction rate securities with failed auctions 176,325
Transfers out: redemptions of called securities (5,900) (5,900)
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Unrealized losses included in other accumulated comprehensive income (564) (6,468)
Balance at the end of the period $ 163,957 $ 163,957

The Company has estimated the fair value of these auction rate securities using a discounted cash flow analysis which considered the following
key inputs: (i) the underlying structure of each security; (ii) the timing of expected future principal and interest payments; and (iii) discount rates
that are believed to reflect current market conditions and the relevant risk associated with each security. The Company estimated that the fair
market value of these securities at June 30, 2008 was $163,957. For the three and six months ended June 30, 2008, the Company recorded
unrealized losses of $564 ($335, net of tax) and $6,468 ($3,836, net of tax)
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in other comprehensive income reported in the accompanying unaudited condensed consolidated statement of operations and comprehensive
income. The Company concluded that the unrealized losses are temporary based on the following: (i) the Company believes that the decline in
market value is due to general market conditions; (ii) the auction rate securities continue to be of high credit quality and interest is paid when
due; and (iii) the Company has the intent and ability to hold the auction rate securities until a recovery in market value occurs. The fair value of
these auction rate securities could change significantly in the future and the Company may be required to record additional unrealized losses or
an other than temporary impairment charge against net income if there are further reductions in fair value in future periods.

In addition to the debt securities noted above, the Company had approximately $17,390 of time deposits included in cash and cash equivalents
and short-term investments as of June 30, 2008.

Below is a summary of the Company s investments of available-for-sale securities in an unrealized loss position as of June 30, 2008:

Number of Market Unrealized
Holdings Value Loss
Investments in an unrealized loss position:
Less than 12 months 35 $ 163,957 $ 6,468
12 months or longer
As of December 31, 2007, the Company did not have any available-for-sale securities in an unrealized loss position. As of June 30, 2008 and
December 31, 2007, none of the Company s investments in time deposits were in an unrealized loss position.

Note 4 Income Taxes

The Company s Indian subsidiaries (collectively referred to as Cognizant India ) are export-oriented companies, which, under the Indian Income
Tax Act of 1961, are entitled to claim tax holidays for a period of ten consecutive years for each Software Technology Park ( STP ) with respect
to export profits for each STP. Substantially all of the earnings of Cognizant India are attributable to export profits. The majority of the

Company s STPs in India are currently entitled to a 100% exemption from Indian income tax. In May 2008, the Indian government extended the
tax holidays for STPs by one year from March 31, 2009 to March 31, 2010. In addition, the Company has located several new development
centers in areas designated as Special Economic Zones ( SEZ ). Development centers operating in SEZ will be entitled to certain income tax
incentives for periods up to 15 years. The incremental Indian taxes related to the taxable STPs, for which the income tax holiday has expired,
have been incorporated into the Company s effective income tax rate for 2008. The effective tax rate of 16.3% for the three months and six
months ended June 30, 2008 increased from 15.7% and 16.1% for the three and six months ended June 30, 2007, respectively. The increase in

the effective income tax is primarily attributed to a net benefit recorded during the second quarter of 2007 for the effective settlement of certain
foreign income tax positions. Excluding discrete items, the effective rate for the three months and six months ended June 30, 2008 and 2007 was
16.2% and 16.4%, respectively. This decrease was primarily due to the Company s overall growth, which resulted in a greater percentage of
Cognizant India s revenues falling under the income tax holiday and net reductions in statutory income tax rates, primarily in Europe. The
principal difference between the income tax rates for the 2008 and 2007 periods and the United States federal statutory rate is the effect of the

tax holiday in India.

During 2007, the Indian government passed tax legislation that, among other items, subjects Indian taxpayers to a Minimum Alternative Tax
( MAT ). The MAT may be credited against Indian income taxes due in future years. The Company has recorded a deferred income tax asset for
taxes due under the MAT.

Note 5 Commitments and Contingencies

As of June 30, 2008, the Company had outstanding fixed capital commitments of approximately $93,939 related to its India development center
expansion program.

The Company is involved in various claims and legal actions arising in the ordinary course of business. In the opinion of management, the
outcome of such claims and legal actions, if decided adversely, is not expected to have a material adverse effect on the Company s business,
financial condition and results of operations. Additionally, many of the Company s engagements involve projects that are critical to the
operations of its customers business and provide benefits that are difficult to quantify. Any failure in a customer s computer system could result
in a claim for substantial damages against the Company, regardless of the Company s responsibility for such failure. Although the Company
attempts to contractually limit its liability for damages arising from negligent acts, errors, mistakes, or omissions in rendering its software
development and maintenance services, there can be no assurance that the
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limitations of liability set forth in its contracts will be enforceable in all instances or will otherwise protect the Company from liability for
damages. Although the Company has general liability insurance coverage, including coverage for errors or omissions, there can be no assurance
that such coverage will continue to be available on reasonable terms or will be available in sufficient amounts to cover one or more large claims,
or that the insurer will not disclaim coverage as to any future claim. The successful assertion of one or more large claims against the Company
that exceed available insurance coverage or changes in the Company s insurance policies, including premium increases or the imposition of large
deductible or co-insurance requirements, would have a material adverse effect on the Company s business, results of operations and financial
condition.

Note 6 Segment Information

The Company s reportable segments are: Financial Services, which includes customers providing banking/transaction processing, capital markets
and insurance services; Healthcare, which includes healthcare providers and payers as well as life sciences customers;
Manufacturing/Retail/Logistics, which includes manufacturers, retailers, travel and other hospitality customers, as well as customers providing
logistics services; and Other, which is an aggregation of industry segments which, individually, are less than 10% of consolidated revenues and
segment operating profit. The Other reportable segment includes media and information services, communications and high technology

operating segments. The Company s sales managers, account executives, account managers and project teams are aligned in accordance with the
specific industries they serve.

The Company s chief operating decision maker evaluates the Company s performance and allocates resources based on segment revenues and
operating profit. Segment operating profit is defined as income from operations before unallocated costs. Expenses included in segment
operating profit consist principally of direct selling and delivery costs as well as a per seat charge for use of the Company s IT development
centers. Certain expenses, such as general and administrative, and a portion of depreciation and amortization, are not specifically allocated to
specific segments as management does not believe it is practical to allocate such costs to individual segments because they are not directly
attributable to any specific segment. Further, stock-based compensation expense and the related stock-based Indian fringe benefit tax are not
allocated to individual segments in internal management reports used by the chief operating decision maker. Accordingly, these expenses are
separately disclosed as unallocated and adjusted only against the total income from operations of the Company. Additionally, management has
determined that it is not practical to allocate identifiable assets, by segment, since such assets are used interchangeably among the segments.

Revenues from external customers and segment operating profit, before unallocated expenses, for the Financial Services, Healthcare,
Manufacturing/Retail/Logistics, and Other reportable segments for the three months and six months ended June 30, 2008 and 2007, are as
follows:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007

Revenues:
Financial Services $314,162 $243,059 $ 606,541 $457,239
Healthcare 164,501 118,625 324,152 228,665
Manufacturing/Retail/Logistics 106,871 77,214 204,358 146,997
Other 99,893 77,616 193,482 143,883
Total revenues $685,427 $516,514 $1,328,533 $976,784
Segment Operating Profit:
Financial Services $111,979 $ 80,809 $ 213,180 $155,078
Healthcare 65,427 41,080 131,065 81,260
Manufacturing/Retail/Logistics 35,535 21,311 71,597 45,328
Other 33,742 26,363 69,331 51,585
Total segment operating profit 246,683 169,563 485,173 333,251
Less: unallocated costs' 127,005 78,892 253,800 158,978
Income from operations $119,678 $ 90,671 $ 231,373 $174,273
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(1) Includes $10,464 and $23,448 of stock-based compensation expense and $5,915 and $6,832 of stock-based Indian fringe benefit tax
expense for the three months and six months ended June 30, 2008, respectively, and $9,512 and $16,950 of stock-based compensation
expense for the three months and six months ended June 30, 2007, respectively.
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Revenue and long-lived assets, by geographic area, are as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Revenues®
North America"” $536,257 $435246 $1,050,117 $ 826,318
Europe” 138,965 75,847 260,160 140,489
Asia 10,205 5,421 18,256 9,977
Total $685427 $516,514 $1,328533 $ 976,784
As of As of
June 30, December 31,
2008 2007
Long-lived Assets®
North America® $ 11,823 $ 12,860
Europe 2,924 1,873
Asia® 395,063 341,314
Total $ 409,810 $ 356,047

(1) Revenues are attributed to regions based upon customer location.

(2) Substantially all relates to operations in the United States.

(3) Includes revenue from operations in the United Kingdom of $82,040 and $48,025 and $157,173 and $90,325 for the three months and six
months ended June, 30, 2008 and 2007, respectively.

(4) Long-lived assets include property and equipment, net of accumulated depreciation and amortization.

(5) Substantially all of these long-lived assets relate to the Company s operations in India.

Note 7 Recent Accounting Pronouncements

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities, Including an

Amendment of FASB Statement No. 115 ( SFAS No. 159 ), which is effective for the Company s financial statements beginning January 1, 2008.
SFAS No. 159 permits entities to measure eligible financial assets, financial liabilities and firm commitments at fair value, on an
instrument-by-instrument basis, that are otherwise not permitted to be accounted for at fair value under other generally accepted accounting
principles. The fair value measurement election is irrevocable and subsequent changes in fair value must be recorded in earnings. Effective

January 1, 2008, the Company adopted SFAS No. 159 and has chosen not to elect the fair value option for any items that are not already

required to be measured at fair value in accordance with accounting principles generally accepted in the United States.

In December 2007, the FASB issued SFAS No. 141(R), Business Combinations ( SFAS No. 141(R) ). This Statement replaces SFAS No. 141,
Business Combinations. SFAS No. 141(R) establishes principles and requirements for how an acquiring company: recognizes and measures in
its financial statements the identifiable assets acquired, the liabilities assumed, and any non-controlling interest in the acquiree; recognizes and
measures the goodwill acquired in the business combination or a gain from a bargain purchase; and determines what information to disclose to
enable users of the financial statements to evaluate the nature and financial effects of the business combination. SFAS No. 141(R) further
changes the accounting treatment for certain specific items, including: acquisition costs will be generally expensed as incurred; acquired
contingent liabilities will be recorded at fair value at the acquisition date and subsequently measured at either the higher of such amount or the
amount determined under existing guidance for non-acquired contingencies; in-process research and development will be recorded at fair value
as an indefinite-lived intangible asset at the acquisition date; restructuring costs associated with a business combination will be generally
expensed subsequent to the acquisition date; and changes in deferred tax asset valuation allowances and income tax uncertainties after the
acquisition date generally will affect income tax expense. SFAS No. 141(R) applies prospectively to the Company s business combinations for
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which the acquisition date is on or after January 1, 2009.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements an amendment of Accounting
Research Bulletin No. 51 ( SFAS No. 160 ). SFAS No. 160 establishes accounting and reporting standards for ownership interests in subsidiaries
held by parties other than the parent, the amount of consolidated net income attributable to the 