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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Mr. Garrison has provided a guaranty in the amount of $550,000 as partial security for a $550,000 bank credit facility entered into by the
Company on January 28, 2004. Pursuant to a Reimbursement Agreement related to this guaranty, Mr. Garrison has the right to acquire

(1) 625,000 shares of common stock for $100,000 in cash. The proceeds of this purchase must be used by the Company to retire amounts
outstanding under the bank credit agreement and to obtain the release of the guaranty. In addition, Mr. Garrison has been issued warrants
to purchase 1,250,000 shares of common stock. The warrants have an exercise price of $0.17 per share
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