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Company Information / Capital Breakdown

Number of Shares Current Quarter
(Units) 6/30/2015
Paid-in Capital

Common 683,509,869
Preferred 0
Total 683,509,869
Treasury Shares

Common 0
Preferred 0
Total 0
PAGE: 1 of 76
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SAO PAULO '

Company Information / Cash Proceeds

Date of Class of Earnings per
Event Approval Proceeds Payment Type of Share Share share
(Reais /
Share)
Board of Interest on
Directors’ Shareholders’
Meeting 3/26/2015 Equity 6/29/2015 Common 0.36913
PAGE: 2 of 76
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Parent Company’s Financial Statements/Statement of Financial Position - Assets (R$ thousand)

Code

—_

.03.02.01

— — — — ) ) s e e

.08.03.01
1.08.03.02
1.08.03.20

[ N W W W N W U I U U [ U W —
leReRoReReReoReReReReReReoReo R Re)

N

1.02.01
1.02.01.03
1.02.01.03.01
1.02.01.06
1.02.01.06.01

1.02.01.08
1.02.01.08.03

1.02.01.09
1.02.01.09.04
1.02.01.09.05
1.02.01.09.20
1.02.02
1.02.02.01
1.02.02.01.04
1.02.02.02
1.02.03
1.02.04
1.02.04.01
1.02.04.01.01
1.02.04.01.02
1.02.04.01.03
1.02.04.01.04

Table of Contents

Description

Total Assets

Current Assets

Cash and Cash Equivalents
Accounts Receivable

Trade Accounts Receivable
Other Accounts Receivable
Balances with Related Parties
Inventories

Recoverable Taxes

Current Recoverable Taxes
Other Current Assets

Other

Restricted Cash

Financial Asset Held for Trading
Other Accounts Receivable
Noncurrent Assets

Long-Term Assets

Accounts Receivable

Trade Accounts Receivable
Deferred Taxes

Deferred Income Tax and Social
Contribution

Receivables from Related Parties
Receivables from Controlling
Shareholders

Other Noncurrent Assets
Escrow Deposits

ANA — National Water Agency
Other Accounts Receivable
Investments

Shareholdings

Other Shareholdings
Investment Properties
Property, Plant and Equipment
Intangible Assets

Intangible Assets

Concession Contracts
Program Contracts

Service Contracts

Software License

Current Quarter

6/30/2015
31,120,003
2,463,266
803,031
1,273,181
1,144,774
128,407
128,407
55,330
112,331
112,331
219,393
219,393
20,171
86,930
112,292
28,656,737
1,220,398
165,243
165,243
75,100
75,100

689,267
689,267

290,788
81,614
127,855
81,319
85,683
24,134
24,134
61,549
307,434
27,043,222
27,043,222
8,653,155
6,626,550
11,471,117
292,400

Previous Year

12/31/2014
30,355,440
3,215,445
1,722,991
1,156,785
1,034,820
121,965
121,965
66,487
148,768
148,768
120,414
120,414
19,750

0

100,664
27,139,995
780,362
189,458
189,458
209,478
209,478

102,018
102,018

279,408
69,488
122,634
87,286
75,262
21,223
21,223
54,039
304,845
25,979,526
25,979,526
8,650,531
6,082,062
10,986,386
260,547

5
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Parent Company’s Financial Statements/Statement of Financial Position — Liabilities (R$ thousands)

Code

2

2.01
2.01.01
2.01.01.01
2.01.01.02
2.01.02
2.01.02.01
2.01.03
2.01.03.01
2.01.03.01.02

2.01.03.01.03

2.01.03.01.20
2.01.03.02
2.01.03.03
2.01.04
2.01.04.01
2.01.04.01.01
2.01.04.01.02
2.01.04.02
2.01.04.03
2.01.05
2.01.05.01
2.01.05.01.03
2.01.05.02
2.01.05.02.01
2.01.05.02.04
2.01.05.02.05
2.01.05.02.06
2.01.05.02.07
2.01.05.02.09
2.01.05.02.20
2.01.06
2.01.06.01

2.01.06.01.01
2.01.06.01.02
2.01.06.01.04
2.01.06.02

2.01.06.02.03

Table of Contents

Description

Total Liabilities

Current Liabilities

Labor and Social Security Liabilities
Social Security Liabilities

Labor Liabilities

Trade Accounts Payable

Domestic Suppliers

Tax Liabilities

Federal Tax Liabilities

PIS-PASEP and COFINS (taxes on
revenue) Payable

INSS (social security contribution)
Payable

Other Federal Taxes

State Taxes Liabilities

Municipal Taxes Liabilities

Loans and Financing

Loans and Financing

In Domestic Currency

In Foreign Currency

Debentures

Financing through finance lease
Other Liabilities

Payables to Related Parties
Payables to Controlling Shareholders
Other

Dividends and Interest on Equity Payable

Services Payable

Refundable Amounts

Program Contract Commitments
Private Public Partnership — PPP
Indemnities

Other Payables

Provisions

Tax, Social Security, Labor and Civil
Provisions

Tax Provisions

Social Security and Labor Provisions
Civil Provisions

Other Provisions

Current Quarter

6/30/2015
31,120,003
2,892,090
353,717
27,256
326,461
254,389
254,389
70,590
62,739
17,345

35,376

10,018
0

7,851
859,871
493,000
215,319
277,681
357,164
9,707
756,379
2,423
2,423
753,956
126,887
302,680
9,264
201,762
38,977
9,875
64,511
597,144
122,573

10,157
44,105
68,311
474,571
12,724

Previous Year

12/31/2014
30,355,440
3,480,576
387,971
38,427
349,544
323,513
323,513
74,138
64,209

0

33,324

30,885
48
9,881
1,207,126
484,064
245,384
238,680
714,065
8,997
862,736
1,569
1,569
861,167
214,523
318,973
16,929
189,551
38,047
10,516
72,628
625,092
120,003

8,681
48,340
62,982

505,089
62,250

7
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Provisions for Environmental Liabilities
and Decommissioning

2.01.06.02.04 Provisions for Customers 393,907 382,937
2.01.06.02.05 Provisions for Suppliers 67,940 59,902
2.02 Non-Current Liabilities 14,290,019 13,570,461
2.02.01 Loans and Financing 10,231,564 9,578,641
2.02.01.01 Loans and Financing 6,553,578 5,718,135
2.02.01.01.01 In Domestic Currency 1,709,266 1,610,523
2.02.01.01.02 In Foreign Currency 4,844,312 4,107,612
2.02.01.02 Debentures 3,183,949 3,386,913
PAGE: 4 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO
SAO PAULO
Parent Company’s Financial Statements/Statement of Financial Position — Liabilities (R$ thousands)

Version: 1

Current Quarter Previous Year

Code Description 6/30/2015 12/31/2014
2.02.01.03 Financing through finance lease 494,037 473,593
2.02.02 Other Payables 3,679,621 3,396,565
2.02.02.02 Other 3,679,621 3,396,565
2.02.02.02.04 Pension Plan Liabilities 2,810,893 2,729,598
2.02.02.02.05 Program Contract Commitments 41,790 18,208
2.02.02.02.06 Private Public Partnership — PPP 504,378 330,236
2.02.02.02.07 Indemnities 12,184 8,925
2.02.02.02.08 Labor Liabilities 17,223 23,498
2.02.02.02.09 Deferred COFINS and PASEP 131,135 129,351
2.02.02.02.20 Other Payables 162,018 156,749
2.02.04 Provisions 378,834 595,255
2.02.04.01 Tax, Pension Plan, Labor and Civil 251,263 285,197
Provisions
2.02.04.01.01 Tax Provisions 48,589 46,873
2.02.04.01.02 Pension Plan and Labor Provisions 159,442 184,893
2.02.04.01.04 Civil Provisions 43,232 53,431
2.02.04.02 Other Provisions 127,571 310,058
2.02.04.02.03 Provisions for Environmental Liabilities 63,922 163,347
and Decommissioning

2.02.04.02.04 Provisions for Customers 62,099 141,237
2.02.04.02.05 Provisions for Suppliers 1,550 5,474
2.03 Equity 13,937,894 13,304,403
2.03.01 Paid-Up Capital 10,000,000 10,000,000
2.03.04 Profit Reserve 3,672,149 3,694,151
2.03.04.01 Legal Reserves 758,141 758,141
2.03.04.08 Additional Dividend Proposed 0 22,002
2.03.04.10 Reserve for Investments 2,914,008 2,914,008
2.03.05 Retained Earnings/Accumulated Losses 655,493 0
2.03.06 Equity Valuation Adjustments -389,748 -389,748
PAGE: 5 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO
SAO PAULO
Parent Company’s Financial Statements/Statement of Income (R$ thousands)

Code
3.01

3.02
3.02.01
3.02.02
3.03

3.04
3.04.01
3.04.02
3.04.04
3.04.04.01
3.04.04.02
3.04.05

3.04.05.01
3.04.05.03
3.04.05.04

3.04.05.06
3.04.05.20

3.04.06

3.05

3.06
3.06.01
3.06.01.01
3.06.01.02
3.06.02
3.06.02.01
3.06.02.02
3.07

3.08
3.08.01
3.08.02
3.09

3.11

Description

Revenue from Sales and/or Services
Cost of Sales and/or Services

Cost of Sales and/or Services
Construction Cost

Gross Profit

Operating Income/Expenses

Selling Expenses

General and Administrative Expenses
Other Operating Income

Other Operating Income

COFINS and PASEP

Other Operating Expenses

Loss on Write-off of Property, Plant and
Equipment ltems

Tax Incentives

Surplus Cost of Traded Electricity
Provision for losses - Diadema and
Saned

Other

Equity in the Earnings (Losses) of
Investees

Income Before Financial Result and
Taxes

Financial Result

Finance Income

Finance Income

Foreign Exchange Gains

Finance Expenses

Finance Expenses

Foreign Exchange Losses

Earnings Before Income Tax

Income Tax and Social Contribution
Current

Deferred

Net Result from Continued Operations
Profit/Loss for the Period

Table of Contents

Current
Quarter

4/1/2015
to
6/30/2015
2,822,852
-2,105,409
-1,220,186
-885,223
717,443
-233,241
-146,971
-97,932
35,186
39,440
-4,254
-23,409
-7,539

-7,770
-6,086
0

-2,014
115

484,202

155,392
125,390
125,342
48
30,002
-178,911
208,913
639,594
-302,279
-225
-302,054
337,315
337,315

YTD
Current
Year

1/1/2015
to

6/30/2015

5,291,493
-3,864,086
-2,402,487
-1,461,599

1,427,407

193,057
-331,452
479,676
64,469
73,526
-9,057
-20,635
762

-7,770
11,618
0

-2,009
999

1,620,464

-830,368
229,778
229,171

607
-1,060,146

-384,534

-675,612
790,096

-134,603

-225

-134,378
655,493
655,493

Same
Quarter

Previous
Year

4/1/2014
to

6/30/2014

2,754,153
-1,830,133
-1,165,916

-664,217
924,020
-479,678
-215,232
-269,704
21,638
25,091
-3,453
-16,429

-6,445
-7,702
0

-1,967
-315

49

444,342
-21,577
84,607
84,875
-268
-106,184
-190,409
84,225
422,765
-120,343
-135,474
15,131
302,422
302,422

Version: 1

YTD
Previous
Year

1/1/2014
to

6/30/2014

5,546,083
-3,508,850
-2,324,161
-1,184,689

2,037,233

-880,386
-371,829
-470,378
38,145
42,905
-4,760
-76,005

-52,092
-8,567
0

-14,967
-379

-319

1,156,847
5,942
181,115
181,727
-612
-175,173
-376,407
201,234
1,162,789
-382,781
-412,191
29,410
780,008
780,008

10
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3.99 Earnings per Share - (Reais / Share)
3.99.01 Basic Earnings per Share

3.99.01.01 Common Share 0.49350 0.95901 0.44246 1.14118
3.99.02 Diluted Earnings per Share

3.99.02.01 Common Share 0.49350 0.95901 0.44246 1.14118

PAGE: 6 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO

SAO PAULO Version: 1
Parent Company’s Financial Statements / Statement of Comprehensive Income
(R$ thousands)
Same
YTD Quarter YTD
Current Current Previous Previous
Quarter Year Year Year
4/1/2015 1/1/2015 4/1/2014 1/1/2014
to to to to
Code Description 6/30/2015 6/30/2015 6/30/2014 6/30/2014
4.01 Net Income for the Period 337,315 655,493 302,422 780,008
4.03 Comprehensive Income for the Period 337,315 655,493 302,422 780,008
PAGE: 7 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO

SAO PAULO Version: 1

Parent Company’s Financial Statements/Statement of Cash Flows — Indirect Method (R$ thousands)

YTD Current Year YTD Previous Year

1/1/2015 to 1/1/2014 to
Code Description 6/30/2015 6/30/2014
6.01 Net Cash from Operating Activities 935,161 1,277,913
6.01.01 Cash from Operations 1,475,712 1,991,784
6.01.01.01 Profit Before Income Tax and Social 790,096 1,162,789
Contribution
6.01.01.02 Provision and Inflation Adjustments on -171,045 95,467
Provisions
6.01.01.03 GESP Agreement -696,283 0
6.01.01.04 Financial Charges from Customers -111,328 -99,846
6.01.01.05 Residual Value of Written-off Property, 3,491 1,801
Plant and Equipment and Intangible
Assets
6.01.01.06 Depreciation and Amortization 537,395 482,852
6.01.01.07 Interest on Loans and Financing Payable 232,201 216,351
6.01.01.08 Monetary and Foreign Exchange Change 773,054 -139,278
on Loans and Financing
6.01.01.09 Interest and Monetary Change on 12,123 10,850
Liabilities
6.01.01.10 Interest and Monetary Change in Assets -28,367 -5,626
6.01.01.11 Allowance for Doubtful Accounts 47,520 76,328
6.01.01.12 Provision for Consent Decree (TAC) -43,148 23,986
6.01.01.13 Equity in the Earnings (Losses) of -999 319
Investees
6.01.01.14 Provision for Sabesprev Mais 4,605 3,515
6.01.01.15 Other Provisions/Reversals -2,298 60,967
6.01.01.16 Transfer of Funds to Sado Paulo Municipal -3,808 -18,051
Government
6.01.01.17 Gross Margin over Intangible Assets -31,627 -25,287
Resulting from Concession Contracts
6.01.01.18 Pension Plan Liabilities 164,130 144,647
6.01.02 Changes in Assets and Liabilities -133,788 -18,549
6.01.02.01 Trade Accounts Receivable -18,269 262,977
6.01.02.02 Balances and Related Party Transactions 13,019 30,566
6.01.02.03 Inventories 11,045 -256
6.01.02.04 Recoverable Taxes 36,437 0
6.01.02.05 Other Accounts Receivable -12,408 -39,123
6.01.02.06 Escrow Deposits 14,978 10,345
6.01.02.08 Contractors and Suppliers -15,114 -18,357
6.01.02.09 Payroll, Provisions and Social 8,894 7,843
Contribution
6.01.02.10 Pension Plan Liabilities -82,835 -78,824
Table of Contents 13
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6.01.02.11 Taxes and Contributions Payable 11,317 -87,530
6.01.02.12 Services Received -12,485 28,966
6.01.02.13 Other Liabilities -16,827 -13,121
6.01.02.14 Provisions -73,324 -123,598
6.01.02.15 Deferred COFINS/PASEP 1,784 1,563
6.01.03 Other -406,763 -695,322
6.01.03.01 Interest Paid -389,020 -307,106
6.01.03.02 Income Tax and Social Contribution Paid -17,743 -388,216
6.02 Net Cash from Investing Activities -1,209,437 -1,192,404
6.02.01 Acquisition of Property, Plant and -14,784 -562,135
Equipment

6.02.02 Acquisition of Intangible Assets -1,196,001 -1,130,122
6.02.03 Increase in Investments 243 -17
6.02.04 Restricted Cash -421 -10,130
6.02.05 Dividends received 1,526 0
PAGE: 8 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO
SAO PAULO
Parent Company’s Financial Statements/Statement of Cash Flows — Indirect Method (R$ thousands)

Version: 1

YTD Current Year YTD Previous Year

Code Description 1/1/2015 to 6/30/20151/1/2014 to 6/30/2014
6.03 Net Cash from Financing Activities -645,684 -43,799
6.03.01 Funding — Loans 388,012 795,911
6.03.02 Amortization of Loans -876,443 -326,390
6.03.03 Payment of Interest on Shareholders’ Equity -106,985 -467,439
6.03.04 Public-Private Partnership (PPP) -11,333 -9,921
6.03.05 Program Contract Commitments -38,935 -35,960
6.05 Increase (Decrease) in Cash and Cash -919,960 41,710
Equivalents

6.05.01 Opening Cash and Cash Equivalents 1,722,991 1,782,001
6.05.02 Closing Cash and Cash Equivalents 803,031 1,823,711
PAGE: 9 of 76

Table of Contents 15



Edgar Filing: COMPANHIA DE SANEAMENTO BASICO DO ESTADO DE SAO PAULO-SABESP - Form 6-K

ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO
SAO PAULO

Parent Company’s Financial Statements/Statement of Changes
in Equity - 1/1/2015 to 6/30/2015 (R$ thousands)

Version: 1

Capital
Reserves,
Options
Granted Retained
and Earnings/ Other
Paid-up Treasury Profit Accumulated Comprehensive Total
Code Description Capital Shares Reserves Losses Income Equity
5.01 Opening Balances 10,000,000 0 3,694,151 0 -389,748 13,304,403
5.03 Opening Balances 10,000,000 0 3,694,151 0 -389,748 13,304,403
5.04  Capital 0 0 -22,002 0 0 -22,002
Transactions with
Partners
5.04.08 Additional 0 0 -22,002 0 0 -22,002
Dividends
Approved
5.05  Total 0 0 0 655,493 0 655,493
Comprehensive
Income
5.05.01 Net Income for the 0 0 0 655,493 0 655,493
Period
5.07  Closing Balances 10,000,000 0 3,672,149 655,493 -389,748 13,937,894

PAGE: 10 of 76
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ITR - Quarterly Information Form - 06/30/2015 - CIA SANEAMENTO BASICO ESTADO
SAO PAULO

Parent Company’s Financial Statements/Statement of Changes in Equity - 1/1/2014 to 6/30/2014 (R$
thousands)

Version: 1

Capital
Reserves,
Options
Granted Retained
and Earnings/ Other
Paid-up Treasury Profit Accumulated Comprehensive Total
Code Description Capital Shares Reserves Losses Income Equity
5.01 Opening Balances 6,203,688 124,255 6,736,389 0 -133,531 12,930,801
5.03 Opening Balances 6,203,688 124,255 6,736,389 0 -133,531 12,930,801
5.04 Capital 0 0 -42,862 0 0 -42,862
Transactions with
Partners
5.04.08 Additional 0 0 -42,862 0 0 -42,862
Dividends
Approved
5.05  Total 0 0 0 780,008 0 780,008
Comprehensive
Income
5.05.01 Net Income for the 0 0 0 780,008 0 780,008
Period
5.06 Internal Changes 3,796,312 -124,255 -3,672,057 0 0 0
in the
Shareholders’
Equity
5.06.04 Capitalization of 3,796,312 -124,255 -3,672,057 0 0 0
Reserves
5.07 Closing Balances 10,000,000 0 3,021,470 780,008 -133,531 13,667,947

PAGE: 11 of 76
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YTD Current Year YTD Previous Year

1/1/2015 to 1/1/2014 to
PBRCode Description 6/30/2015 6/30/2014
7.01 Revenue 5,570,966 5,845,001
7.01.01 Operating Revenue 4,051,734 4,668,448
7.01.02 Other Revenue 73,526 42,905
7.01.03 Revenue from Construction of Own Assets 1,493,226 1,209,976
7.01.04 Allowance for/Reversal of Doubtful -47,520 -76,328
Accounts
7.02 Inputs Acquired from Third Parties -2,438,564 -2,566,871
7.02.01 Costs of Sales and Services -2,292,127 -2,079,367
7.02.02 Materials, Energy, Outsourced Services -125,802 -411,499
and Other
7.02.04 Other -20,635 -76,005
7.03 Gross Value Added 3,132,402 3,278,130
7.04 Retentions -537,395 -482,852
7.04.01 Depreciation, Amortization and Depletion -537,395 -482,852
7.05 Net Value Added Produced 2,595,007 2,795,278
7.06 Value Added Received through Transfer 927,060 180,796
7.06.01 Equity in the Earnings (Losses) of 999 -319
Investees
7.06.02 Finance Income 229,778 181,115
7.06.03 Other 696,283 0
7.06.03.01 GESP Reimbursement — Benefits Paid 696,283 0
7.07 Total Value Added to Distribute 3,522,067 2,976,074
7.08 Value Added Distribution 3,522,067 2,976,074
7.08.01 Personnel 986,815 959,765
7.08.01.01 Direct Compensation 643,849 631,107
7.08.01.02 Benefits 276,472 254,575
7.08.01.03 Government Severance Indemnity Fund 66,494 74,083
for Employees (FGTS)
7.08.02 Taxes and Contributions 630,092 948,275
7.08.02.01 Federal 581,662 897,965
7.08.02.02 State 33,262 35,867
7.08.02.03 Municipal 15,168 14,443
7.08.03 Value Distributed to Providers of Capital 1,249,667 288,026
7.08.03.01 Interest 1,208,167 249,891
7.08.03.02 Rental 41,500 38,135
7.08.04 Value Distributed to Shareholders 655,493 780,008
7.08.04.03 655,493 780,008
Parent Company’s Financial Statements/Statement of Value Added (R$ thousands) 18
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Comments on the Company’s Performance

1. Financial highlights

R$
million

+) Gross operating revenue  2,047.2 2,224.0 (176.8) (7.9) 4,051.7 4,668.4 (616.7) (13.2)

(

(+) Construction revenue 904.8 678.7 226.1 33.3 1,493.2 1,210.0 283.2 234
(-) COFINS and PASEP 129.1 1486  (19.5) (13.1) 253.4 332.3 (78.9) (23.7)
taxes

(=) Net operating revenue 2,822.9 2,754A1 68.8 25 52915 5546.1 (254.6) (4.6)
(-) Costs and expenses 1,465.1 1,650.8 (185.7) (11.2) 2,254.3 3,166.4 (912.1) (28.8)
(-) Construction costs 885.2 664.2 221.0 33.3 1,461.6 1,184.7 276.9 234
(+) Equity result (0.1) - (0.1) - 1.0 (0.3) 1.3 (433.3)
(+) Other operating 11.7 5.2 6.5 125.0 43.8 (37.8) 81.6 (215.9)
revenue/expenses, net

(=) Earnings before financial 484.2 444.3 39.9 9.0 1,6204 1,156.9 463.5 40.1
result, income tax and social

contribution

(+) Financial result 155.4 (21.6) 177.0 (819.4) (830.3) 5.9 (836.2) n.m.

(=) Earnings before income 639.6 422.7 216.9 51.3 790.1 1,162.8 (372.7) (32.1)
tax and social contribution

(-) Income tax and social 302.3 120.3 182.0 151.3 134.6 382.8 (248.2) (64.8)
contribution

Net Income 337.3 302.4 34.9 11.5 655.5 780.0 (124.5) (16.0)
Earnings per share* (R$) 0.49 0.44 0.96 1.14

* Total shares = 683,509,869

Adjusted EBITDA Reconciliation (Non-accounting measures)

R$

million

Net income 337.3 3024 34.9 11.5 6555 780.0 (124.5) (16.0)
(-) Income tax and social contribution 302.3 120.3 182.0 151.3 134.6 382.8 (248.2) (64.8)
(+) Financial result (155.4) 21.6 (177.0) (819.4) 830.3 (5.9) 836.2 n.m.

(11.7)  (5.2) (6.5) 125.0 (43.8) 37.8 (81.6) (215.9)

Adjusted EBITDA Reconciliation (Non-accounting measures) 20
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(+) Other operating

revenues/expenses, net

(=) Adjusted EBIT* 4725 439.1 33.4 7.6 1,576.6 1,194.7 3819 32.0
(+) Depreciation and amortization 2841 222.6 61.5 27.6 5374 4829 54.5 11.3
(=) Adjusted EBITDA ** 756.6 661.7 949 14.3 2,114.0 1,677.6 436.4 26.0
(%) Adjusted EBITDA margin 26.8 24.0 40.0 30.2

(*) Adjusted EBIT is net income before: (i) other operating revenues/expenses; (ii) financial result; and (iii)
income tax and social contribution.

(**) Adjusted EBITDA is net income before: (i) depreciation and amortization expenses; (ii) income tax and
social contribution; (iii) financial result; and (iv) other operating revenues/expenses, net.

In 2Q15, net operating revenue, including construction revenue, reached R$ 2.8 billion; a 2.5% increase
compared to 2Q14.

Costs and expenses, including construction costs, totaled R$ 2.4 billion, up by 1.5% compared to R$ 2.3
billion recorded in 2Q14.

Adjusted EBIT, in the amount of R$ 472.5 million, grew 7.6% from R$ 439.1 million recorded in the same
quarter of the previous year.

Adjusted EBITDA, in the amount of R$ 756.6 million, increased 14.3% from R$ 661.7 million recorded in
2Q14 (R$ 3,355.1 million in the last 12 months).

The adjusted EBITDA margin was 26.8% in 2Q15, versus 24.0% in 2Q14 (30.6% in the last 12 months).
Excluding construction revenues and construction costs, the adjusted EBITDA margin was 38.4% in 2Q15
(31.2% in 2Q14 and 42.4% in the last 12 months).

Net income totaled R$ 337.3 million, 11.5% higher than R$ 302.4 million recorded in 2Q14.

2. Gross operating revenue

Gross operating revenue from water and sewage, not including construction revenue, totaled R$ 2.0 billion,
a drop of R$ 176.8 million or 7.9%, when compared to the R$ 2.2 billion recorded in 2Q14.

The main factors that led to this variation were:
o Bonus granted within the Water Consumption Reduction Incentive Program, with a R$ 231.0 million

impact in 2Q15, versus the R$ 88.1 million granted in 2Q14, leading to a decrease of 6.4% in gross
operating revenue;

o Decrease of 7.5% in the Company’s total billed volume (8.3% in water and 6.3% in sewage);and
o Decrease in the average billed price, due to the migration of clients to lower volume of consumption
ranges.

Adjusted EBITDA Reconciliation (Non-accounting measures) 21
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Comments on the Company’s Performance

The decline in gross operating revenue was mitigated by the application of contingency tariff, in the amount
of R$123.0 million, and by the application of the following adjustments:

. 6.5% repositioning tariff index since December 2014; and

. 15.2% tariff increase (7.8% ordinary tariff adjustment and 6.9% Extraordinary Tariff Revision) since
June 2015, with a 1.5% impact in the quarter.

3. Construction revenue

Construction revenue increased R$ 226.1 million or 33.3%, when compared to 2Q14. The variation was
mainly due to higher investments in 2Q15.

4. Billed volume

The following tables show the water and sewage billed volume, quarter-on-quarter and
semester-on-semester, per customer category and region.

WATER AND SEWAGE BILLED VOLUME () PER CUSTOMER CATEGORY - million m3

Residential 358.0 382.0 (6.3) 301.3 3192 (56) 659.3 7012 (6.0)
Commercial 394 427 (7.7) 375 403 (69) 769 830 (7.3)
Industrial 8.0 9.9 (19.2) 9.7 109 (11.0) 177 208 (14.9)
Public 10.7 133 (19.5) 84 103 (184) 191 236 (19.1)
Total retail 4161 4479 (7.1) 3569 380.7 (6.3) 773.0 8286 (6.7)
Wholesale 524 631 (17.0) 5.9 6.6 (10.6) 583  69.7 (16.4)

Adjusted EBITDA Reconciliation (Non-accounting measures) 23
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Total 468.5 511.0 (8.3) 3628 3873 (6.3) 831.3 8983 (7.5)
Residential 727.0 7926  (8.3) 609.9 659.5 (7.5) 1,336.9 1,452.1 (7.9)
Commercial 79.9 87.7 (8.9) 75.6 82.3 (8.1) 1555 170.0 (8.5)
Industrial 16.5 20.1  (17.9) 19.6 22.0 (10.9) 36.1 421 (14.3)
Public 21.2 271 (21.8) 16.5 20.9 (21.1) 37.7 48.0 (21.5)
Total retail 8446 9275 (8.9) 721.6 784.7 (8.0) 1,566.2 1,712.2 (8.5)
Wholesale 105.7 138.5 (23.7) 12.4 13.1 (6.3) 118.1 151.6 (22.1)
Total 950.3 1,066.0 (109) 7340 797.8 (8.0) 1,684.3 1,863.8 (9.6)

WATER AND SEWAGE BILLED VOLUME () PER REGION - million m3

Metropolitan 2671 292.8 (8.8) 2317 2512 (7.8) 4988 5440 (8.3)
Regional @ 149.0 1551 (3.9) 1252 1295 (3.3) 2742 2846 (3.7)
Total retail 4161 4479 (7.1) 3569 380.7 (6.3) 773.0 8286 (6.7)
Wholesale 524  63.1 (17.0) 5.9 6.6 (106) 583  69.7 (16.4)
Total 4685 511.0 (8.3) 3628 387.3 (6.3) 831.3 8983 (7.5)
Metropolitan 535.0 601.9 (11.1) 4626 5141 (10.0) 997.6 1,116.0 (10.6)
Regional @ 309.6 3256 (4.9) 259.0 270.6 (4.3) 568.6 5962 (4.6
Total retail 8446 9275 (8.9) 7216 7847 (8.0) 1,566.2 1,712.2  (8.5)
Wholesale 105.7 1385 (23.7) 124 131 (5.3) 1181 1516 (22.1)
Total 950.3 1,066.0 (10.9) 7340 797.8 (8.0) 1,684.3 1,863.8 (9.6)

(1) Unaudited

(2) Including coastal and interior region
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5. Costs, administrative and selling expenses

In 2Q15, costs, administrative and selling expenses, grew 1.5% (R$ 35.3 million). Excluding construction
costs, total costs and expenses dropped 11.2%. As a percentage of net revenue, cost and expenses were
84.1% in 2Q14 and 83.3% in 2Q15.

R$ million
Payroll and benefits 528.8 551.4 (22.6) (4.1) 1,063.4 1,048.1 15.3 1.5
Supplies 43.1 46.9 (3.8) (8.1) 91.7 94 1 (2.4) (2.6)
Treatment supplies 63.6 64.6 (1.0) (1.5) 135.9 134.3 1.6 1.2
Services 270.0 351.6 (81.6) (23.2) 566.0 666.2 (100.2) (15.0)
Electric power 208.3 144.5 63.8 442 367.4 284.5 82.9 29.1
General expenses 48.7 190.0 (141.3) (74.4) 103.1 342.7 (239.6) (69.9)
Tax expenses 18.3 17.6 0.7 4.0 38.2 37.3 0.9 24
Sao Paulo state government - - - - (696.3) - (696.3) -
reimbursement
Sub-total 1,180.8 1,366.6 (185.8) (13.6) 1,669.4 2,607.2 (937.8) (36.0)
Depreciation and 284.1 222.6 61.5 27.6 537.4  482.9 54.5 11.3
amortization
Credit write-offs 0.2 61.6 (61.4) (99.7) 47.5 76.3 (28.8) (37.7)
Sub-total 284.3 284.2 0.1 0.0 584.9 559.2 25.7 4.6
Costs and expenses 1,465.1 1,650.8 (185.7) (11.2) 2,254.3 3,166.4 (912.1) (28.8)
Construction costs 885.2 664.2 221.0 33.3 1,461.6 1,184.7 276.9 23.4

Costs, adm., selling and 2,350.3 2,315.0 35.3 1.5 3,715.9 4,351.1 (635.2) (14.6)
construction expenses
% of net revenue 83.3 84.1 70.2 78.5

5.1. Payroll and benefits

In 2Q15 payroll and benefits dropped R$ 22.6 million or 4.1%, due to the following:
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Edgar Filing: COMPANHIA DE SANEAMENTO BASICO DO ESTADO DE SAO PAULO-SABESP - Form 6-K

. R$ 15.9 million in provisions for severance payments (TAC); and

e R$ 10.7 million in expenses related to the Profit Sharing Program, due to a higher reversion of
provision in 2Q15, as a result of achievements lower than the targets estimated for the period.

The average wage increase of 6.8%, since May 2014 and of 9.7% since May 2015 were offset by the 4.4%
drop in the number of employees, that reduced from 14,799 in 2Q14 to 14,147 this quarter.

5.2. Supplies

In 2Q15, expenses with supplies decreased R$ 3.8 million or 8.1%, from R$ 46.9 million to R$ 43.1 million,
mostly due to lower use of materials in preventive and corrective maintenance in several water and sewage
systems, thus, resulting in a reduction of R$ 3.0 million.

5.3. Services

Services expenses, in the amount of R$ 270.0 million, dropped R$ 81.6 million or 23.2%, in comparison to
R$351.6 million in 2Q14. The main factors were:

o Advertising campaigns, in the amount of R$ 38.3 million, mainly due to the intensification in 2Q14, for
the rational use of water;

o Estimate of service expenses, totaling R$ 22.1 million, especially due to the lower expense related to
advertisin